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of internal revenue for the second dis-
trict of New York. _ 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 
UNITED STATES PUBLIC HEALTH SERVICE 

The legislative clerk read the nominflt­
tion of Curtis G. Southard to be passed 
assistant surgeon from January 17, 1942. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

The legislative clerk read the nomina­
tion of Daniel J. Daley to be passed 
assistant surgeon, to rank as such from 
March 29, 1942. 

The PRESIDING OFFICER. Without 
.objection, the nomination is confirmed. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. McKELLAR. I ask that the nom­
inations of postmasters be confirmed en 
bloc, and that the President be immedi­
ately notified. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

THE ARMY 

The legislative clerk proceeded to read 
sundry nominations in the Army. 

Mr. BARKLEY. I ask that the nomi­
nations in the Army be confirmed en 
bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

Mr. BARKLEY. I ask that the Presi­
dent be immediately notified of all nomi­
nations confirmed today. 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 

That completes the calendar. 
ADJOURNMENT 

Mr. BARKLEY . . As in legislative ses­
sion, I move that the Senate adjourn. 

The motion was agreed to; and <at 
2 o'clock and 40 minutes p.m.) the Sen­
ate adjourned until tomorrow, Friday, 
January 23, 1942, at 12· o'clock meridian. 

NOMINATIONS 

Executive nominations received by the 
Senate January 22, 1942: 

SECURITIES AND EXCHANGE COMMISSION 
Robert H. O'Brien, of Montana, to be a 

member of the Securities and Exchange Com­
mission for the remainder of the term ex­
piring June 5, 1945, vice Edward C. Eicher. 

TEMPORARY APPOINTMENT IN THE ARMY OF 
THE UNITED STATES 

TO BE BRIGADIER GENERALS 
Col. Philip Ries Faymonville, Ordnance De­

partment. 
Col. Arthur Riehl Wilson (lieutenant col­

onel, Field Artillery). Army of the United 
States. 
. APPOINTMENTS AND PROMOTIONS IN THE NAVY 

MARINE CORPS 
Lt. Col. (temporary) William L. McKittrick 

to be a lieutenant colonel in the Marine Corps 
from the 8th day of December 1941. 

Maj. (temporary) Robert B. Luckey to be a 
major in the Marine Corps from the 8th day 
of December 1941. 

Capt. (temporary) Malcolm 0. Donohoo 
to be a captain in the Marine Corps from 
the 1st day of March 1941. 

Capt. (temporary) Ellsworth G. Van Orman 
to be a captain in the Marine Corps from the 
8th day of December 1941. 

Elbert S. Maloney, Jr., a citizen of the Dis­
trict of Columbia, to be a second lieutenant 
in the Marine Corps from the 28th day of 
May 1941. 
· Harold "K" Throneson, a citizen of Cali­
fornia, to be a second lieutenant in the 
Marine Cor~s from the 31st day of August 
1941. 

Quintin A. Bradley, a citizen of Arizona, to 
be a second lieutenant in the Marine Corps 

. from the 1st day of September 1941. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate January 22, 1942: 

RECONSTRUCTION FINANCE CORPORATION 
TO BE MEMBERS OF THE BOARD OF DmECTORS OF 

THE RECONSTRUCTION FINANCE CORPORATION 
Charles B. Henderson 
Sam Husbands 
Howard J. Klossner 
Henry A. Mulligan 
Charles T. Fisher, Jr. 

COLLECTOR OF INTERNAL REVENUE 
William J. Pedrick to be collector of internal 

revenue for the second district of New York. 

UNITED STATES PUBLIC HEALTH SERVICE 
TO BE. PASSED ASSISTANT SURGEONS 

Curtis G. Southard 
Daniel J. Daley 

PosTMASTERS 
CALIFORNIA 

Edna E. Cobb, Cathedral City. 
Madge M. Kearns, Sunland. 

NEW MEXICO 
Charles E. Gibbs, Madrid.' 

TEXAS 

Elsie G. Parker, Azle. 
Minor C. Strother, Bessmay. 
Wenzel P. Skarda, Bloomington. 
Ruth B. Reeves, Boling. 
Henry Allen Jones, Cayuga. 
Douglas P. Cain, Hallsville. 
George V. Norman, Hempstead. 
Vernon R. Brooks, Joshua. 
Alex Jones, Keller. 
Frank J. Williams, Lipan. 
Fowler Magee, Montague. 
Ruby N. Hart, New Boston. 
TugS. Pfeuffer, New Braunfels. 
Louis H. De Mouche, Portland. 
Frederick A. Benedict, Randolph Field. 
Merrill L. Carlton, Ringgold. 
Hattie M. Sims, Ropesville. 
Rose Franger, Runge. 
Thomas M. Sherman, Rusk. 
Dorothy B. S t atton, Skellytown. 
Donald D. Oxford, Springtown. 
Ralph A. Guthrie, Sundown. 
SteveR. Selleh, Thompsons. 
Lillian M. Bradberry, Warren. 

.APPOINTMENTS TO TEMPORARY RANK IN THE 
AIR CORPS, IN THE REGULAR ARMY 

The nominations of Harvey Hodges llolland 
et al. to be colonels, and the nominations of 
Milton Miles Murphy et al. to be lieutenant 
colonels, which appear in the CONGRESSIONAL 
RECORD for January 16, 1942, under the caption 
"Nominations," beginning on page 446. 

HOUSE OF REPRESENTATIVES 
THURSDAY, JANUARY 22, 1942 

The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Mont­

gomery, D. D., offered the following 
prayer: 

Lord God of all being, set our souls in 
that garden which is enriched by the 
flowing tides of-the river of life; guard us 

against impatience. So often the hills 
are steep, the currents are strong, and 
the ordeals bitter. We praise Thee that 
Thou art "Emanuel, God with us"-our 
security, our hope, and our victory. The 
sacrificial spirit of service and a living 
faith cannot fail to understand the di­
vine melody of the Psalmist: "In the time 
of trouble he shall hide me in his pavilion; 
in the secret of his tabernacle shall he 
hide me." Breathe into our souls Thy 
quickening presence that we may stand 
fully assured of Thy will. 

Almighty God, Thy teaching has come 
down through the ages. He who has 
done a little, I will reward him greatly; 
he who has given a cup of water in my 
name, I will give him the water of life; 
he who has clothed the naked, I will give 
him the white raiment of a better world; 
he who has spoken the kindly word, I 
will put into his breast the song of Moses 
and the Lamb. Grant that Thy strength 
may be made perfect in our weakness. 
In our Redeemer's name. Amen. 

The Journal of the proceedings of yes~ 
~erday was read and approved. 

EXTENSION OF REMARKS 

Mr. MITCHELL. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the RECORD on the subject of. de­
mocracy at home, and to include a reso~. 
1ution passed by the Senate ·of the State 
of Illinois. 

The SPEAKER. Is there objection to 
the request of the gentleman from llli· 
nois? 

There was no objection. 
PERMISSION TO ADDRESS THE HOUSE 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent that I may be 
permitted to address the House for 10 
minutes after the regular program of the 
day has b~n completed. · 

The SPEAKER. Is there objection to 
the request of the gentleman from Kan~ 
sas? 

There was no objection. 
AMENDMENT OF THE CIVIL SERVICE 

RETffiEMENT ACT 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent that I may ad~ 

· dress the House at this time for 1 minute. 
The SPEAKER. Is there objection to 

the request of the gentleman from 
Kansas? 

There was no objection. 
Mr. REES of Kansas. Mr. Speaker, I 

want to direct these remarks, if I may, 
to the gentleman from Georgia [Mr. 
RAMSPECK], the chairman of the Civil 
Service Committee of the House, and the 
remarks are with reference to the bill 
H. R. 3487, the conference report on 
which came up for consideration on yes­
terday. I was on the floor all day except 
that I was called from the floor for not 
more than 5 minutes when the confer~ 
ence report was called up by the · chair­
man of the committee. 

I realize it was not the obligation of 
the chairman to direct my attention to 
it, but he did know my feelings regarding 
the particular section that had to do with 
retirement for elective officials. In view 
of the fact that the chairman knew my 
position on this legislation, it seems to me 
I was entitled to the courtesy of being ad-
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vised that ·the conference report would 
come up for consideration. 

Mr. RAMSPECK. Mr. Speaker, will 
the gentleman yield? 

Mr. REES of Kansas. In just a mo­
ment I will yield. 

I am not so much .concerned now about 
the remainder of the bill, but I do think 
that if a measure of this kind is to come 

· before the Congress it should have been 
presented as a separate bill and not put 
intoacivil-service retirementmeasure, be­
cause I do not feel that provision belongs 
in a measure of that kind. I opposed this 
legislation in the Seventy-fifth Congress. 
I opposed it in committee. I am opposed 
to a policy whereby elected officers may 
accept the advantages that are available 
to employees under the e~ecutive depart­
ment of our Government. I realize it is 
not compulsory, and I appreciate the fact 
that contributions are made by those who 
are entitled to tts benefits; even at that 
I am still opposed to it. 

EXTENSION OF REMARKS 

Mr. CUNNINGHAM. Mr. Speaker, I 
ask unanimous consent to extend my re­
·marks in the RECORJ} and to include 
·therein a statement by Mr. J . B. Weede, 
of Des Moines, relating to national de­
fense and ·peace; and, second, I ask unan­
imous cor_sent to extP.nd my remarks in 
the REcORD and to include therein a res­
olution by the Des Moines Garden Club. 

The SPEAKER. Is there objection to 
the request of the gentleman from Iowa? 

There was no objection. 
Mr. ELLIS. Mr. Speaker, I ask unani­

mous consent to extend my remarks in 
the RECORD and to . include therein an· 
article by W. C. McClure. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ar­
kansas? 

There was no objection. 
DONALD NELSON IS RUNNING THE. WAR 

IN ARKANSAS 

Mr. ELLIS. Mr. Speaker, I ask unani­
mous consent to address the House for 
1 minute and to extend my remarks in 
the RECORD. 

The SPEAKER. Is there objection to 
the request ·of the gentleman from Ar­
kansas? 

There was no objection. 
[Mr. ELLIS addressed the House. His 

remarks appear in the Appendix.] 
TAXATION 

Mr. YOUNG. Mr. Speaker, I ask unan­
imous consent to address the House for 
1 minute. 

The SPEAKER. Is there objection to 
the request of the gentleman from Ohio? 

There was no objection. 
Mr. YOUNG. Mr. Speaker, the senior 

Senator from Ohio, according to a Wash­
ington newspaper account, said "I would 
prefer the levying of a pay-roll tax, pos­
sibly of 10 percent, because it would be 
less inflationary in its effect than a sales 
tax." He stated "A 10 percent pay-roll 
tax would bring in $5,000,000,000." Of 
course, men· whose wealth has been in­
herited would prefer taxes deducted from 
pay rolls instead of increased income 
taxes in the higher brackets and other 
forms of taxation. It is my view that 

LXXXVIll--35 

nothing 'conceived of could be as un-
. thinkable and atrocious as proposing to 

deduct 10 percent from the pay envelope, 
pay rolls, and · salaries. This is taxing 
the poorest with a vengeance. Fortu­
nately for ordinary folks, taxes must 
originate in the House of Representa­
tives. Some men of great inherited 
wealth never overlook an opportunity to 
soak the poor. If a pay-roll tax is 
adopted the little fellow receiving $1,200, 
$1,500, and $2,000 a year would pay a 
tremendous tax. Persons who are urg­
ing a pay-roll tax, if they had to forego 
their inherited wealth, big incomes, and 
large salaries for a year and try living 
. on $100 per month, might conclude it 
is better not to know so much than to 
know so much that is not so. 

EXTENSION OF REMARKS 

Mr. RAM SPECK. Mr. Speaker, I ask 
unanimous consent to extend my re­
marks in the Appendix of the RECORD by 
printing a speech delivered over the radio 
last Monday night. 

The SPEAKER. Is there objection to 
the request of the gentleman from 
Georgia? 

There was no objection. 
AMENDMENT OF THE CIVIL SERVICE 

RETffiEMENT ACT 

Mr. RA.MSPECK. Mr. Speaker, I ask 
unanimous consent to address the House 
for 1 minute. · 

The SPEAKER. Is there objection to 
the request of the gentleman from Geor­
gia? 

·. There was no objection. 
Mr. RAMSPECK. Mr. Speaker, in re­

sponse to the statement made by the 
gentleman from Kansas [Mr. REESJ I 
wish to -say that I am sorry the gentle­
man was not on the fioor when the mat­
ter carne up yesterday, but I followed the 
usual procedure of consulting the Speak­
er of the House, the majority leader, the 
minority leader, and the ranking Repub­
lican member of the Civil Service Com­
mittee, all of whom were advised that it 
was my purpose to ask for concurrence 
in the Senate amendments. 

I wish to advise the membership of 
the House that when this bill is signed I 
expect to ask the Civil Service Commis­
sion to station an expert on the Hill for 
a while in order that the Members may 
be informed about the procedure under 
this bill and how it applies to the elec­
tive officials of the Government. 

Mr. REES of Kansas. Mr. Speaker, 
will the gentleman yield? 

Mr. RAMSPECK. I yield to the gentle­
man. 

Mr. REES of Kansas. Does not the 
gentleman think the matter was of such 
importance to the Congress, as well as 
to the country, that the whole problem 
should have had a little more considera­
tion by the House even when it was 
brought up in the first instance, as well 
as on yesterday? 

Mr. RAMSPECK. I do nof agree with 
the gentleman. I think it was given full 
consideration and certainly it is not an 
obligation of the chairman of the com­
mittee to notify every member of the 
committee when he is going to bring up a 
matter of concurring in the Senate 

amendments. It would be utterly impos.:. 
sible to do that, . 

Mr. REES of Kansas. I appreciate 
that. 

Mr. RAMSPECK. I have always tried 
to b~ courteous to the gentleman, and I 
think he will agree that I have been. 

Mr. REES of Kansas. The gentleman 
knows that it was only for a few moments 
that I was away from the fioor . Of 
course, I could not tell when it was going 
·to come up and the gentleman knows my 
whole attitude toward the matter. 

Mr. RAMSPECK. I could not know ex­
actly when it would be taken up. You 
have to take such a matter up when you 
·can. 

[Here the gavel fell.] 
EXTENSION OF REMARKS 

Mr. KUNKEL. Mr. Speaker, I ask 
unanimous consent to extend my remarks 
in the RECORD by including an editorial 
from the St. Petersburg (Fla.) Inde­
pendent. 

The SPEAKER. Is there objection? 
There was no objection. 

. PEANUTS 

Mr. PACE. Mr. Speaker, I ask unani-
mous consent to proceed for 1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. PACE. Mr. Speaker, today marks 

the beginning of National Peanut Week. 
With the consent of the Speaker, I have 
had placed in the Republican and Demo­
cratic cloakrooms a small exhibit to try 
to demonstrate some of the wonders of 
the peanut industry and of the things we 
are doing with peanuts. I hope that all 
the Members will not only see 'the exhibit, 
which will open their eyes, but I hope also 
they will partake abundantly of the sam­
ples they will find there, because there 
are plenty more where they came from. 

USE OF POWER IN COTTON GINS 

. Mr. POAGE. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min­
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 
There was no objection. 
[Mr. PoAGE addressed the House. His 

remarks appear in the Appendix. J 
EXTENSION OF REMARKS 

Mr. EDWIN ARTHUR HALL. Mr. 
Speaker, I ask unanimous consent to ex­
tend my remarks and include a radio 
talk. 

The SPEAKER. Is there objection? 
There was no objection. 
SPEECHES AGAINST INVOLVEMENT IN 

WAR 

Mr. HOFFMAN. Mr. Speaker, I ask 
unanimous consent to proceed for 1 min­
ute and revise and extend my remarks. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. HOFFMAN. Mr. Speaker, the 

Washington Post this morning, continu­
ing its efforts to smear the gentleman 
from New York [Mr. FISH] and all who 
opposed a policy the only result of which 
could be a war, prints a list of Congress­
men whose speeches, as printed in the 
CONGRESSIONAL RECORD, were franked OUt 
through the mails. The remarks I put 
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in the RECORD were an argument against 
involvement in war. 

With reference to the remarks which I 
inserted in the RECORD, entitled "We 
Burned Our Flng·ers Once,.. the Post 
states: 

The records said Miss Boyer, HoFFMAN's 
secretary, authorized the use of his frank. 

It is quite true that Miss Boyer author­
ized the Public Printer to issue reprints 
to the gentleman from New York [Mr. 
FISH] upon the payment of the regular 
charge. But let it be understood· that I 
authorized Miss :Boyer to make such 
statement; that I am not hiding behind 
any woman's skirts; that I am not dodg­
ing responsibility for the act of any sec­
retary in my office; that I have no apology 
to make for those remarks. 

NEW LOCKS AT THE SOO 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to 
proceed for 1 minute. 

The SPEAKER. Is there objection? 
There was no objection. 
[Mr. BRADLEY of Michigan addressed 

the House. His remarks appear in the 
Appendix.] 

EXTENSION OF REMARKS 

Mr. BRADLEY of Michigan. Mr. 
Speaker, I ask unanimous consent to ex­
tend my remarks in the RECORD, includ­
ing an editorial from the Soo Evening 
News. 

The SPEAKER. Is there objection? 
There was no objection. 

LEAVE TO ADDRESS THE HOUSE 

Mr. SHANNON. Mr. Speaker, I ask 
unanimous consent that after the House 
has disposed of all other special orders 
today, I be permitted to address the 
House for 15 minutes. 

The SPEAKER. Is there objection? 
There was no objection. 

EXTENSION OF REMARKS 

Mr. MAY. Mr. Speaker, I ask unani­
mous consent to extend my remarks in 
the. RECORD and include an address de­
livered by the Honorable SAMUEL W. 
KING over station WWDC, January 18. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. COFFEE of Nebraska. Mr. 

Speaker, I ask unanimous consent to 
extend my remarks in the RECORD and 
to include therein a statement by Dr. 
Leo M. Christiansen, research chemist of 
the University of Nebraska, with respect 
to the possibility of developing rubber 
from agricultural commodities. 

The SPEAKER. Is there objection? 
There was. no objection. 
Mr. RANKIN of Mississippi. Mr. 

Speaker, I ask unanimous consent to ex­
tend my remarks in the RECORD and to 
include a speech by the national com­
mander of the American Legion. 

The SPEAKER. Is there objection? 
There was no objection. 
PILOT PLANT TO TEST LOW -GRADE 

BAUXITE 

Mr. RANKIN of Mississippi. Mr. 
Speaker, I ask unanimous consent to ad­
dress the House for 1 minute and to re-

vise and extend my remarks a~d include 
therein a bill which I have introduced . 
and some excerpts from the Mead report. 

The SPEAKER. Is there objection? 
There was no objection. 
[Mr. RANKIN of Mississippi addressed 

the House. His remarks appear in the 
Appendix.] 

Ml'. DIRKSEN. Mr. Speaker, I ask 
unanimous consent to- proceed for 1 
minute. 

The SPEAKER. Is there objection? 
· There was no objection. 

Mr. DIRKSEN. Mr. Speaker, with 
reference to the observation just made by 
the gentleman from Mississippi [Mr. 
RANKIN], let me suggest that in the Inte­
rior Department appropriation bill last 
year we inserted an item for $60,000 for 
the building of a pilot plant for the pur­
pose of testing new processes to reclaim 
aluminum from low-grade bauxite ores. 
The Bureau of Mines and Minerals has 
been busily engaged in. pursuing that 
matter all during the last year. About 30 
days ago they made their report. They 
built a pilot plant and they have tested 
the French flotation process for reclaim-

. ing this ore from low-grade clays, and it 
is an entire success. It occurs to me that 
that process is now ready for licensing. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle­
man. 

Mr. RANKIN of Mississippi. That is a 
different kind of ore; it is high in both 
silica and iron, and they inform me that 
they will have to have a different process, 
and for that reason they will have to have 
a new pilot plant to test it out. 

Mr. DIRKSEN. My understanding, 
from discussing the matter with those in 
the forefront in securing development of 
that pilot plant, is that it will operate on 
any kind of bauxite ore that is found in 
the United States. 

Mr. RANKIN of Mississippi. That is 
not the information they gave me. 

Mr. DffiKSEN. That is the informa­
tion they gave me. 

[Here the gavel fell.l 
Mr. RICH. Mr. Speaker, I ask unan­

imous consent to address the House for 
1 minute and to revise and extend my 
renaarks. · 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. RICH. Mr. Speaker, I wanted to 

make the same statement that the gen­
tleman from Illinois [Mr. DIRKSEN] ·just 
made with reference to the duplication 
of industry in government. The dupli­
cation in bureaus, the duplication of ef­
fort, the duplication of things in which 
the Government is interested. It is great. 
Its cost is large. It is not necessary. If 
the gentleman from Mississippi [Mr. 
RANKIN] had investigated what the In­
terior Department under the Bureau of 
Mines has been doing, he would have 
found out that we can test all of the 
bauxite that they have down in Missis­
sippi and determine -whether it is val­
uable without spending $100,000 to do 
this kind of work. That is the trouble 
with the Government. We are just du-

plicating and duplicating and duplicating 
all of our ~fforts. And the expense is 
increasing and increasing and increasing. 
That is the reason why we have such 
great cost of government as we have to­
day, and unless and until this Congress 
stops this -duplication of effort we will 
have a difficult time to prosecute the war, 
because we will be financially bankrupt, 
and we cannot continue. We naust stop 
many things that the Members want and 
that the Government is now doing. 

When I saw the statements made in the 
papers yesterday of the enormous profits 
being made by industries which are man­
ufacturing boats, we ought to do some­
thing about it to stop those enormous 
profits. We had that up tinae and time 
again. It is time to get action. You 
promised the people it would not happen, 
but I say the New Deal pronaises for econ­
omy do not exist; they never did. You 
once promised a balanced budget; the 
New Deal will never have it; all they 
know is spend, spend, spend. Soon will 
be tax, tax, tax, and not long until it will 
be everybody broke and the Government 
go bust, bust, bust. I say, get some econ­
omy in government before it is too late. 

[Here the gavel fell.] 
INDEPENDENT OFFICES APPROPRIATION 

BILL, 1943 

Mr. WOODRUM of Virginia, from the 
Committee on Appropriations, reported 
the bill <H. R. 6430, Rept. No. 1643) mak­
ing appropriations for the Executive 
Office and sundry independent execu­
tive bureaus, boards, commissions, and 
offices for the fiscal year ending June 30., 
1943, and for other ·purposes, which was 
rea<1 the first and second times, and, with 
the accompanying report, referred to the 
Committee of the Whole House op the 
state of the Union and ordered printed. 

Mr. WIGGLESWORTH reserved all 
points of order on the bill. 

Mr. WOODRUM of Virginia. Mr. 
Speaker, I move that the House resolve 
itself into the Committee of the Whole 
House on the state of the Union for the 
consideration of the bill (H. R. 6430) 
making appropriations for the Executive 
Office and sundry independent executive 
bureaus, boards, commissions, and of­
fices, for the fiscal year ending June 30, 
1943, and for other purposes~ and, pend­
ing that, I ask unanimous consent that 
general debate be divided equally between 
myself and the gentleman from Massa­
chusetts [Mr. WIGGLESWORTH], and at the 
conclusion of debate the bill be read for 
amendment. 

The SPEAKER. Is there objection to 
the request of the gentleman from Vir­
ginia? 

There was no objection. 
The SPEAKER. The question is on 

agreeing to the motion. 
The motion was agreed to. 
Accordingly the House resolved itself 

into the Committee of the Whole House 
on the state of the Union for the con­
sideration of the bill H. R. 6430, with 
Mr. BEAM in the chair. 

The Clerk read the title of the bill. 
By unanimous consent, the first read­

ing of the bill was dispensed with. 
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Mr. WOODRUM of Virginia. Mr. 

Chairman, I yield myself 15 minutes. 
The CHAIRMAN. The gentleman 

from Virginia is recognized for 15 min­
utes. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, the independent offices bill for 
1943 is for the amount of $2,096,138,875. 
The bill, Mr. Chairman, provides the ap­
propriations for the so-called independ­
ent establishments, numbering 43. In 
the back of the bill you will find enumer­
ated the 43 agencies and departments in­
cluded in this independent offices bill. 
You will see by scanning the bill and the 
hearings that very few of the agencies of 
the Government, even though they are 
the so-called old-line agencies, have not 
felt the impact of the tremendous de­
fense effort we are making. For in·stance, 
a few years ago we were quite shocked 
when the amount of the independent 
offices bill gradually approached $1,000,-
000,0001 but today it is $2,100,000,000. It 
is interesting to note in this connection, 
however, that 2 agencies of the· 43 ac­
count for $1,500,000,000 of the $2,100,-
000,000; that is, $980,000,000 for the 
Maritime Cominission, which is charged, 
as we know, with our vast shipbuilding 
program, and $600,000,000 for the Veter­
ans' Administration to pay pensions, 
benefits, hospitalization, and so forth. 

Mrs. ROGERS of Massachusetts. Mr. 
Chairman, will the gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 
Mrs. ROGERS of Massachusetts. Has 

any appropriation been made for in­
creased hospital facilities which will un­
doubtedly be needed to house the wound­
ed of this war? 

Mr. WOODRUM of Virginia. General 
Hines testified that the Veterans' Ad­
ministration has something like 5,000 
hospital beds that would be available if 
needed. We have provided in the Army 
and Navy appropriations a sufficient 
amount to supply the needed hospital 
facilities in the Army and Navy for the 
increased strength of these establish­
ments and take into account the fact 
we are in war. 

Mrs. ROGERS of Massachusetts. I 
have talked with General Hines several 
times, and my understanding is that he 
is making a survey for the purpose of in­
creasing further the hospital facilities 
under his Bureau. 

Mr. WOODRUM of Virginia. That is 
correct. 

Since we are discussing the · Veterans' 
Administration, I will insert at this point 
for the information of the House a chart 
showing the various appropriations in the 
bill for this activity and the purposes for 
whicfi the funds are made available for 
the fiscal year 1943 : 

Veterans' Administration, fiscal year 1943 
Salaries and expenses __________ $110,909, 088 

01 Personal services ______ 70,889,905 
02 Supplies and materials_ 19,046,030 
05 Communication serv-ice _________________ 

304,860 
06 Travel expenses _______ 1,370,258 
07 Transportation of 

things (service) _____ 1,028,360 
10 Heat, light; power, 

water, etc---------- 2,097,850 
11 Rents---------------- 267,250 
12 Repairs and alterations 2,773,707 

Salaries and expenses--Con. 
13 Special and miscellane­

ous current expenses. 
2200 Grants to State homes. 
2250 Burial expense _______ _ 

30 Equipment----------­
Transfers to other Govern­

ment departments------
Transfers from other Gov-

ernment departments __ _ 

$510,000 
1,552,800 
5,030,820 
1,604,025 

~+4, 718,223 

-285,000 

110,909,088 
Printing and binding__________ 138, 000 
Army and Navy pensions______ 445, 000, 000 
Military and naval insurance___ 12,821,000 

National Service Life Insurance_ $27, 770, 000 
Hospital and domiciliary facili­

ties------------------------ 4, 557, 000 
Total ___________________ 601,195,088 

It will be noted that the largest item of 
appropriation for the Veterans' Admin­
istration is for the payment of compen­
sation and pensions and the statement 
following under this head shows the 
amounts that are included in the bill for 
that purpose compared with funds pro­
Vided for the 2 preceding years. 

Pensions 

Fiscal year 
By projects 

1943 1942 1941 

1. ·Yellow fever roll of honor __ --------------------------------------------- $15,000 
240 

47,520 
2,440, 940 

17, 06?. 520 
128, 019, 684 
20,426,340 

171, 581, 472 
32,612,693 
4, 239,739 

54,010,316 
14,542,536 

$15,000 
240 

56,352 
2, 677,499 

19,780, 554 
128, 204, 978 

18,987,021 
171, 764, 663 

27, 931,161 
4, 326,597 

55, 317,212 
12,133,704 

$15,000 
240 

66,052 
2, 911,107 

23,208,855 
127,416, 901 
17, 680,426 

169, 223, 769 
23,421,306 

4, 114,931 
55,482,980 
9, 780,140 

2. War of 1812 ___ ---------------·------------------------------------------
3. Mexican War ___ --------------------------------------------------------
4. Indian wars ___________ ---------- __ ---------------------- --------------•-
5. Civil War _____________ --------------------------------------------------
6. Spanish-American War ___ -- - -- - ------·---------------------------------
7. Regular Establishment (peacetime)_------ - - ----------------------------
8. Compensation (World War, service connected)--------------------------9. Pensions (World War, nol\·service-connected) __________________________ _ 

10. Emergency Officers' retirement pay (World War) ________ • _____________ _ 
11. Death compensation (World War, service connected)---·---------------
1:&. Death compensation (World War, non-service-connected) ______________ _ 

1---------1--------1--------
Grand total obligations----- ------------------------------------------- 445,000,000 441, 194, 981 433, 321, 707 

1941 appropriation obligated in 1940----------------------------------------- ----- ----- -- - --- -- - ---- - - - +6, 216, 208 
Net total obligations---- ---------------------------------------------- 445,000,000 441,194,981 439,537,915 

Estimated savings and unobligated balance--------------------------------- - -- ---- - - - - -- 12,402,019 16,954,389 

Total estimate or appropriation·--------------------~----------------- 445, 000, 000 453, 597, 000 456, 492, 304 

Five of the forty-three agencies in this 
bill account for 90 percent of the appro­
priation. The balance is distributed be­
tween the remaining agencies. 

Notwithstanding the ·large amount in­
volved in the bill, for the reason which I 
have indicated, it has not presented a 
very fertile field for savings. We have 
been able to deduct $5,029,115 below 
Budget estimates, but you will find as you 
go through these hearings and as you 
go through the bill that practically all 
of these agencies are feeling terrifically 
the impact of the defense program. For 
instance, the Civil Service Commission 
we all know has increased its work al­
most beyond comprehension because of 
the vast increase in the number of Fed­
eral employees, practically all of them 
being under civil service. We find that 
the General Accounting Office, because 
of the large expenditure of funds for de­
fense purposes, has had to double and 
triple its auditing, clerical, and investi­
gational force. The National Advisory 
Committee for Aeronautics, the Selective 
Service System, the Tennessee Valley ­
Authority engaged in the power program 
with this greatly extended effort which 
we are making have all had to be pro­
vided with increased appropriations. So 
as you look through this bill and read 
the report-and this is a very carefully 
drawn report-for an explanation of 
these various items you will find that the 
Budget and the .committee have held 
down the expenditures of these regular 
agencies of the Government to a mini­
mum, taking into account, as I say, the 
effect of this defense effort on each 
agency. In addition to that there are in 
this bill, and there will be in every other 
bill coming before the House, reflected 
sums which are added to each agency to 
take care of the administrative within-

grade promotions under the so-called 
Ramspeck bill. In this bill the increase 
amounts to $2,937,672. . 

The committee, Mr. Chairman, con­
d,ucted very careful hearings for several 
weeks. We went into each agency care­
fully, and I want to express my appre­
ciation of the fine cooperation given by 
the minority members of the committee. 
We think we have presented a bill to the 
House in as good form and with as much· 
care and pains as it is possible under the 
circumstances. 

I believe there are not more than one 
or two items in the bill that will be con­
troversial. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 
Mr. RANKIN of Mississippi. I notice 

on page 77 this language: 
Provided, That no part of , this appropria­

tion shall be expended for the purchase of 
oleomargarine or butter substitutes except 
for cooking purposes. 

It seems to me at this late date when 
almost every doctor in the world, so far 
as I am able to find, recommends oleo­
margarine for certain patients-and cer­
tainly our doctors here do-and when 
this material is made from vegetable 
oils, largely cottonseed oil, soybean oil, 
or peanut oil, all produced in this coun­
try, when it has no ill effects, when it fs. 
free from tuberculosis germs, free from 
anthrax, cholera, cancer, and other in­
fectious and contagious diseases, I can­
not understand why the Congress of the 
United s 'tates should forbid the doctors 
in the veterans' hospitals from prescrib­
ing it for their patients, when other doc­
tors in other hospitals throughout tlie 
world prescribe it for certain classes of 
patients. 
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· Mr. HARE. Mr. Chairman, will the 

gentleman yield? 
Mr. WOODRUM of Virginia. I yield 

to the gentleman from South Carolina. 
Mr. HARE. Less than 6 weeks ago my 

physician recommended that to me as a 
substitute for butter. 
· Mr. RANKIN of Mississippi. Certain­

ly, and the physician of this House-and 
we have one of the best physicians in the 
country-has recommended it for scores 
of Members of the House and of the 
Senate. It is recommended everywhere 
else, yet somebody sometime back slipped 
in this iniquitous provision to try to out­
law a product that some Members felt 
was in competition with the products of 
their own districts, and the provision has 
been carried on from year to year. 

I say this as a representative of a 
dairy district. I represent probably more 
dairy farmers than any other Member 
from a Southern State. I am also chair­
man of the .Committee on World War 
Veterans' Legislation. I know we have 
thousands of patients that; if other" doc­
tors are correct, need this food as a 
substitute for what they are now getting. 

I hope the gentleman from Virginia 
and other members of the committee will 
agree to strike this provision from the 
bill. 
. Mr. WOODRUM of Virginia . . Mr. 
Chairman, unless there are further ques­
tions, I yield the :floor. 

Mr. WIGGLESWORTH. Mr. Chair­
man, I yield myself 20 minutes. 

Mr. WIGGLESWORTH. Mr. Chair­
man, in the course of his recent Budget 
message to the Congress the President 
made the following statement, which I 
quote: . 

In a true sense there are no longer non­
defense expenditures. 

This philosophy seems to me to be the 
perfect solution to the problem confront­
ing the Congress, at least from the stand­
point of many of the departments and 
agencies. Nondefense expenditures are 
no.t only reduced to a minimum; they are 
completely eliminated-all through a 
single sentence. 

I am very much afraid that as we go 
along we shall find a tendency among 
those coming before us for appropria­
tions to adopt this philosophy whole­
h~artedly. There is evidence of the 
adoption of this philosophy in the bill 
before us today. We find that many of 
the agencies covered in this bill, which 
formerly devoted themselves to nonde­
fense activities, now take the position 
that they are working largely or wholly 
for defense purposes. This is true even 
in those instances where the Budget spe­
cifically sets up one fund for normal 
activities and another fund for defense 
activities. 

Mr . MAY. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Kentucky. 

Mr. MAY. I intended to ask this ques­
tion of the distinguished gentleman from 
Virginia, but I think it is pertinent to· 
the remarks of the present speaker. To 
just what extent did it appear in the 
hearings before the Committee on Ap­
P-ropriations in cbnnection with these 

numerous independent offices that there 
is a concerted effort on the part of all 
of them to undertake to make themselves 
national defense organizations and to be 
considered as engaged in nationai de­
fense efforts rather than their proper and 
necessary legitimate functions? 

Mr. WIGGLESWORTH. Generally 
speaking, I think the temptation to do 
this is apparent in the hearings in re­
spect to a good many of the agencies 
under consideration in this bill. 

Mr. MAY, I realize there are many 
things that are actually national defense 
that we have not heretofore considered 
to be such. · 

Mr. WIGGLESWORTH. That is, of 
course, true. · 

Mr. MAY. However, I got the im­
pression from hearings of my commit­
tee-and I am unfortuhate enough not 
to have time to read these hearings­
that there is a general effort in all the 
agencies of the Government to try to . 
make themselves instruments of national 
defense . in order to get appropriations. 
I think that is true. 

Mr . WIGGLESWORTH. Generally 
speaking, my impression is the same as 
the gentleman's impression, from the 
hearings we have had in connection with 
this bill. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from South Dakota. 

Mr. CASE of South Dakota. Was 
there any agency whatever that came be­
fore the committee that did not in some 
large degree attempt to· justify its re­
quest for funds on the ground that it is 
doing national defense work? 

Mr. WIGGLESWORTH. It may not 
have been unanimous. It certainly was 
the general rule. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman from Pennsylvania. 

Mr. DITTER. I wonder whether I may 
inquire of the gentleman from Kentucky 
whether he meant to infer that many of 
the needless agencies of the Govern.ment 
that have been created since 1933 are 
presently trying to assume the cloak of 
national defense in an effort to continue 
their existence? I rather got that in~ 
ference from the pointed inquiry he 
made. I have had the same impression 
but have hesitated to express it. I am 
gratified to know that my very distin­
guished friend from Kentucky, the chair­
man of the Committee on Military Af­
fairs, is just as much concerned as I am 
about this needless effort on the part of 
some of these useless agenc.:.es to per­
petuate themselves at the expense of the 
taxpayers. 

Mr. MAY. If the gentleman will yield, 
I should like to respond very brie:fly to 
the question of the gentleman from 
Pennsylvania. 

Some 60 days ago, I think, the Secre­
tary of the Treasury, Mr. Morgenthau, 
issued a statement in which he said we 
ought to begin to curtail expenditures 
for solely nondefense activities to the 
extent of about $1,000,000,000. Knowing 
this great committee of the House of 
Representatives has the great task it 

has, I feel that its Members are con­
stantly being bedogged, bedeviled, and 
maybe bedamned a little by these agen­
cies, just as we are. I think it is time we. 
begin to look into the question of how 
to save some of the expenditures that 
are not necessary. 

Mr. WIGGLESWORTH. Mr. Chair­
man, I am happy to hear the gentleman I 
from Kentucky take that position. I ex- ' 
press the hope that in spite of the 
enormous appropriations we are called 
upon to make for defense activities, and 
in spite of the extreme rapidity with 
which we are called on to make these 
appropriations, we shall not lose sight of 
·our duty to the people to reduce non­
defense expenditures to the minimum 
and eliminate waste and extravagance 
from. all appropriations. It seems to me 
particularly important in view of the 
findings which have been made by our 
Military Affairs Committee, by our Naval 
Affairs Committee only a day or two ago, 
and by the so-called Truman committee 
over in the other body. 

The TREADWAY. Mr. Chairman, will 
the gentleman yield? 

Mr. WIGGLESWORTH. Very brie:fly. 
Mr. TREADWAY. I wanted to call the 

gentleman's further attention to what I 
am sure he is aware of, that this effort 
to secure economy in nondefense items 
has been reported upon to a certain ex­
tent by the so-called Byrd committee, 
of which the gentleman from Virginia 
[Mr. WooDRUM] is a distinguished mem­
ber. I hope the House, under the leader­
ship of such able men as the gentleman 
now speaking, · will be able to fall into 
line with the report of that committee. 
The preliminary report brings out items 
totaling $1,300,000,000 where a saving 
can be made in nondefense appropria­
tions. 

Mr. WIGGLESWORTH. I may say to 
the gentleman that I think it is vital to 
eliminate all possible nondefense ex­
penditures. 

Mr. BROWN of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. WIGGLESWORTH. Briefly. 
Mr. BROWN of Ohio. · Most of this 

saving that is mentioned in this report 
comes out of the different emergency ap­
propriations that have been made in 
other ways. I notice here $610,000,000 
from the emergency funds appropriated 
to the President, and yet we have prob­
ably appropriated more money to the 
President · in the last few months than 
at any other time in all history. 

Mr. WIGGLESWORTH. Let me say 
to the gentleman in that connection that 
the statement from which he is reading, 
in my judgment, is misleading. The bill 
carries with it a total in appropriations of 
about $2,100,000,000. In addition to that, 
it carries $47,600,000, or thereabouts, 
in authorizations, and over and above 
that it carries about $375,000,000 for in­
definite and permanent appropriations, 
giving us a total over-all figure of about 
$2,520,000,000. 

When you compare that with the total 
in last year's bill, at the time that it 
passed the House, you will find the totals 
carried here are more than last year's 
totals. They exceed last year's appropri­
ations by about $700,000,000. They ex-
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ceed last year's over-all figure by $730,-
000,000. 

If you compare the totals here with 
last year's totals including all supple­
mental and deficiency items you will find 
according to my figures a saving in re­
spect to a}-propriations amounting to 
about $42,900,000 and in respect to the 
over-all figures amounting to about $12,-
900,000. . 

I may point out in this connection that 
the saving of $42,900,000 is more than ac­
counted for by two items, that for Public 
Buildings Administration construction 
amounting to $34,700,000, and that for 
Public Roads Administration construc­
tion amounting to $36,500,000, a total of 
$71,200,000. 

Of the 40 agencies covered by this bill, 
one shows no decrease, receiving exactly 
the same appropriation as last year, 
while 23 show actual increases. The chief 
reductions will be found in the Public 
Buildings Administration and the Public 
Roads Administration items just referred 
to; in the item for the President's emer­
gency funds, as to the future of which 
no prediction can now be made; in the 
T.V. A. item solely because of the enor­
mous supplemental appropriations made 
forT. V. A. after the passage of this bill 
last year, and in the Home Owners' Loan 
Corporation and Public Works Adminis­
tration items, both agencies being in the 
process of liquidation. 

The committee reductions amount to 
about $5,000,000 in appropriations and 
something less than half a million dollars 
in authorizations. 

Now, Mr. Chairman, because of the 
position taken by many of these agencies 
in respect to alleged defense activities, 
it is difficult to bring about major reduc­
tions in the items now before us. There 
are various items, however, which, in my 
judgment, can be reduced or eliminated 
without hurting anyone and I hope· that 
action to this effect will be taken under 
the 5-minute rule. 

This bill covers, as s:lways, a tremen­
dous territory and develops, in the course 
of its consideration, a lot of information. 
Time, of course, does not permit ·me 
to go into detail, but I do want to take 
some time today to refer to some of the 
information developed by the committee 
in the course of the hearings. 

GENERAL ACCOUNTING OFFICE 

The recommendation for the General 
Accounting Offic.e amounts to $16,900,000 
as compared with $10,900,000 for the cur­
rent fiscal year. The request to the Budg­
et by this agency was about $20,000,-
000, the Budget seeing fit to reduce the 
request by about 20 percent, at the same 
time indicating that possibly at some 
time in the future further funds might 
be received out of lend-lease funds, and 
in respect to the relief work of the agency·. 

The cut is emphasized by the fact that 
there have been appropriated many bil­
lions of dollars since the estimate was 
submitted, and by the increase from 
about 11,000,000 vouchers in 1941, .to an 
estimated 38,000,000 vouchers in 1943. · 

The General Accounting Office indi­
cates that it is content to wait for further 
consideration from the Bureau of the 
Budget. Personally, however, I do not 
like to see the difficulty experienced by 
this agency is obtaining what seem to 

be essential funds either this year or in 
previous years. It seems to me the work 
of this agency is absolutely vital to Con­
gress and to the people. It is the best 
assurance we have against waste and the 
illegal use of the people's money, The 
Congress I know has every confidence in 
the agency and its leadership. If there is 
any agency of the Government which, in 
my judgment, ought to be absolutely in­
dependent from Executive influence of 
any kind it is the General Accounting 
Office. 

I point out incidentally that the re­
port of this agency shows a suspension 
of accounts for the United States Mari­
time Commission to the extent of about 
$4,900,000 and for theW. P. A. to the ex­
tent of about $11,000,000. 

The record indicates in connection with 
the latter that material was sent by this 
agency to the Department of Justice as 
a result of the W. P . . A. investigation, 
with the anticipation that criminal action 
for embezzlement and conversion of ma­
terials would result. Up to the time of 
the hearings that action had not been 
taken. 

The report also shows an abuse to a 
considerable extent of the use of Govern­
ment automobiles, and brings out also 
the matter referred to on the floor 2 or 3 
days ago, namely, the practice of taking 
persons not on the Federal pay roll at 
all and placing them on the rolls of this 
or that agency for the purpose of work-

. ing and working solely for congressional 
investigating committees. This practice 
is condemned by the General Accounting 
Office and also by your committee. 

BUREAU OF THE BUDGET 

Passing now to the Bureau of the 
Budget, for which the recommehdation 
is $1,982,000, as compared to $1,315,000 
for the current fiscal year, a,s a result of 
the enormous increase of work for this 
agency, I want to speak for a moment on 
the cost of informational and propa­
ganda work in the Government. As the 
members of the committee know, for a 
number of years I have done what I 
could on this floor to hold down this 
cost. 

Two years ago in December 1939 I 
asked the Budget Bureau to give me a 
statement .showing the cost in this con­
nection by departments and agencies. 
I renewed that request in December 1940. 
The statement finally arrived about the 
close of the last fiscal year. 

The CHAIRMAN. The time of the 
gentleman from Massachusetts has ex­
pired. 

Mr. WIGGLESWORTH. Mr. Chair­
man, I yield myself 15 minutes more. 

I anticipated that I would receive a 
few typewritten pages. When the docu­
ment arrived, it was 164 pages in length, 
and here it is. 

It is prepared on the thinnest possible 
paper. It is about 15 inches wide, 20 
inches long, and about half an inch thick. 
It shov..;s a total expenditure for the fiscal 
year 1941 of $27,770,000, broken down 
into 14 items, which I shall insert in the 
RECORD at this point. 
Publications ___________________ $13, 751, 800 
Press service___________________ 1,170,700 
Radio broadcasts------------.,-- 435, 600 
Group contacts________________ 2,573,000 
Paid advertisements ----------• · 13, 500 

Exhibits_______________________ 839, 600 
Motion pictures--------------- 600, 600 
Lantern slides and lecture ma· 

terials_______________________ 146, 200 
Photographs__________________ $380, 900 
Correspondence________________ 3, 118, 600 
Individual contacts____________ 3, 577, 300 
Educational cooperation________ 510,800 
Posters________________________ 99,600 
Miscellaneous and other________ · 551,800 

Of this sum, the Department of Agricul­
ture anticipates expending $11,887,700, or 
42.9 percent of the total. 

Of the total, $19,463,000 is for salaries 
and expenses and $8,306,000 for otl.1er ob· 
ligations. It indicates full-time employ. 
ment of this character for 2,995 people, 
and part-time employment of this char­
acter for 31,618 ·people, or a total of 
34,613 people. 

I think, Mr. Chairman, the report is 
all right as far as it goes. I am con­
fident, however, that it does not give us 
anything like a complete picture in this 
connection. 

For instance, it specifically states that 
the Office of Emergency Management is 
not included, because that agency was 
then in the formative stage. We all 
know that Mr. Horton, of the 0. E. M., 
runs one of the largest publicity set-ups 
.in the entire Government. In 1942 he 
has an organization of something like 
249, at a cost of something like $705,000 
annually. There are other agencies 
under 0. E. M. which should be included 
here . 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. CASE of South Dakota. Do I 

understand from the gentleman's figures 
that there are approximately· 35,000 peo· 
pie now engaged in the information serv­
ices of the various branches of the Gov· 
ernment? 

Mr. WIGGLESWORTH. On full or 
part time, yes. 

Mr. CASE of South Dakota. I notice 
in the hearings that the Office of Govern­
ment Reports proposes from the funds 
requested, to increase the number of 
employees considerably, and to add em­
ployees in States where they are not now 
operating? 

Mr. WIGGLESWORTH. That is cor· 
rect. · 

Mr. MICHENER. Will the gentleman 
yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. MICHENER. Just ·what is the 

nature of the information that these 
35,000 people gather and disseminate? 

Mr. WIGGLESWORTH. This is sup­
posed to include information, propa­
ganda, promotion, publicity, reporting 
political trends or whatever other de­
scription you want to use for that type 
of work. It is supposed to refer to 
approximately all the agencies of the 
Government for the fiscal year 1941. 

Mr. MICHENER. In other words, 
then, if a new agency is set up by act of 
Congress or by Executive order, that new 
agency sells itself to the Government, 
to the people, thl'ough this propaganda 
agency? Is that correct? 

Mr. WIGGLESWORTH. Well, I think 
that is a . fair interpretation in many 
instances. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield? 
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Mr. WIGGLES\VORTH. I yield to my 

colleague from New York. 
Mr. FITZPATRICK.- Is it not a fact 

that many of the people throughout the 
country write in to these agencies and 
ask for information, and because of that 
they publish certain information that is 
distributed? 

Mr. MICHENER. Will the gentleman 
yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. MICHENER. Is it not a fact that · 

this agency does not answer any private 
correspondence other than to say that 
it is an agency of the Government and 
furnishes information to the various 
branches of the Government and puts 
out in behalf of the ·Government such 
propaganda information as the agency 
feels is most apt to sell the policy of the 
Government? · 

Mr. FITZPATRICK. It is information 
that has been requested by the people 
of the country and because of that they 
have sent it out. 

Mr. WIGGLESWORTH. Of course, 
there is a certain amount of legitimate 
expenditure in this field, but this figure 
I am giving is for the entire Government, · 
and in my judgment is a preposterous 
figure and entirely unjustified for the 
work in question. 

Mr. CASE of South Dakota. Will the 
gentleman yield further? 

Mr. WIGGLESWORTH. I yield. 
Mr. CASE of South Dakota. On page 

-1154 of the hearings I note that "personal 
services in the Office of Government Re­
ports" for the current year includes 531 
employees, and it is proposed to add 404 . . 
Further, that offices are now maintained 
in 32 States. A table that follows indi­
cates the present employment in different 
States and what is proposed to be added 
during the balance of the fiscal year 
1942 and the fiscal year 1943. The Office 
of Government Reports will be expanded 
from 32' States to all of the States with 
a considerable increase of personnel in 
the offices where they already have offices. 

Mr. WIGGLESWORTH. The expan­
sion requested is very great. 

Miss SUMNER of Illinois. Will the 
gentleman yield? . 

Mr. WIGGLESWORTH. I yield. 
Miss SUMNER of Illinois. I would 

like to ask two questions: First, is this a 
new development and, if so, how long 
have we had this system of public rela­
tions, press agents, and so forth, to dis­
tribute propaganda? The second ques­
tion is, Is this set-up similar to the one 
·operated by Goebb~ls in Germany and, 
if not, in what way is it distinguishable? 

Mr. WIGGLESWORTH. I will say to 
the gentlewoman in answer to the first 
question, that when I was in the Treas~ 
ury Department, if the Secretary of the 
Treasury had some information for the 
press, he rang for a stenographer and 
dictated what he wanted to give out. 
The development of this enormous pub­
licity set-up all through the Government, 
has been a development almost ex­
clusively of the past 9 years, with ·a view 
to advising the people as to--

Miss SUMNER of Dlinois. As to how 
to vote? 

Mr. WIGGLESWORTK. This has no 
doubt been bne objective. To a large ex-

tent, the work has been sheer propa:.. 
ganda, as distinguished from legitimate 
information in my judgment. Of course, · 
it has been carried on by ·an enormous 
staff of expert writers and radio com­
mentators placed in this or that agency 
or department of the Government and 
paid for by money of the taxpayers. 

As to the second question, I am afraid 
I am not sufficiently versed as to the set­
up in Germany but the objectives sought 
would seem to be similar. 

Mr. DITTER. Mr. Chairman, will my 
colleague yield? · 

Mr. WIGGLESWORTH. I yield. 
Mr. DITTER. Does the gentleman 

have time to permit of an observation in 
reply to the statement made by the gen­
tleman from New York [Mr. FITZ­
PATRICK]? 

,.- Mr. WIGGLESWORTH. I yield briefly 
to my colleague. 

Mr. DITTER. As the gentleman from 
New York was trying to make that excuse 
for the existence of this over-all agency, 
I was reminded of that story when the 
woman was asked who broke the beauti­
ful mantel mirror that adorned her living 
room. She said, "Why, my husband. He 
ducked when I heaved a large vase at 
him." I think the effect of my friend 
from New York to try to justify this thing 
is just the ducking, so to speak, that is 
breaking the mantel mirror. 

Mr. FITZPATRICK. I do not have to 
justify it, because many Members of Con­
gress receive letters from their constit­
uents asking for those reports. No doubt 
the gentleman who just spoke has often 
taken advantage of the same service. 

Mr. TREADWAY. Mr. Chairman, will 
the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. TREADWAY. I understood the 

gentleman to say he considered the total 
of this item preposterous; that a certain 
amount was legitimate, but that much 
was preposterous. How does the gentle­
man differentiate between that which is 
necessary and that which is preposter­
ous? 

Mr. WIGGLESWORTH. That is a 
pretty difficult question to answer. I be­
lieve it is an expenditure which could 
be largely eliminated without impeding 
.the proper functions of the Government. 
to the advantage of the taxpayers of the 
.country. 

In this connection, let ·me point out 
that in the statement which was fur­
nished by the Budget nothing is includ­
ed for expenditure of mailing under the 
penalty privilege of this mass of propa­
ganda. 

The total cost of penalty mail in the 
year 1940 amounted, I am advised, meas­
ured in terms of loss of revenue, to 
$41,500,000. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield there? 

Mr. WIGGLESWORTH. I cannot 
yield; I have not the time. 

Adding a fair amount for the cost of 
mailing and the amount expended by 
0. E. M. in this connection to the total 
of $27,770,000 in the survey by the 
Budget, it seems to me that the over-all 
total. might well amount to as much as 
$45,000,000 -or $50,000,000 for the year in 
question. 

It should be noted in this connection 
that the Budget. specifically reports that 
none of the departments or agencies 
keep any records segregating costs for 
these activities; that they are found in 
various complex patterns, making it 
difficult for many of the agencies to 
arrive at any clear segregation of the 
expense involved. 

It seems to me that at this time, when 
the legitimate press of the ~ountry and 
other paper users find themselves con­
fronted with the prospect of not being 
able to obtain the paper they need, there 
is an added · reason for curtailing this 
overdone ·activity of the Government. 

I hope that the survey will help the 
Bureau of the Budget and th'e Congress 
to make some headway in reducing this 
expenditure to a reasonable point. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield at that point? 

Mr. WIGGLESWORTH. I yield 
briefly. 

Mr. FITZPATRICK. It appears from 
the report of the Post Office Department 
that from the year 1940 the use of the 
penalty privilege by all departments 
amounted to $16,986,112.02; our subsidy 
to the second-, third-, and fourth-class 
users in that year was $133,482,882.23. 
What is the gentleman going to do about 
that subsidy? Is he opposed to it? 

Mr. WIGGLESWORTH. I do not see 
that that is in any way connected with 
this question. . 

Mr. FITZPATRICK. Yes; it is. It is 
a penalty on the taxpayers of this coun­
try of more than $133,000,000. 

For the year 1941 the penalty of these 
subsidies was $124,826,996.86. How does 
the gentleman feel in that respect? 

Mr. WIGGLESWORTH. 1 cannot 
yield further to the gentleman except to 
say that every subsidy, of course, is a 
burden on the taxpayers of the country. 
The question is whether it is justified or 
not justified. 

Mr. BENNETT. Mr. Chairman, will 
the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. BENNETT. With respect to the 

question raised by the gentleman from 
New York, I should like to inquire if this 
appropriation does not cover the cost of 
the many tons of stuff that is mailed out 
to the country papers of the Nation? 
I frequently receive letters from news­
paper publishers in my district wanting 
to know if something cannot be done to 
-lessen the vast amount of material sent 
by these departments to them. They 
tell me that they could not give space to 
one-thousandth part of the material they 
receive. They do give some space, which 
is their stock in trade, and this has some­
thing to do with the subsidy the gentle­
man speaks about. 

Mr. WIGGLESWORTH. I may say to 
the gentleman from Missouri that the 
objective he has in mind is the same that 
I have. 

Mr. BENNET!'. It is a waste of costly 
effort and paper. 

Mr. CASE of South Dakota. Mr. 
Chairman, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. CASE of South Dakota. I just 

want to add briefly that I received a let­
ter from one of the papers in my State 
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saying that . in one mail they received 
five identical copies of one release from 
one department. Apparently the infor­
mation offices are more efficient in pour­
ing the material out than in revising their 
mailing lists. _ . 

Mr. WIGGLESWORTH. I call atten­
tion to another survey made by the 
Budget Bureau at my request, a brief 
survey, which will be found on page 
1108 of the hearings. This is a survey 
of the cost of personnel work in the 
various departments and agencies with 
particular reference to the increase since 
the Executive order of 1938. 

This survey shows an increase in per­
sonnel as between 1938 and 1940 of 100 
percent as compared with an increase in 
the number of Government workers of 
55 percent· and an increase in per capita 
cost of 29 percent. The total number of 
workers engaged in personnel work for 
the year 1940 was 15,005, at a cost of 
$25,400,000 or thereabouts. 

[Here the gavel fell.l 
Mr. WIGGLESWORTH. Mr. Chair­

man, I yield myself 10 additional min­
utes. 

The Bureau of the Budget states that 
the increase in per capita cost is not 
normal, and that the reasons for it are 
not apparent. 

The Bureau points out that its Division 
of Administrative Management has been 
making studies of individual departmen­
tal operations. Surely, there is a tre­
mendous opportunity in this field. 

We have had a mass of red tape and 
lack of coordination in the whole 0. P.M. 
set-up. We have had some eight dif­
ferent agencies charg€d with responsi­
bility in respect to priorities. We have 
today some 12 different outfits contrib­
uting to the defense housing picture. We 
have a number of activities like the Office 
of Education, N.Y. A., and W. P. A., all 
engaged in what seem to be more or less 
duplicated training activities. We have 
100 or more statistical units which the 
Bureau tells us are in many cases com­
peting. I hope · the Bureau will be able 
to contribute substantially in this field 
as a result of the increased appropriation 
which is carried in this bill. 

The Bureau also reports the creation 
of a defense project unit, set up in No­
vember 1940 for the purpose of investi­
gating all defense construction projects, 
and that this unit as of October 1, 1941, 
had actually examined 1,341 projects, in;. 
eluding cantonments, air fields, ammuni­
tion plants, shipyards, and other kinds 
of construction, with great savings re­
sulting. It is very difficult to reconcile 
this statement with the :findings of the 
3 investigating committees to which I 
have already referred. 

EMERGENCY FUND OF THE PRESIDENT 

The committee will find on page 1120 
of the hearings a rather complete state­
ment of the allocation of all emergency 
funds appropriated for expenditure bY 
the President. This bill carries $25,000,-
000 more, plus unexpended balances, as 
compared with $100,000,000 of appropria­
tions and $25,000,000 in contract authori­
zations a year ago, 
· My understanding of the general ap­
propriation for this· purpose is that the 
funds are to be exper..ded for emergencies, 
and for emergencies affecting the na-

tiopal secUrity ~nd defense, and for these 
purposes only. I suggest that the Mem­
bers consider the tables to which I have 
referred. ~To my mind, in instance after 
instance there are allocations which are 
apparently not of emergency character 
and which could just as well have come 
to this Congress for consideration before 
allocation. There are other instances for 
which, in my Ju.dgment, there is no_ basis 
for a strictly national defense classifica-
tion. · 

It seems to me, Mr. Chairman, if 
further funds of this character are to be 
appropriated it should be done on the dis­
tinct understanding that they will be 
spent only for emergencies, and only for 
those emergencies affecting the national 
security and defense, in accordance with 
the original appropriating language. To 
go further is simply to surrender our 
proper responsibilities. 

NATIONAL RESOURCES PLANNING BOARD 

The recommendation of the committee 
for this agency is $1,108,845, as compared 
with $1,101,390, a reduction below the 
Budget estimate of $300,705. 

I have never been sold on much of the 
work done by this agency. A certain 
amount of planning is. of course, vital; 
but it seems to me that much of the 
work involves duplicating or merely co­
ordinating that done by other agencies, 
and that much of it also involves invad­
ing a sphere which properly belongs to 
the several States. 

The Budget recommendation is in two 
parts, $708,845 for regular activities and 
$400,000 for defense activities. The atti­
tude of the agency in this connection 
affords a good example of the philosophy 
referred to at the opening of my remarks. 

Mr. Eliot, Director of the agency, 
states that-

The whole thing is really one, as I inter­
pret it; this separation of appropriation items 
makes a pretty artificial distinction between 
regular and defense where planning is con­
cerned. 

Again he says: 
The major activity for the next fiscal year 

will be the preparation for whatever situation 
may confront the Nation after the present 
war emergency 

Again he attempts to justify the in­
crease requested by "various special tasks" 
and for "unforeseen problems," and adds 
that-

The only safe assumption to· make is that 
other problems will arise and that funds 
should be available to cover these unforeseen 
requirements. 

It is difficult to escape the feeling that 
the national emergency is resorted to as 
a basis for increased appropriations 
largely for nondefense purposes. 

FEDERAL COMMUNICATIONS COMMISSION 

Let me say a word about our old friend 
the Federal Communications Commis­
sion, for which there is a recommen­
dation here of $4,991,219, as compared 
with an appropriation of $5,068,729 for 
the current :fiscal year. 

Time after time I have stood in the 
Well of this House and inveighed against 
the practice of the Commission of giving 
its approval to the transfer of stations or 
the control of those stations for consider­
ation~ fat in excess of the value of the 

physical assets so transferred-a prac­
tice, in other words, involving the sale 
of Government licenses, with all the 
possible dangers to the public that we 
have seen involved in the capitalization 
of licenses in other fields. May I point 
out in this connection that the tables 
furnished on page 334 of the hearings 
indicate clearly that this practice still 
continues. 

There are a number of instances in 
which the :figures establish this fact, in­
cluding one transfer of a stati_on valued at 
$425,000 for stock of the value of $950,-
000 plus and $175,000 in cash. 

I call attention also to the authoriza­
tion of the transfer of a station valued 
at $74,000 for a monthly rental of $1,125 
for a period of 11% years. This stati<fn 
reports a yearly profit of some $75,000. 
What possible authority there is for ap­
proving a lease for a period of 11% years 
under existing law, I, for one, do not 
know. 

There are other similar examples. 
Under the general topic of the monop- . 

oly which the Commission has allowed 
to grow up under its jurisdiction in the 
broadcasting field, I may point out that 
the record indicates that 95 percent of 
the available nighttime power is now 
controlled by stations affiliated with net­
works. 

Furthermore, in spite of the licensing 
jurisdiction of the Commission, prac­
tices seem to have the Commission's ap­
proval under which the affiliates are com­
pelled to turn over to the networks as 
much as 40 percent of their time an~ 
earnings obtained from charges for their 

· ti-me to the extent of from 62% to 100 
percent. 

Mr. Fly was rather vague on this mat­
ter, but a bill of complaint filed by 
N. B. C. in the Federal District Court for 
the Southern District of New York sets 
forth a standard contract under which 
the affiliate is compelled to turn over 
to N. B. C. 100 percent of the first 16 
unit hours, 80 percent of the next 25 
hours, 70 percent of the next 25, and 
62% percent from all time over 66 unit 
hours. 

Mr. Fly apparently takes the position, 
in spite of his licensing power, that these 
matters are not within the jurisdiction 
of his Commission. 

Several times on this :floor I have ad­
vocated . the imposition of a reasonable 
tax on · those engaged in this industry 
who are making enormous profits out of 
franchises for which they pay not one 
red cent. A year ago, as the Members 
may recall, the Treasury Department 
made a study in this connection and 
as a result of that study it recommended 
an excise tax on the industry which 
would have amounted to about $10,000,-
000. The House approved that recom­
mendation, but the Senate committee re­
jected it, after Mr. Fly had appeared be­
fore the committee in opposition to the 
proposed tax. It is my understanding 
that it was understood at the time that 
the Treasury and F. C. C. officials would 
get together and recommend a tax in 
lieu of that which was deleted by the 
Senate committee. 
· [Here the gavel fell.] 

Mr. WIGGLESWORTH. Mr. Chair­
man, I yield myself 10 additional minutes. 
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Mr. Fly, however, now apparently takes 

the position that it is entirely up to the 
Treasury, that it is hardly the job of the 
Federal Communications Commission to 
recommend revenue measures. 

In a recent letter received from Mr. 
Fly he admits that the net profits of this 
industry for 1940 amounted to practically 
$33,300,000 on an investment or present 
worth of about $40,000,000. Therefore, 
·even if the proposed tax of $10,000,000 
had been imposed, there would still have 
been a return to the industry of approxi­
mately 50 percent. It seems to me en­
tirely illogical and unreasonable to allow 
this industry to continue to obtain any 
such return from licenses for which they 
P.aY nothing under present conditions· in 
this country. 

Attention is also invited to page . 343 
of the hearings, telling of the pending 
litigation between the three big networks, 
the Federal Communications Commis­
sion, and the Department of Justice. The 
record indicates that N. B . . c. Is repre-

. sented by Mr. John Cahill, former United 
States district attorney for the southern 
district of New York. It indicates also 
the recent appointment of Mr. Samuel 
Brodsky as Special Assistant Attorney 
General to represent the Government in 
this connection. Mr. Brodsky formerly 
served as an assistant in the district at­
torney's office under Mr. Cahill. 
, Mr. BENDER. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. I yield. 
Mr. BENDER. Was an appropriation 

approved for Dr. Goodwin Watson in 
connection with his activity as foreign 
broadcast agent for this Commission? 

Mr . . WIGGLESWORTH. The gentle­
man refers to the recent appointment of 
Dr. Goodwin Watson in a key position 
with the Federal Communications Com­
mission. I wish every MeiLber of this 
House would read the testimony before 
your subcommittee in this connection 
beginning at page 321 of the hearings 
conducted by the distinguished gentle­
man from Alabama [Mr. STARNES] and 
including the replies to his interrogations 
by Mr. Fly. . 

The evidence introduced in the RECORD 
. by the gentleman from Alabama, unre­
futed, leaves absolutely no doubt that Dr. 
Watson is totally unfitted for the posi­
tion in question, both by reason of past 
subversive affiliations and by reason of 
past statements indicating his lack of 
sympathy with the American way of life 
and his belief in the totalitarian prin­
ciples. 

I may add in this connection the full 
committee, although opposed in general 
to this type of amendment, adopted this 
.morning an amendment denying funds 
for the payment of any salary to Dr. 
Watson. This seems to be the only re­
course open to the committee in view of 
the apparent unwillingness of Mr. Fly 
and the Federal Communications Com­
mission to take any action in the matter. 
The testimony should be noted not only 
for the evidence in respect of Mr. Watson, 
but in respect of the statements made by 
Mr. Fly, as Chairman of the Commisison, 
in attempting to justify the a,ppointment 
which he had made some 3 months ago. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield to me? 

Mr. WIGGLESWORTH. I yield. 
Mr. STEFAN. Was the Chairman of 

the Commission put on notice regarding 
documentary evidence in reference to this 
individual to whom the gentleman refers 
and what he had replied to those com­
munications? 
. Mr. WIGGLESWORTH. The gentle­
man means Mr. Fly? 

Mr. STEFAN. Yes. 
Mr. WIGGLESWORTH. The gentle­

man from Alabama [Mr. STARNES], at the 
time of the hearings, which I think was 
December 10, placed in Mr. Fly's hands 
file after file, a mase of information, in­
cluding quotations frolll, the writings of 
Dr. Watson and other documentary evi­
dence. Mr. Fly, as I understand it, had· 
the evidence in his possession for. a 
month. . A message was sent to him re­
cently indicating the probability of the 
adoption of such an amendment as was 
adopted in committee this morning and 
·requesting to hear from him in that con­
nection if he had anything to say. A 
second message was sent him, I am ad­
vised, 2 days ago. Up to this morning no 
word had been received from him. 

Mr. STEFAN. Do I understand · the 
gentleman to say that this documentary 
evidence has been sent to the Chairman 
of the Federal Communication_ Commis­
sion along with a message requesting 
some information and no reply has been 
received from him up to this moment? 

Mr. WIGGLESWORTH. Chairman 
Fly was advised of the probable action of 
your committee and was asked to advise 
us if he had anything to say. 

UNITED S'!'A'l'ES MARITIME COMMISSION 

The United States Maritime Commis­
sion is to receive, under this appropria­
tion, $980,380,000 in addition to a con­
tract authorization of $90,000,000, the 
latter due to increased construction 
costs. This sum compares with an ap­
propriation for the current fiscal year 
amounting to $858,840,000. 

The Commission has no less than 7 . 
programs of ships to construct, includ­
ing as of December 31, 1941, a total of 
some 1,422 ships. Of this total, 999 had 
been awarded or placed under contract, 
272 had had keels laid, 154 had been 
launched, 123 had been delivered. The 
number of ships has been materially in­
creased since the date in question. 

The Commission is faced by a tre­
mendous program of the most vital im­
portance under present conditions. 

Sever8tl times in committee the ques­
tion has been raised as to the propriety 
of continuing to allow operating differ­
entials. The record shows that this dif­
ferential has been recently reduced 
arbitrarily from $19,000,000 to . about 
$6,100,000. The question remains if any 
differential is justified hereafter under 
existing conditions. 

The. Commission · has furnished the· 
committee with many tables and sta­
tistics. As to some of these I confess 
that the pic~ure is not entirely clear to 
me. 

It is not clear to me, for example, why 
with a general average per termination 
of $8,100 for the contemplated operating 

differential in the table on page 252 of 
the hearings, the Oceanic Steamship Co. 
is to receive an average differential of 
$60,000 and the President Lines an aver­
age differential of $67,000. It is not clear 
to me why the builders of ships for the 
President Lines under contract for less 
than $3,000,000 per ship should be paid 
$3,891,000 per ship. It is not clear why 
the Commission, having paid a construc­
tion subsidy of $24,000,000 in respect to 
about 35 cargo ships, should reimburse 
itself from the Navy Department to the 
extent of $75,000,000. It is not clear to 
me why, with excess profits realized to 
the extent of $37,000,000, the Commis­
sion should have only recaptured $1,300,-
000. Nor is it clear to me, in spite of a 
recent letter from Admiral Land, why 
the steamship Seneca, sold by the Coast 
Guard on September 1, 1936, to the Bos­
ton Iron & Metal Co., of Baltimore, for 
$6,605, should be repurchased by the 
Maritime Commission on January 8, 1941, 
for $45,000. 

There is probably an explanation of 
all these matters. The closest financial 
supervision of large operations seems to 
me highly important under present con­
ditions, particularly in the light of the 
findings of-the three committees to which 
I have already referred. 

The record on December 9, .1941, at 
page 297, refers to the expenditures in 
the past in connection with launching 
ceremonies. A ·special release to the 
Herald Tribune under date of December 
14, 1941, indicates the elimination of 
these expenses on that date. 

The recent request by the President for 
the production by the Maritime Commis­
sion of 8,000,000 deadweight tons. during 
1942 and-10,000,000 deadweight tons dur­
ing 1943 places a tremendous task on the 
Commission and on the shipbuilding in­
dustry of the Nation. 

Knowing something of the shipbUilding 
industry and of the magnificient work 
done in the past and now being done by 
the workers in this industry in my own 
congressional district, I have every con­
fidence that the ships essential in the 
present World War will be delivered on 
schedule or ahead of schedule. 

Miss SUMNER of Illinois. Mr. Chair­
man, will the gentleman yield? 

Mr. WIGGLESWORTH. I yield. 
Miss SUMNER of Illinois. I would 

like to ask the gentleman a question on 
housing in relation to the matter of cut­
ting out nondefense expenditures. I 
notice here there are 77,000 units of 
United States defense housing and then 
there are 7,500 rural units and 4,500 other 
units. Will we have an opportunity to 
strike that out in a future bill? I notice 
this refers only to administrative ex­
penditures. In what ·way can we attack 
the problem so as to eliminate the non­
defense expenditures? It seems to me 
that 77,000 units is enough in the way 
of expenditure for low income housing. 

Mr. WIGGLESWORTH. As I recall 
the testimony, there is a total of 89,000 
units in the program, of which 12,000 
have been stopped with the intention of 
diverting them to defense housing rather 
than nondefense housing, the balance of 
77,000 units being for projects either in 
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critical defense areas or in nondefense 
areas so well along in construction that 
it seemed wiser to :finish them than to 
discontinue them and for a small num­
ber for the so-called token program .in 
rural areas. 

Miss SUMNER of Illinois. What is a 
token program? 

Mr. WIGGLESWORTH. I thought 
perhaps the gentlewoman could tell me 
that. I have not a very clear idea my­
self, but, apparently, there was some 
representation made that -the program of 
this agency would be carried on both in 
the city and in the rural areas and, as a 
matter of fact, it has been largely in the 
city areas and these few units have been 
started in rural areas as a so-called · 
token program to comply to some extent 
at least with the original representa­
tions. 

Miss SUMNER of Dlinois. Then I may 
take it that these units of nondefense 
housing mentioned in the report are not 
going to be constructed except as to those 
units that are so far along that it would 
not be economical not to :finish them. 

Mr. WIGGLESWORTH. That is my 
understanding. 

Mr. KEAN. I notice on page 51 an ap­
propriation for $1,350,000 for Foreign 
Service pay adjustment. In the hearings 
tjle justification for that seems to con­
sist of about 50 percent for payment to 
people in Germany. Certainly the peo­
ple we have in Germany now will be back 
in this country before the end of the 
:fiscal year 1942. 

Mr. WIGGLESWORTH. That item 
represents the loss in terms of exchange, 
as the gentleman probably knows, by 
our agents ~ and representatives abroad. 
It is my impression that the specific an­
swer to the gentleman's question is to be 
found in the contemplated transfer of 
those returning from Europe to Latin 
American countries, where there is a 
greatly increased need for representation 
at this time as a result of recent develop;. 
ments. 

The CHAffiMAN. The time of the 
gentleman from Massachusetts has 
·again expired. The gentleman has 5 
minutes remaining. 

Mr. WIGGLESWORTH. Mr. Chair­
man, I will take those 5 minutes. 

Mr. STEFAN. Mr. Chairman, will the 
gentleman yield? 

Mr. WIGGLESWORTH. Yes. 
Mr. STEFAN. I think I can answer 

the inquiry of the gentleman from New 
Jersey. It is very doubtful when our 
people who are int-erned in Germany will 
come '"ack. They might be there for a 
longer period. I think the justification 
for this amount is all right, in view of 
the uncertainty of the future. There is 
negotiation going on now to bring these 
people here, but I am sure that this is 
justified. 
· Mr. KEAN. And may I ask one more 
question in respect to the Security and 
Exchange Commission. I notice the 
gentleman was active in questioning in 
that respect. The amount of trading on 
the security markets has been going 
down and down and down, so that now 
it is probably about only one-third of 
what it was 2 or 3 years ago. Yet I do 
not see that the appropriation for theSe-

curities and Exchange Commission is go­
ing down in any way. 

Mr. WIGGLESWORTH. The total is 
the same as for last year. I had the 
same reaction as the gentleman had 
when this item came before us. The 
justification presented was based on the 
fact that the Commission now has, I 
think, seven different acts to administer, 
and that while the work under one or 
two of them has admittedly decreased, 
the work under the Holding Company 
Act, for instance, has materially in­
creased, that the work under one or two 
of the more recent acts has not yet be­
come standardized, and that the net did 
not warrant a reduction in the total 
appropriation. 

Mr. KEAN. Was the gentleman sat­
isfied with that explanation? 

Mr. WIGGLESWORTH. I think that 
the item might be somewhat reduced, 
in view of the obvious reduction of work 
under the 1933 act. 

Mr. Chairman, I don't think I will 
take any further time. Under leave to 
extend my remarks I include at this 
point certain comments as to other 
agencies contained in the bill. I reserve 
the remainder of my time. 

BITUMINOUS COAL CONSUMERS COUNCIL 

The recommendation for this agency 
is $172,530, as compared with an appro­
priation for the current :fiscal year of 
$205,000. The agency expires April 26, 
1943. 

Minimum prices under the Coal Act 
were made effective October 1, 1940. The 
record indicates an advance of 17 cents 
per ton over the average selling price ' 
prior to that date, or an added burden 
to the consumer of about $35,000,000 for 
the pex:iod from October 1, 1940, to April 
1, 1941. It also states that-

It is estimated that $33,000,000 went to the 
producel's and $2,000,000 went to wholesalers 
and middlemen. From October 1, 1940, to 
April 1, 1941, there was no change in the 
rate of pay for coal miners and, therefore, 
labor did not participate in the foregoing 
amount. 

CIVIL SERVICE COMMISSION 

The amount recommended for 1943, 
exclusive of retirement funds, is $13,-
585,935, as compared with $12,895,460 for 
the current :fiscal year. The basis of­
fered for the increase is the increase in 
work in connection with the expansion 
of defense agencies and under the Rams­
peck Act. The Commission estimates 
that 182,000 positions will be covered into 
the civil service under title 1 of the Rams­
peck Act and that the classification sys­
tem will be extended to between 281,000 
and 317,000 positions in the :field. It also 
estimates that boards of review, to be set 
up in connection with this act, will be 
called upon to pass upon 3,600 to 4,000 
appeals as to e:Hiciency ratings. 

Attention is called to the fact that no 
one is entitled under the act as a matter 
of right to take the examination for civil­
service status. The examination can 
only be taken with the approval of the 
Department or agency head. This would 
appear to be a serious defect in the law 
and to open the door to injustice and 
discrimination. 

Attention is also called to the table ap­
pearing on page 808 of the hearings, 

showing the steady increase in appropri­
ations for this agency from $1,617,805 in . 
1933 to the present level of $13,585,935. 

The total civil personnel in the execu­
tive branch of the Government as of June 
30, 1941, is given as 1,358,150 as compared 
with a total of 568,345 as of December 30, 
1932. . 

HOME OWNERS' LOAN CORPORATION 

The recommendation for this agency is 
$15,153,712 as compared with an authori­
zation for the current :fiscal year amount­
ing to $19,400,000. The reduction would 
be $1,150,000 more but for the Ramspeck 
Act. 

The record indicates a total of about 
1,000,000 loans, amounting to about $3,-
200,000,000. Of this, there is outstanding 
about $1,500,000,000, or 50 percent. One 
hundred and nine thousand loans, or 10 
percent, have been repaid in full; 342,000 
loans, or 33 percent, have been extended 
under the Mead-Barry Act or otherwise. 
Foreclosures as of June 30, 1941, num­
bered about 195,000, or 19 percent; 48 
percent of the loans are delinquent to the 
extent of 12 months or more; 30 percent 
to the extent of 18 months or more. The 
Corporation is in the red to the extent of 
about $70,000,000, having sustained a loss 
of about 25 percent, exclusive of commis­
sions and selling expenses, on 140,000 
properties carried at a book value of 
$652,000,000 and actually sold at $484,-
000,000. · The properties now on hand 
are carried at a book value of $283,000,-
000, indicating a further loss of at least 
$70,000,000 on the same basis. 

RECONSTRUCTION FINANCE CORPORATION 

The recommendation for this agency 
is $10,355,292, as compared with an au­
thorization for the current :fiscal year of 
$9,890,680. 

The Corporation gives roughly the fol~ 
lowing statement as of November 30, 
1941: 
Total authorizations------- $15, 900, 000, 000 
Disbursements------------- 9, 600, 000, 000 
Repaid (68.3 percent)------· 6, 500, 000, 000 
Outstanding_______________ 3,000,000,000 

The status of the several classes of 
loans is described in detail as are the 
defense activities through the Rubber 
Reserve Company, the Metals Reserve 
Company, the Defense Plant Corporation,, 
the Defense Supplies Corporation, and · 
the Defense Housing Corporation. Total 
defense commitments aggregate about 
$6,000,000,000. Earnings of the Corpora­
tion to date amount to about $363,000,000. 

Attention is called to the record, pages 
1037· to 1038, in reference to the loan of 
$30,500,000 to the Todd-California Ship­
building Corporation or its successors, in 
respect to which there has been recent 
discussion before the Truman committee 
in the Senate, with particular reference 
to security furnished and fees realized. 

The security offered appears to con­
sist chiefly of potential profits on work 
done for the Government. 

The record indicates that the Com­
mission attempts to regulate attorneys' 
fees by requiring in all applications an 
agreement on ~ the part of the applicant 
that no fees will be paid without its con­
sent, that consequently bills are normally 
submitted to the Commission for ap­
proval. In this instance, the corporation, 
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in executing the required applications 
·represented that it had not "directly or , 
indirectly paid or agreed to pay, or pro­
cured any person to pay or agree to pay 
any bonus, fee, or commission in any 
form in connection with the application 
for or the obtaining of the loan." It 
appears that the name of Tommy Cor­
.coran was not submitted to the Recon­
struction F.inance Corporation by the 
corporation as having rendered any serv­
ices for which it had paid or agreed to 
pay any compensation. In this connec­
tion, the record indicates that Corcoran, 
whose fee to date, according to his own 
testimony, is $65,000, with more to come, 
made this statement: 

My compensation was paid to me by the 
-lawyers who retained me to assist them and 
who, in turn, paid their own clients. No 
part of their compensation nor my compen­
sation for my services in the enterprise was 
paid out of the proceeds of the loan from 
the Reconstruction Fina.cce Corporation nor 
out of any other funds of the applicant to 
the Reconstruction Finance Corporation nor 
otherwise out of Government funds. 

Attention is also directed to the fact 
that the Lafayette Building, in respect 
to the financing of which there was so 
much discussion in the past, is now the 
property of the Federal Government. It 
was acquired by purchase of the guaran­
teed 5-percent capital stock of the cor­
poration at a discount from the four 
stockholders of the corporation; namely, 
the contractor, the heating engineer, the 
architect, and the architect's associate. 
This is the final step in a financial pro­
gram in which the Reconstruction Fi­
nance Corporation, according to previous 
testimony by Secretary Jesse Jones, 
"played almost all the instruments in 
the band." 

In this connection, I am including at 
this point copy of a letter to Mr. Jones 
dated April30, 1941, copy of a letter from 
Mr. Jones dated October 29, 1941, and a 
brief extract from page 1039 of the com­
mittee hearings, · allowing them to speak 
for themselves. 

APRIL 30, 1941. 
Hon. JEssE H. JoNES, 

SecTetary of Commerce and 
Federal Loan Administrator, 

Washington, D. C. 
DEAR MR. SECRETARY: Some time ago we 

exchanged some correspondence with ref­
erence to the financing and rental of the · 
building on the corner of Vermont Avenue 
and H. Street, the details of which I was 
endeavoring to clarify. 

Recently, the matter has again been 
brought to my attention. I have be"en in­
formed, among other things, that The 
RFC Mortgage Company made two loans to 
the Lafayette Building Corporation in con­
nection with the construction of the build­
ing, one in the sum of $5,610,000, the second 
1n the sum of $400,000, and that subsequently 
the · R. F. C. Corporation guaranteed the 
5-percent stock of the Lafayette Building 
Corporation of the par value of $100. I am 
further advised that to secure repayment of 
the loans in question, the Lafayette Build­
ing Corporation executed two deeds of trust to 
employees of the Reconstruction Finance 
Corporation, orR. F. C. Mortgage Corporation. 
as trustees, under which the Lafayette Build­
ing Corporation undertook not only to re­
pay interest and amortization on the loans, 
but taxes, assessments, water rents, repairs, 
premiums on fire insurance for the full in­
surable value of the building, premiums on 

windstorm insurance to a minimum of $100,-
000, and other items in connection with the 
operation of the building. I am also in­
formed that under the lease executed by the 
Lafayette Building Corporation as lessor and 
The RFC Mortgage Company as lessee for a 
period of 10 years from August 1940, no 
specific rentals were specified, but that in 
lieu of stated rentals, The RFC Mortgage 
Company obligated itself to pay all interest 
charges, amortization payments, taxes, as­
sessments, water rents, repairs, insurance, 
servicing charges for all incumbrances on 
the building, operating expenses of the build­
ing and of the Lafayette Building Corpora­
tion, including executive salaries, legal and 
accounting expenses, all income taxes of the 
corporation and, in addition, sums equal to 
5 percent per annum as dividends to the 
stockholders of the corporation. 

I should greatly appreciate it if you would 
be good enough to advise me-

l. If the foregoing information is correct; 
and if not, in what respect it is incorrect. 

2. As to the total amount which the Fed­
eral Government, the Reconstruction Finance 
Corporation, or the R. F. C. Ccrporation has 
invested in the building. 

3. As to the estimated value of the build­
ing at present and a1; the end of the amortiza­
tion period, which is, I am told, 20 years. 

4. As to the total amount paid to the 
Lafayette Building Corporation under the 
so-called rentals referred to above. 

5. As to the amount of each item; taxes, 
assessments, insurance, etc., covered by the 
so-called rentals. 

I should also like to have the name, ad·­
dress, and amount of stock held in the 
Lafayette Building Corporation by each of 
its stockholders. 

With kindest regards, believe me 
Sincerely yours. 

FEDERAL LOAN AGENCY, 
Washington, October 29, 1941. 

Hon. R . B. WIGGLESWORTH, 
House of Representatives, 

Washington, D. 0. 
DEAR CONGRESSMAN WIGGLESWORTH: Re­

Ceipt is acknowledged of your letter of 
October 16. 

I have been fairly busy since our talk, but 
had intended to write you again when more 
pressing matters were out of the way. 

· There is little I can add to my letter to you 
of July 1, 1940, and my letter to Speaker 
Bankhead of March 15, 1939, which was 
printed in the CONGRESSIONAL RECORD. 

For your convenience, I attach copy of 
my letter of July 1, 1940, and quote that part 
of my letter to Speaker Bankhead relating to 
the building: 

"When this loan was tent~tively applied 
for, we were told that the property (a large 
plot opposite the Veterans Building, fronting 
the entire block on Vermont Avenue from 
H to I Streets) could be bought for $3,000,-
000, or possibly a little less, and that the 
proposed building company could furnish 
a substantial cash equity, in addition to 
builders', engineers', and arc;hitects' fees. 
The applicants stated that they could readily 
rent the building for commercial purposes on 
a profitable basis. 

"After consideration by our directors and a 
conference with the President, I advised the 
applicant that if the property could 'be 
bought for approximately $2,000,000, which 
upon investigation we thought would be a 
conservative but fair price, and the bor­
rower would provide $500,000 cash equity, in 
addition to the builders', engineers', and 
architects' fees, the Reconstruction Finance 
Corporation Mortgage Company would lend 
the balance of the cost up to $5,600,000, pro­
vided it ·could lease the building at a satis­
factory rental and have an option to buy it 
at cost. When the space is no longer needed 
for Reconstruction Finance Corporation 

activities, it can be rented easily for suf· 
ficient to pay interest and amortization on 
our mortgage. . 

"We have been badly in need of adequate 
·quarters for several years, occupying :space 
in 4 buildings, none of which is very well 
suited .for our purposes, nor convenient anct 
economical in the administration of the 
Corporation. 

"After several months' negotiatioJ1.S, the 
court and the trustee for the estate owning 
the property approved the sale at $2,030,000, 
although the interested parties testified at 
the hearing before the court that it should 
be worth substantially more than this price. 

"Mr. Corcoran Thorn, president of the · 
American Security & Trust Co., trustee, testi­
fied that members of the executive committee 
of his bank were of the opinion that $2,500,000 
was a probable value; that an offer of $3,000,-
000 some years ago had been refm:ed; and that 
the recent $2,000,000 offer submitted by the 
prospective borrower was originally declined. 
Mr. Thorn further stated that his committee, 
in view of the heavy obligations of the estate 
owning the property, felt that while the price 
was not full value, taking everything into 
consideration, they should recommend the 
sale. 

"Rear Admiral Mark L. Bristol, committee 
for Edward B. McLean, filed an answer in the 
proceedings stating that the price offered, 
$2,000,000, was inadequate. He testified at 
the hearing that since a trust of $1,500,000 
had been placed on the property, it must have 
been considered by the people who had put 
that t rust upon it as being worth close to 
$2,500,000 or $3,000,000. 

"I recite these facts to show the value of 
the land securing our loan. 

"Our directors regard the loan as a thor­
oughly sound inve,stment and, in addition, it 
creates a substantial amount of work, both 
in its construction and in the preparation and 
fabrication of materials required, fully in 
keeping with the purposes of the act and tpe 
efforts of the administration. 

"The architects' and engineers' fees aggre­
gate only 5 percent of the cost of the build­
ing, which is 1 percent less than the standard 
rate fixed by the American Institute of Archi­
tects. The builder, one of the · oldest and 
best-known construction companies in . the 
country, is to have a fee of 8 perc-ent of the 
actual cost of the building, which includes 
its overhead. This is a reas-onable con­
tractor's percentage and not all profit. 

"The $500,000 cash provided by the building 
company, together with all fees and services 
by the contractors, architects, and engineers, 
and the conservative price at which the land 
was bought, gives the Mortgage Company a 
margin substantially in excess of $1,000,000. 

"The rental on the building is to be suffi­
cient only to cover interest on our mortgage, 
taxes, 5 percent per annum on the equity, plus 
approximately 1 percent per annum to cover 
C:.epreciation on the building and amortization 
of the investment. 

"The Mortgage Company has an option to 
buy the building at cost, the construction and 
cost of which will be at all times under the 
supervision of its engineers. Under these 
conditions and the terms of the trade, there 
can be only a moderate profit to the builders, 
engineers, and architects, and that will be 
invested in the equity of the building. 

"In view of the crowded condition of many 
governmental agencies and the inadequate 
and uneconomical quarters that they are 
forced to occupy, we would be glad to finance 
the construction of other such buildings in 
Washington on similar terms." 

After occupying the building for the better 
part of a year and finding it in every way sat­
isfactory, we exercised the 5-year option taken 
when the loan and lease were negotiated and 
acquired the property May 26, 1941, through 
the purchase of the capital stock of the build­
ing company at some discount below the 
option price. 
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Includfng the architects' and builder's fees, 

the building cost $4,975,385.03 and the land 
$2,036,616.27, making a total of $7,012,001.30. 
With the saving through the purchase of the 
capital stock of the building company at a 
discount and the depreciatio~ taken, the 
property stands The RFC Mortgage Company 
$6,896,344.34. 

The Reconstruction Finance Corporation 
borrows its money at 1 percent per annum, 
which makes our space cost only $68,963.44 a 
year, plus taxes and service. The building 
contains 272,000 square feet of choice oftl.ce 
space, 7,200 square feet of valuable store 
space, and 58,000 square feet of storage and 
garage space. 

No more eftl.ciently planned or better con­
structed building can be found anywhere. 
This fact, together with its excellent location 
and reasonable cost, makes it a sound invest­
ment either for the Government or for pri­
vate interests. It could be sold or rented 
at a very handsome profit to the Reconstruc­
tion Finance Corporation. 

With the exception of store rentals on 
Fifteenth Street, which bring in about 
$35,000 a year, the building is entirely occu­
pied by the Federal Loan Agency, Reconstruc­
tion Finance Corporation, the RFC· Morgage 
Company, Federal National Mortgage Associa­
tion, Metals Reserve Company, Rubber Reserve 
Company, Defense Plant Corporation, Defense 
Supplies Corporation, Defense Homes Cor­
poration, Electric Home and Farm Author­
ity, Disaster Loan Corporation, and the 
Export-Import Bank. Due to expanding 
defense activities, we are having to occupy 
additional space in the Department of Com­
merce building. 

The total amount of rent _paid to Lafayette 
Building Corporation prior to the ta~e-over 
was $407,806.94; $79,266.78 was for taxes, 
$3,361.45 for insurance, and $214,314.28 to 
meet interest on the mortgage, which amount 
was paid to RFC Mortgage Company, and, in 
effect, reduced the rent by that amount leES 
the cost of the money to the Reconstruction 
Finance Corporation at 1 percent. The mort­
gage carried an interest rate of 47'2 percent. 

The entire capital stock of the Lafayette 
Building Corporation was held by Thompsen­
Starrett Co., Inc., for benefit of the contractor 
and architects. 

As pointed out in my letter to Speaker 
Bankhead, the building was constructed and 
leased with the prior approval of the Presi­
dent, and he also approved the purchase. 

Sincerely yours, 
JESSE H. JONES, 

Administrator. 

JULY 1, 1940. 
Hon. R. B. WIGGLESWORTH, 

House of Representatives, 
Washington, D. C. 

DEAR CONGRESSMAN WIGGLESWORTH: The 
lease on the Lafayette Building calls for a 
rental of 5 percent on the cost of the prop­
erty, plus a charge in lieu of amortization 
equal to approximately 1 percent of the cost 
of the building, which is substantially less 
than the depreciation allowance by the Bu­
reau of Internal Revenue. Since the law 
provides that rents for bUildings to be oc­
cupied for Government purposes shall not 
exceed 15 percent per annum of the fair mar­
ket value of the rented premises, obviously 
the -RFC ·Mortgage Company lease is an un-
usually favorable one. · 

The loan on the building bears 4¥2 -per:­
cent interest, and store rentals on the ground 
:fioor amount to about $35,000 a year, so that 
it works out a very favorable rental arrange­
ment for the Federal Loan Agency, the Re­
construction Finance Corporation, the RFC 
Mortgage Company, the Disaster Loan Cor­
poration, the Export-Import Bank, the Fed­
eral National Mortgage Association; and the 
Electric Home and Farm Authority. 

The building is being constructed under 
the supervision of the Public Buildings Ad-

ministration. _ The contractors, Thompson- ' 
Starrett Co., Inc., receive cost-plus-a-fee of 8 
percent, which includes its overhead. The 
architects, A. R. Clas Associates & Holabird 
& Root, receive a 5-percent architect fee. 

The building _ will be operated by the Pub­
lic Buildings Administration. The tenant 
pays taxes, water rents, insurance, and other 
such assessments. 

The RFC does n(}t ordinarily send its 
records out, but will be glad to have you call 
and examine the lease if you care to do so. 

With best wishes. 
Sincerely yours, 

JESSE H. JONES, 
Administrator. 

LAFAYETI'E BUILDING 
Mr. WIGGLESWORTH. Mr. Mulligan, coming 

back to the Lafayette Building, I understand 
that when you took over that building in 
May, you took it over by purchasing the 
stock of the company at a discount. When 
you revise your remarks, will you insert in 
the record a statement indicating why the 
corporation was willing to sell that stock at 
a discount; and also break down the sum 
of $407,806.94 paid by The RFC Mortgage 
Company to the corporation as so-called 
rental during the period of occupancy, in 
terms of the rental agreement. 

Mr. MULLIGAN. Very well. 

SALE OF STOCK AT A DISCOUNT 

The stock was not owned by the Lafayette 
Building Corporation, but by four stock­
holders--the contractor, the heating engineer, 
the architect, and the architect's associate. 
None of them were in the business of own­
ing and operating office buildings. It is as­
sumed that they deemed it preferable to sell 
at a discount for cash, the stock which they 
held in the Lafayette Building Corporation 
rather than retain it as an investment. 

RENTAL 

The lease provided that the rental to be 
paid by The RFC Mortgage Company to the 
Lafayette Building Corporation would be 
equal to the sum of the following items. For 
the period August 2, 1940, to May 25, 1941, 
inclusive, these items were as follows: 
Taxes-------------------------- $79,266.78 
Insurance______________________ 3,361.45 
Interest on loans (real estate)---- 214,314.28 
Amortization of loans (real 

estate)---~------------------- 30,105.57 
Interest on notes_______________ 20,937. 50 
Retirement of notes_____________ 45, 138. 89 
Dividends accrued on capital stock _________________________ 13,969.97 
Trustees' fees___________________ 712. 50 

Total--------------------- 407,806.94 
FEDERAL POWER COMMISSION 

The amount recommended for this 
agency is $2,303,125 as compared with 
an appropriation for the current fiscal 
year of $2,250,000. 

This is another agency in respect to 
which appropriation items for normal 
activities and defense activities are · ap­
parently considered almost indistin­
guishable, although the Budget indicates 
a total of $519,255 for national-defense 
activities. 

Under its general wartime responsi­
bility to assure an adequate and depend­
able supply of power during the 
emergency, the Commission submitted to 
the President on July 16, 1941, a report 
embodying a complete program to pro­
vide the necessary power supply for the 
defense program through 1946, the pro­
gram calling for an increase of 8,000,000 
kilowatts to be produced by steam and 

4,000,060 kilowatts to be produced by 
electric power. 

The record indicates a total installed 
capacity for the Nation of 42,800,000 
kilowatts, a dependable capacity of . 
36,500,000 kilowatts, a prospective deficit 
in 1942 of about 2,000,000 kilowatts and 
in 1943 of about -4,000,000 kilowatts. It 
. also indicates that the percent of avail-
able power now utilized for defense pur­
poses varies from 15 to 60 percent in 
different parts of the country. Under 
these conditions, with from 40 to 85 per­
cent of all available power utilized for 
nondefense purposes, it would seem that 
anticipated deficits in the next 2 years 
could be easily supplied through proper 
rationing of available nondefense power 
with reduction of unnecessary lighting, 
for residences, office buildings, show 
windows, signs, street lighting, duplica-1 
tion in broadcasting, and so on. 

PUBLIC RdADS ADMINISTRATION 

The recommendation for this agency 
is $88,500,000 as compared with an ap~' 
propriation for the current fiscal year for 
comparable items of $126,000,000. The 
expenditure in respect to Federal-aid! 
highways, secondary or feeder roads, pub­
lic-land highways, and the elimination of 
grade crossings is all to be in respect tQ, 
items deemed essential to national de-1! 
fense. There is at least $50,000,000 addi .. 
tiona! available from the recent appro .. 
priation in the Third Supplemental Na•. 
tiona! Defense Act of 1942 for access 
roads. 

The record indicates a tremendous va ... , 
riation heretofore in the number of miles 
constructed and in the average cost per ' 
mile in the several States. The tables 
furnished your committee a year ago, 
for example, indicate for the preceding · 
year that New Jersey obtained only 15 ' 
miles of Federal-aid highway construc­
tion and 12 miles of secondary roadsi I 
that Massachusetts obtained only 25 
miles and 9 miles, respectively. 

The tables ind1cate an average cost 
per mile for Fede:ral-aid highway con.o~ 1 

struction running all the way from $15,• 1 
000 per mile in Minnesota to $46,000 in 
lllinois, $54,000 in New York, $117,000 in ' 
New Jersey, and $126,000 in l\IIassachu- 1 

setts. 
For feeder or secondary roads the aver .. 

age cost p~r mile runs all the way from: 
$7,500 in Minnesota to $16,000 in Illinois, I 
$20,000 in New York, $30,000 in New 
Jersey, and $40,000 in Massachusetts. I 
. It is difficult to understand how any 

such variations can be justified, particu­
larly in the light of the statement by Mr. 
MacDonald, public roads commissioner, 
appearing on page 846 of the hearings on 
the agricultural appropriation bill for 
1940 to the effect that the highest type 
pavements of all widths of Federal-aid 
construction averaged then about $37,000 
per mile. 

PUBLIC WORKS ADMINISTRATION 

The recommendation for this ageney 
·is $75,000 as compared wlth an appro­
priation for the current fiscal year of 
$620,000, the amounts in question being 
reappropriations. -

This agency is in the process of liqui­
dation, there being only 11 projects 
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·which will not, in all probability, be com- · 
pleted by July 1, 1942. 

Attention is called to the table appear­
Ing on page 553 of the hearings, showing 
during the period 1936-41 a total of 
58,378 instances of kick-backs, underpay­
ments, and improper rates involving rec­
ommended refunds to labor of over 
$1,000,000. 

· The agency also furnishes a statement 
as to the wide variation, both in percent 
of Federal loans plus grants in terms of 
projects and in percent of grants in terms 
of total Federal aid as between the sev­
eral States. 

UNITED STATES HOUSING AUTHORITY 

The amount recommended for this 
( agency is an authorization of $4,526,500 
\ as compared with an authorization for 
the current fiseal year of $3,470,000. 
. The agency reports a program of 190,-
000 housing units, of which 89,000 units 
are not completed and occupied. Of the 

_ 89,000 units, 65,000 are in critical defense 
housing areas, 4,500 are in nondefense 

· areas but well along in construction, and 
7,500 are in rural areas and committed 
as a "token program." The balance of 
12,000 units in nondefense areas have not 

. yet gone into construction and have defi­
nitely been stopped. · 

The agency states that aside from a 
few rural units it is directly under con­
trol of the Office of Production Manage­

. ment and the Office of the Defense Hous­
ing Coordinator. 

The record indicates the most detailed 
supervision in the field of the activities 
·of the agency by the central office, in­
cluding assisting in the selection of sur­
veyors, appraisers, and title searchers, 
assisting in the negotiation of utility 
rates and even the maintenance of ten-

. ant selection advisers to assist in . the 
selection of tenants. It would seem that 
economy and efficiency would both be 
served by a reduction in this detailed 
supervision. 

The agency desires to maintain a ra­
cial-relations division at ·a cost of $43,520 
and a labor.:.relations division at a cost 
of $72,180. It would seem that both 

. might be eliminated. The racial-rela­

. tions work would appear both unneces­
sary and un-American. The labor-rela­
tions work would appear to be a dupli­
cation of functions already provided for 
under the Labor Department and other 

. labor set-ups. · 
Attention is directed to the table giv­

ing a recapitulation of completed land 
acquisitions and to the fact that in the 
past the amounts paid for land in in­
stance after instance appear as very 
much in excess of the assessed valuations 
of the land for tax purposes, including 
land located in the larger cities of the 
country where assessed valuations are 
apt to be far in excess of market values. 
A more detailed explanation than is af­
forded by the record would appear to be 
necessary in this connection. 

TENNESSEE VALLEY AUTHORITY 

The recommendation for this agency 
is $136,100,000 &.s compared with an ap­
propriation of $166,800,000 for the cur-

. rent fiscal y~ar. The total is, roughly, 
broken down into $53,700,000 for normal 
activities ang. $82,400,000 for emergency 
activities. 

The total cost for all projects is now 
given as $615,000,000. 

An ultimate over-all installed capacity 
of 2,750,000 kilowatts with 1,500,000 kilo­
watts of continuous power is anticipated. 

· The recommendation includes funds 
for 7 additional dams authorized during 
the current fiscal year; 4 on the Hiwassee 
River and tributaries, 2 of which will be 
completed in the fiscal year 1942, the 
other 2 in the fiscal year of 1943; the Fon­
tana Dam to be completed in 1945 and 
the South Holston and Watauga Dams re­
cently authorized, the completion of 
which is hoped for in the early summer of 
1943. It also covers 14 additional hydro­
electric units, 3 additional steam units, 
and a diversion dam at Fort Lowden, 
across the Little Tennessee River. It also 
includes about $25,000,000 for transmis­
sion and other electric plant. The total 
for navigation, flooJ control, and power 
amounts to about $123,706,000 as com­
pared with about $158,460,000 for the cur­
rent fiscal year. 

The amount requested for the fertilizer 
program is about $7,300,000 as compared 
with apout $4,300,000 in the current fiscal 
year, the difference being accounted for 
by an item of $3,000,000 for a. new phos­
phorus plant at Mobile, Ala., considered 
essential for immediate national defense 
needs. 

The ·related property-operations pro­
gram and the development-activities 
program call for $756,000 and $1,737,000, 
respectively, the identical amounts pro­
vided for the current fiscal year. These 
programs include, among other things, 
provision for fish and game readjust­
ments, the development of recreational 
facilities, studies of forest resources and 
management, the reforestation of private 
lands, tree nurseries for private lands, 
studies of local government problems and 

· community planning. It is believed that 
items in both these programs could. well 
be eliminated as nondefense expenditure. 

Attention is also called to the fact that 
the agency still maintains an informa­
tion office at a cost of $205,691.44. 

The reduction of $30,700,000 in the 
over-all recommendation for this agency 
as compared with the appropriation for 
the current fiscal year is, of course, ex-

- plained entirely by the very large supple­
mental appropriations made since the 
passage of this bill a year ago . 

SELECTIVE SERVICE SYSTEM 

ri'he amount recommended for this 
agency is $34,745,000 as compared with 
$33,500,000 for the current fiscal year. 

The increase is due, for the most part, 
to the creation of personnel and re­
search and statistical divisions regarded 
as essential to the work of the agency. 
It also reflects a change in the system 
of giving physical examinations prior to 
induction involving the expense of travel 
of the selectee from his home to the 
Army examining board ·and return and 
thereafter to the 'training center. Here­
tofore, between 13 percent and 25 per­
cent of those passing local physical ex­
aminations have been subsequently re­
jected by the Army authorities. 

The estimate was based on the induc­
tion of 688,000 men into the service dur­
ing the year in questio~ 

. VETERANS' ADMINISTRATION 

The over-all recommendation for the 
Veterans' Administration amounts to 
$601,195,088 as compared with $609,335,-
287 for the current fiscal year. 

The over-all figure includes $110,909,-
088 as compared with $105,369,037 for 
administrative expenses, the increase be­
ing accounted for by additional person­
nel and supplies in connection with ad­
ditional hospital beds, by additional per­
sonnel for the National Service Life In­
surance work and by within-grade pro­
motions under the Ramspeck Act. 

The record indicates an increase in 
available hospital beds of 1,479 and in 
domiciliary beds of 14 during 1942 and 

·1943, making the total beds then avail­
able 63,328 and 19,120, respectively. 

The over-all recommendation also in­
cludes $4,577,000 as compared with $3,-
500,000 for the current fiscal year for 
repair and new construction of hospital 
and domiciliary facilities. A list of con­
templated projects appears on page 418 
of the hearings. 

The record indicates as of December 
6, 1941, 727,000 applications for National 
Service Life Insurance, aggregating $2,-
444,744,000. It also indicates the place­
ment of veterans in employment during 
the last year to the extent of about 
150,000. 

Mr. Chairman, I yield 30 minutes to 
the gentleman from Illinois [Mr. DIRK­
SEN]. 

Mr. DIRKSEN. Mr. Chairman, I must 
confess difficulty in discussing a bill that 
contains so many agencies and such a 
variety of governmental interests. 
There are 43 agencies in this bill, and if 
within stated limitations of time one 
were to undertake a rather full discus­
sion of every item, it is a matter that 
would run into days. I recognize also 
the difficulty on the part of the member­
ship in wading through a thousand pages 
of hearings, including many tables in fine 
print, and of making an attempt to dig 
out the meaty portions of the hearings 
in the interest of the public welfare. 
That is a real problem. I :remember the 
occasion many years ago of a debate be­
tween a celebrated divine, Dr. John A. 
Ryan, of the faculty of St. Thomas Uni· 
versity, and a very eminent Socialist, Mr. 
Morris Hillquit, at one time a candidate 
for mayor of the city of New York. 
When they reached the rebuttal stage 
of this debate, Dr. Ryan said, "The argu­
ments of my learned friend remind me 
a good deal of the modern diaphanous 
gown, which seems to be indigenous to 
the age of flaming youth, one of this 
class of gowns that touches everything 
and covers nothing." When it came time 
for Mr. Hillquit to make rebuttal he said, 
"The argument of my learned friend re­
minds me somewhat of the old Mother 
Hubbard gown, which covers everything 
and touches nothing." 

So, if a person undertakes to analyze 
the 43 agencies that are dealt with in 
this bill, he will find himself on both 
sides of that a~ecdote. 

I want to say what a pleasure it has 
been to serve on the subcommittee on 
independent offices under the chairman­
ship of the gentleman from Virginia [Mr. 
WooDRUM]. At best, · this is arduous 
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work, dealing with figures day after day, 
which embraces hearings both morning 
and afternoon for a long period of time. 
There has always obtained in that sub­
committee a kindly felicity which eased 
the work and detail. No politics ever 
enter into the deliberations of that com­
mittee. I am happy today to pay testi­
mony to him as chairman of the sub­
committee, for the generous, considerate, 
fair, and courteous way in which he has 
always dealt with the minority. 

I would feel derelict if I did not pay 
testimony also to the other members on 
the majority siee and also to that rather 
winsome, genial clerk, Mr. Duvall, who 
does so much for our subcommittee. So 
today it is a privilege to pay testimony to 
that fine fellowship that has prevailed 
year after year, that makes this arduous 
labor a happy and interesting service. 

I shall ramify somewhat in these ob­
servations, but I hope perhaps I can 
classify some of the agencies of this bill 
so that one will get a better pattern. 
They almost beggar classification, of 
course, but first on the list one might 
put the Federal Works Agency, which is 
a consolidation under the Reorganiza­
tion Act of those agencies of government 
that deal with work and construction. It 
excludes the Maritime Commission, 
which is a construction agency largely, 
but which is considered separately. 

The second group would be the Fed­
eral Loan Agency, also provided for by 
Reorganization Plans Nos. III and IV, 
which embraces all the loaning agencies 
of the Government. 

Another broad distinction would be 
those regulatory agencies, such as the 
Federal Power Commission, the Federal 
Trade Commission, the Securities and 
Exchange Commission, and many others 
that deal with the regulation of such 
instrumentalities, as public utilities, 
stock exchanges, and so forth, that now 
come within the purview of govern­
mental regulation by reason of legisla­
tion enacted since 1933. 

The fourth broad classification would 
be those agencies that subserve the Gov­
ernment itself. Office of Government 
Reports, the Budget Bureau, The Na­
tional Archives, and some others render 
service to other agencies of government. 

Another separate classification would 
• be those agencies that more nearly serve 

the public rather than the Government. 
I think those four or five broad classi­

fications make it possible to give at least 
some little grouping to the 43 agencies 
with which this bill deals. 

The measure contains something in ex­
cess of two thousand million dollars. 
When we say two thousand million in­
stead of $2,000,000,000, I believe we get a 
more adequate appreciation of the astro­
nomical figure that is here involved. Of 
course, it provokes sentiments of- econ­
omy. I have wrestled with it as you have. 
The Byrd committee has wrestled with 
it for a long time. I find it difficult to 
come to any satisfactory conclusion as 
I look into the future, and I will tell you 
why. If we will analyze for a moment 
the heavy expenditures in this bill, we 
will find that 5 agencies account for 
92 percent of the expenditure. The Ten­
nessee Valiey Authority calls for $136,-

000,000. The Maritime Commission for 
$980,000,000 for its ship-construction 
program. The Veterans' Administration 
calls for $601,000,000. The Bureau of 
Public Roads, $88,000,000. Civil-service 
retirement, $121,000,000. There are 5 of 
the 43 agencies, yet .those 5 consume 92 
percent of the entire appropriation. 

As we project ourselves into the future 
a little in the hope that we can see some 
light on constructive and substantial 
econolll8, there is no ready, fulsome 
promise in those items. So long as the 
war continues, the Maritime Commission 
will continue. So long as vessels are tor­
pedoed and sent to Davy Jones' locker, 
other vessels will be built. I do not know 
at what point we will finally get out from 
under the long-range program .calling 
for thousands of vessels, calling for hun­
dreds of millions of expenditures, but it 
will not be very soon. Nor would anyone 
wish to curtail this appropriation, since 
it involves defense and efficient pursuit 
of our war effort. 

Look for a moment at the Veterans' 
Administration. Year after year the es­
timates increase. For 1943 it will be 
$601,000,000. If we examine the tables 
in the bill, we will find that there are on 
the rolls today 622,386 veterans. Just 
fasten that figure in mind for a mo­
ment-622,386. · In addition, there are 
on the rolls today 237,953 dependents of 
veterans. There are, therefore, on the 
rolls as of January 1942, 860,839 veterans 
and dependents, and the number in­
creases progressively as time goes by. 
This is grim testimony to the continuing 
effects of war. 

Now, if there were any hope of sub­
stantial economy at that point let us not 
be unmindful of the fact that there will 
be another group of veterans fairly soon, 
and the boys who were in the slaughter 
at Pearl Harbor, those who were wounded 
at Wake, those who are being daily 
wounded in the operations in the Pacific, 
will have a just and legitimate claim 
upon the largesse of this Government, 
because they were willing to go forth as 
soldiers and patriots in the interest of 
the defense of this country and the 
preservation of the principle of democ­
racy. In the language of Abraham Lin­
coln, having borne the brunt of battle, 
tbere will come a day not far distant 
when they will have a claim upon the 
benificence and generosity of our com­
mon country. So we can figure, as we 
move into the future, that this amount 
will increase and not diminish. 

A few years ago Congress assumed the 
responsibility of matching funds with 
those who were on the Federal pay roll 
for the purpose of retirement. In the 
same proportion as there is collected 
from the pay check of every classified 
employee who comes within the jurisdic­
tion of the civil service retirement pro­
vision we as a Congress appropriate and 
place into that fund an equivalent 
amount which for the year 1943 will be 
$121,000,000. As the Government pay 
roll expands and as more people are 
brought within the jurisdiction of the 
merit system is there any particular hope 
for diminution in this item? 

I made note of the number of people 
who were on the pay roU and it is an in-

teresting increase over the years. When 
the last World War ended, November 11, · 
1918, there were on the pay roll of the 
Federal Government 917,760 people. Let 
me repeat that figure--917,000 plus. 
There were on the pay roll of the Federal 
Government on June 30, 1941, 1,358,000 
people. The number is more than 440,-
000 persons over and above the peak that 
was reached in the first Wol'ld War on 
November 11, 1918, and that figure, mind 
you, is for June 30, 1941, which was al­
most 7 months ago. It has been indi.­
cated to us time and time again that not 
only have there been generous increases 
in the last few· months but it is proposed 
to bring into the Nation's Capital be­
tween now and the 1st of July another 
45,000 employees and their families. 
Thus for practical purposes when we 
arrive at June 30, 1942, we shall have 
500,000 more Federal servants in the 
executive branch of the Government 
than we had in the peak period of the 
first World War. The provisions of the 
Rams peck Act will apply to many; and 
so, as it expands, the retirement fund will 
grow and the amount of money that must 
be appropriated for the retirement fund 
will increase. There is therefore no hope 
whatsoever for a decrease in this item 
for it repre-sents a definite obligation of 
government. 

When on occasion hands have been 
laid upon the appropriation for highways 
for grade separations and for feeder 
roads, Members of Congress objected and 
challenged the President, and told him he 
must not touch the highway item. In 
other years it was always $150,000,000. 
Last year it was $80,000,000. May I ven­
ture to say that in the event we cut the 
fund substantially it would be defeated in 
the House and in the Senate. From 
these large items there is little hope for 
broad reductions. Thus, as I analyze 92 
percent of the appropriations carried in 
the bill I see no substantial reductions in 
these items in the immediate future, but, 
rather, I see increases in some of these 
items as the inexorable result of the pres­
ent conflict. This does not mean how­
ever, that we should be insensible to 
wasteful or extravagant spending; and I 
will point one extravagance which I think 
in a rather material way might be 
reduced: 

There is included in the items listed in 
this bill the sum of $1,104,000 for printing 
and binding. This is for the printing 
and binding of books and pamphlets that 
go upon the reference shelves, that look 
so nice, but which so often are never 
read. They become a kind of dusty re­
pository, and after a little while they are 
committed to the responsibility of those 
who dispose of waste and unnecessary 
and useless executive papers, and finally 
they find their way to some junk pile as 
waste paper. This does not include those 
agencies that come to justify their ad­
ministrative expenditures but who utilize 
their own funds for printing and bind­
ing, and for whose printing and binding 
no separate amount is included in this 
total. If all the money chargeable to 
printing and binding were incl.uded in 
one item, it would probably amount to 
the sum of $1,500,000. This is an enor­
mous sum. 
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Let me remind you in . Washing.:. 
ton, D. C., that in the humble city where 
I live and other cities in the land the 
school children and the Boy Scouts are 
going about after school gathering up 
paper in paper sacks and hauling it down 
to a central depository where it is sent 
~way to the paper mills so they can 
continue to operate. · The Government, 
however, is the most wasteful instru­
mentality there is when it comes to using 
paper. Here are great groups of patri­
otic youngsters with devoted hands going 
around to gather up paper to eke out a 
few cents for the school fund so they can 
have an entertainment or buy a :flag or 
add a few books to their library, yet the 
Government wastes paper by the ton. I 
have assembled some figures this last 
week on ·this matter. 

For the fiscal year 1939 the Govern­
ment Printing Office · used 91,000,000 
pounds of paper, and that is by no means 
all. In 1941 it was 138,000,000 pounds, 
and when 1942 came along they entered 
an order for 94,000,000 pounds of paper 
for the first 6 months of the fiscal year. 
Think of it. Extend that for 365 days 
and it means 188,000,000 pounds of paper, 
or 94,000 tons. It would be. possible for 
one to take that much paper and write 
a letter to every man, woman, and child 
of the 132,000,000 in our population on 
every working day in the week for an 
en tire year. 

The order was so huge that the paper 
manufacturers finally indicated that they 
can take care of only 60 ·percent of that 
order in the first 90 days of 1942. I am 
informed that the pulp and paper sec­
tion of the 0. P. M., before it felt the ax 
of decapitation a day or two ago, was 
instituting a special study to see what 
could be done ahout reducing the quality 
of paper so that the paper mills will 
have capacity to meet the needs of the 
country. 

Paper is essential in the scheme of 
national defense and for the purpose of 
carrying on this grim conflict. Every 
agency ought to economize, and that 

·includes the Congress of the United 
States. We can refrain from inserting 
some of the editorials in the CONGRES­
SIONAL RECORD. We can keep the bulk 
of the RECORD from assuming the pro­
portions it does. Let us be the-first, by 
precept and example, to set a lesson for 
some of the other agencies of the Gov­
ernment. 

Mr. GIFFORD. Mr. Chairman, will 
the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle­
man from Massachusetts. 

Mr. GIFFORD. I do not want this bill 
to pass by without my asking my usual 
two questions. I see you have no justi­
fication printed here for the rudderless 
Securities and Exchange Commission. I 
am wondering if they did justify their 
work and existence. You comment on it 
not at all . 

Mr. DIRKSEN. My good friend from 
Massachusetts raises the question of 
whether that agency, which he denom­
inates the rudderless Securities and Ex­
change, Commission, has justified the ex­
penditure of some $5,000,000 ·carried in 
this bill. Well, ·it is a matter of opinion. 
I do know that, starting with 1933, we 

hiwe laid in the lap of the Securities and 
Exchange Commission first one type of 
authority and then another. Not only 
have we authorized them, for instance, 
to clean up the securities market, to. pro­
vide for registration statements, to ex­
amine and explore fiscal conditions of 
the dealers and the brokers of the coun­
try to make them give an accounting of 
their fi~cal stability, t() investigate re­
organizations of corporations and reor­
ganization · plans, but we have added a 
great many other duties. We expect 
them to get results. They come before 
us and say, "This is what we have done 
and that is what we have done. As far 
as the money goes, we have examined the 
condition of the dealers and brokers of 
the cQuntry. We are trying to set up a 
policy whereby the conditions that .pre­
vailed in the securities market in former 
years under which people were bilked out 
of their money by virtue of blue sky 
stock anci. shaky bonds will not obtain 
again in this country." This agency has 
undertaken a huge, far-reaching, and del­
icate task and has in many respects per­
formed a salutary service. 

Mr. GIFFORD. The assignment of jobs 
is all right, but have they justified what 
they are doing? · 

Mr. DIRKSEN. I think they have 
done a good job. Let me make one fur­
ther observation. I do say, however, that 
they have laid a tremendous burden upon · 
the business structure of the country 

·because of the involved statements and 
registration requirements they have de­
manded from year to year. I asked them 
to send to my office not so long ago some 
of the forms they use, and it would. be a 
pile a foot high which must be executed 
and filled in before one can qualify under 
the provisions of some of the acts they 
administer· now. However, the S. E. C. 
is cognizant of this matter and is work­
ing to simplify and streamline the re­
quired forms. 

Mr. GIFFORD. I do not want to in­
terrupt the gentleman too much, but I 
still have the suspicion that they have 
made more trouble than their accom­
plishments justify. I shall drop that, 
·however. I simply bring it up at this 
·time to let them know we are not forget­
ting them; 

Let me speak of this other matter, and 
then I am done. I notice that the F. H. 

·A. mortgages have vastly increased, with 
$300,000,000 here, and you are putting up 
'money for administrative expenses to be 
taken not only from fees but from the 
insurance premiums. I am wondering if 
the insurance premiums are getting pro­
portionately high enough to take care of 
that great volume. I speak of it simply 
to let them known that we are watching 
it a little bit, we are not forgetting it. 

Mr. DIRKSEN. Let me say to my 
good friend from Massachusetts that I 
did raise that question with Mr. Fergu­
son of the · Federal Housing Administra­
tion at the time he was before the com­
mittee. We may differ with him as to 
how much there must be in the reserve 
as a sort of future cushion against the 
possible dislocation of values of property. 
That will be a tax upon that fund. They 
contend that it is adequate, that it is 
growing progressively irom year to year. 

The gentleman and I, who think in terms 
of more secure ways of financing the con­
struction of property, may disagree, but 
the F. H. A. feels that the reserve is 
adequate. 

Mr. GIFFORD·. Yes; but we do not 
want to be fooled by appropriations for 
these purposes. It is supposed to take 
care of itself. There will be no boastful 
day here for me on the success of that 
when the ·figures are finally analyzed 
and we find we have actually appropri­
ated money to hide those expenses, which 
ought to be met out of the fees and out 
of the services rendered. 

Mr. DffiKSEN. With that I agree en­
tirely, that they ought to be self-sus­
taining services. 

Now let me say a. word about the Mari­
time Commission. When one reads the 
Truman report on defense spending, he 
will find under the caption of "Maritime 
Commission" these significant words in 
the last paragraph. 

The Maritime Commission has done a good 
job. 

It is one of the few if it is not the only 
agency operating in the field of national 
defense for which-the Truman committee 
said a kind word. Those are rather sig­
nificant words and a fine recommenda­
tion for the work of this agency: 

The Maritime Commission has done a good 
job. 

Certain it is that they have had a job 
of real magnitude, beginning with the 
act of 1936 for the creation of a merchant 
marine, then extending through three 
additional acts which authorized the con­
struction of 1,422 vessels. They now have 
123 vessels completed, 876 under con­
tract, and 423 that will be under con­
tract by the 30th of June 1942. 

I have been one of the first in ·years 
past to lay the whiplash of criticism on 
Admiral Emory S. Land f9r any in­
efficiency in that agency, and I would do . 

. it all over again, but I do believe he is 
eminently deserving of commendation 
for the speed witb which he has operated 

. the huge shipbuilding program author­
ized by the Congress. I am glad to add 
my encomium to those that were show­
ered on him by the Truman committee 
only this month. 

Let me bring to the attention of the 
House the question of decentralization of • 

. Federal agencies. Whether or not that 
-issue will be raised in the future I do not 
know, but it has. been raised acutely in 
recent days. The subcommittee of the 
Committee on· Public Buildings and 
Grounds has taken testimony on the 
subject; a joint committee of the House 
and Senate District Committees has dealt 
with it; and we have closely explored the 
wisdom and the advisability of the policy 
of decentralizing and removing nonde­
fense agencies from the Nation's Capital. 
There are many who take a view con­
trary to niy own, but as long ago as 2 
years, when it was reported to me by 
the Budget Bureau that the Federal 
travel allowance for a single year was 
$150,000,000 and that it was growing and 
would probably reach $200,000,000 as we 
went along, I felt that something ought 
to be done to bring those agencies closer 
to their work base, and I suggested at 
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that time the advisability of moving 
these agencies from the Nation's Capital. 
The situation became acute as new de­
fense agencies came in and so the Presi­
dent, wisely and with firmness, insisted 
that there be 12 nondefense agencies 
moved out of Washington. I hope he 
increases the number because there is 
space in Chicago, there is space in Pitts­
burgh, there is available space in Phila- · 
delphia, and in Cleveland. There is avail­
able space in · New York City and else­
where that can be gotten at a price much 
cheaper than the price that must be paid 
in the Nation's Capital. Besides, if an­
other 45,000 people come into the Capi­
tal what are we going to do with them? 
Where shall we find housing facilities? 
Where will they erect the office build­
ings where they shall work? It becomes 
one of those problems that can be met 
only by vacating a lot of those stations 
and moving them to other sections of 
the country, If one wants some au­
thority on the subject, he will find in the 
hearings a rather extended statement 
by Mr. W. E. Reynolds, Commissioner of 
Public Buildings, whom I regard as the 
outstanding space expert in the service of 
the Government. He says that it is a 
thing that ought to be done, and I 
recommend that you read Mr. Reynolds' 
testimony, · 

The other day I had occasion to ob­
serve upon a matter that I would like to 
suggest to the attention of the House, 
and that is the consolidation of Federal 
power agencies. I would like my friend 
the gentleman from Mississippi [Mr. 
RANKIN] _to listen. 

It has occurred to me, since we have 
power agencies all through the Govern­
ment, and that three separate subcom­
mittees of the Appropriations Committee 
deal with these agencies, and since vari­
ous legislative committees deal with the 
legislative authority, we will go nowhere 
in giving proper direction to the power 
policy of the country or setting up the 
kind of background of information that 
is necessary unless they be consolidated. 

We have now,· for instance, the Na­
tional Power Policy Committee, on which 
there is representation from the R. E. A., 
the F. P. C., the T. V. A., and a great 
many other agencies. Then we have the 
Rural Electrification Administration. 
Then we have the Federal Power Com­
mission, 'which ranges all over the coun­
try, makes studies of power development, 
power surveys, and handles the matter 
of licensing private power facilities on 
navigable streams. In addition we have 
Grand Coulee, we have Bonneville Dam 
in the Interior bill, and. finally, we have 
the Tennessee Valley Authority. 

As we look at all ·of them, they deal, 
first, with power policy; secondly, they 
deal with the development of power sites 
and related interests. Next, they deal 
with the generation and transmission of 
power; and, finally, they deal with the 
setting up of cooperatives to take that 
power and distribute it among the farm­
ers of the country. 

We have under Reorganization Plans 
Nos. III and IV consolidated all the work 
agencies in the Federal Works Agency, 
set up an Administrator. and I believe 
it has worked out very well. 

Secondly, the President by Executive 
order took the loan agencies and put 
them in the Federal Loan Agency under 
the administratorship of Mr. Jesse Jones. 
They, too, have given a good account of 
themselves, and I believe that that con­
solidation has been in the interest of 
economy. 

I see no reason now why the Federal 
Power Policy Committee, the Federal 
Power Commission, the Rural Electrifica­
tion Administration, the Tennessee ·val­
ley Authority, the Bonneville Dam Ad­
ministration, Parker ·Dam, Fort Peck 
Dam, Grand Coulee Dam, and others 
should not be lumped under a Federal 
power agency, so that the matter gets 
good direction, good administration, and 
that we carry all those agencies in one 
basket. 

It is my privilege as a member of this 
subcommittee to sit on the justifications 
of the Federal Power Commission and 
the Tennessee Valley Authority. A sec­
ond subcommittee on appropriations for 
agriculture on· which I serve deals with 
Rural Electrification Administration. 
After awhile the Interior Department 
subcommittee will take up an appropri­
ation bill dealing with these various 
dams, scattered throughout the country, 
and as a consequence, there is no con­
sidered appropriation policy, and no con .. 
sidered legislative policy whereby we 
deal directly with the whole power mat­
ter: I suggest a study of that matter 
in the belief that we will subserve that 
interest best, that it will be made efficient, 
and that it will save money and will be 
in the interest of better administration 
if these agencies are lumped into one 
group. I yield now to the gentleman 
from Mississippi. 

The CHAIRMAN. The time of the 
gentleman from Illinois has expired. 

Mr. WIGGLESWORTH. Mr. Chair· 
man, I yield the gentleman from Dlinois 
10 minutes more. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, the gentleman from Illinois 
[Mr. DIRKSEN] left out the most impor­
tant and the most dangerous one that 
ought to be taken over and regulated 
and controlled, and that is the Power 
Trust, that has assumed the prerogatives 
of a supergovernment, and now attempts 
not only to control national affairs, but 
tries to control all State and local affairs. 
Let me say to the gentleman--

Mr. DIRKSEN. Oh, wait a moment. 
After all, has not the Federal Power 
Commission been set up to deal with 
that very matter? 

Mr. R~ of Mississippi. I am 
surprised by that question coming from 
the very erudite gentleman from Dlinois, 
for the reason that Congress did not give 
the Federal Power Commission the right 
to regulate retail rates. 

Mr. DIRKSEN. . But the gentleman is 
now talking about authority that does 
not exist in the law. 

Mr. RANKIN of Mississippi. I am 
talking about the fact that the Power 
Trust has been powerful enough to pre­
vent any agency in this Government 
from regulating the retail rates, with the 
result that they are overcharging you 
people a billion dollars a year. 

Mr. DIRKSEN. And let me remark 
to my friend that I would be the last .to 

ever stand on the :floor of this House and 
make a confession that your Govern­
ment and mine is not big enough to deal 
with any agency in this country if it 
violates the law and, if it does not folio~ 
certain guidelines laid down by the Gov­
ernment. I think a person never ought 
to make that kind of a confession, unless 
he is willing to confess that the whole 
democratic process is a failure-and 
that is what the gentleman is doing right 
now. 

Mr. RANKIN of Mississippi. And let 
me say to the gentleman that if he had 
waited he would have seen the step that 
I propose to take. It is to give to the 
President of the United States the power 
now to take over the power dams and 
transmission lines in this country in the 
name of the Federal Government, pay 
whatever they are actually worth-not' 
for the watered stock, but what they are 
actually worth-and then see to it that 
this power is distributed to the American 
people at rates based upon the cost of. 
generation, transmission, and distribu .. 
tion. Will the gentleman vote for such 
abill? . 

Mr. DIRKSEN. The gentleman asks 
about something that is not in the law. 
That authority does not exist, and the 
thing that I have been trying to. de­
lineate to the House is to take the 
agencies that do exist today that have 
authority, and lump them into one 
group, before you want to add to and 
expand their authority. That is another. 
matter. 

Mr. RANKIN of Mississippi. And 
none of them would have had authority 
if we had waited for the gentleman from: 
Illinois to vote that authority' as the 
reeord will show. 

Mr. DIRKSEN. Oh, let us look aii 
that. I voted for rural electrification. 

Mr. RANKIN of Mississippi. Not on' 
a roll call. 

Mr. DIRKSEN. Oh, yes. 
Mr. RANKIN of Mississippi. Go back 

and look at it. The roll call will show 
that the gentleman is wrong. · 

Mr. DIRKSEN. It will show that the 
gentleman from Illinois is right; and if 
at any time I ever opposed it, it was not 
the principle but some separate item: 
which seemed unsound and unfair. 

l\4r. RANKIN of Mississippi. And 
every time we have attempted to build 
a dam on the Tennessee River, on which 
we have had to call the roll, you will find 
that the gentleman from Dlinois was on 
the opposite side-every time. · 

Mr. DIRKSEN. Wherever it appeared 
to be outrageous extravagance and un-

1 

sound, I have opposed it. It was never,! 
a matter of policy; it was always a mat""~ 
ter of the abuses that crept into the 1 
expansion of power or failure to proceed 
on a sound and fair basis. 

Mr. RANKIN of Mississippi. The gen­
tleman from Dlinois can find more fault ' 
with righteous activities and do less ta1 

help to rectify wrong than any other man 
of his ability I ever knew. 

Mr. DIRKSEN. Oh, my good friend 
drags a carload of red, white, and blue 
herrings across the trail and seeks to 
divert the issue. I leave to the gentle­
man whether or not he will go along with 
a proposal that is constructive and in the 
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·interest of economy instead of indulging 
-in opinions wh1ch he alone shares. 

Mr. RANKIN of Mississippi. It will be 
constructive in the interest of the Amer­

. ican people, as our power program has 
·been from the very beginning, from the 
·creation of the T. V. A. and the Rural 
·Electrification Administration down to 
the present time. 

Mr. CASE of South Dakota. Mr. 
. Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield. 
Mr. CASE of ·south Dakota~ I am 

very much interested in the proposal 
. that the gentleman makes, because any­
, one who has attempted to look at what 
· we are doing in the power field today 
: will recognize that there are not only 
· many agencies but that there is a strug­
. gle among those agenci'es to see who will 
· be the top one. · 1' did not notice that 
the gentleman included the Corps of 
Engineers, the Army engineers. In the 
control that they have over navigable 
streams they have authority to construct 

· de.ms, and in that connection they have 
. built. dams with generating equipment 
for power. Would the gentleman also 

· include the Army engineers? . 
Mr. DffiKSEN. I suppose that only 

those functions of the Army engineers 
· directly relating to this matter of power 
· and power exploitation ought to be put 
into an · agency of that kind. As the 

· gentleman knows, the Army engineers 
_ are used in an advisory capacity, and I 
·. doubt whether properly they should be 
taken out of the War Department. But 

- every ·other function ought to be p.ut into 
· some such central authority. 

Mr. CASE of South Dakota. For ex-
~ ample, take Fort Peck, that was con­

structed by the Army engineers. You 
have got related problems there, so that 
it seems to me if you want to coordinate 

· you have to recognize that there is an 
overlapping of purposes in a multiple­
purpose dam, whether irrigation, navi­

. gation, or :fiood control. So that the 

. power question does enter into the nor­
mal ~.ctivities of many agencies. 

Mr. RANKIN . of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield. 
Mr. RANKIN of Mississippi. Let me 

say to the gentleman from South Da­
kota [Mr. CASE] that the Army engineers 
do a · very splendid job building these 

- dams. I am one of the Members who 
was largely responsible for retaining the 

· Army engineers in charge of the opera­
·. tion of the Bonneville Dam. 

Mr. CASE of South Dakota. I do not 
want the gentleman's reply, in saying 

· the Army engineers are doing a good 
job, to infer that I might think they were 
not. I think they are doing a very good 
job. I do not want to see them eased 

· out of the picture. That was why I 
mentioned them. · 

Mr. RANKIN of Mississippi. I did 
not intend to infer that; One reason 
why I preferred to leave the Army engi­

. neers in charge of Bonneville was that I 
knew it was ·rather close to the Pacific 

· coast, and I wanted somebody in charge 
· of that dam who, if anyone attempted to 
· sabotage it, would have the right and 
- the courage to run a · bayonet through 

him and turn it around. I am a mem-

ber of the Committee on ·Rivers and ' 
Harbors, and in the pending rivers and 
harbors bill we provide for the Army en­
gineers to build the dams involved. We 

·cannot take the· Army engineers off of 
all · their work, because we . are at war 
now. They are needed in a great many 
other fields. So if we have other engi­
neers, which we have, who · can do this 
work, we should utilize them and not 
take the men who are needed for Army 

·service. 
Mr. DIRKSEN. Now, let me allude to 

· another matter tliat was stricken from 
the bill by the subcommittee. 

Mr. RANKIN. of Mississippi. Will the 
gentleman yield right there just before 
he proceeds? The gentleman a moment 
ago referred to ·the appropriation for 
the . Veterans' Administration. I want 
to call attention to the fact that we are 
going to have to expand our hospital 
program if this war continues and gets 
worse. · 

Mr. DIRKSEN. I do not believe there 
is any doubt about it . 

Mr. RANKIN of Mississippi. In order 
: to take care of the load. 

Mr. DffiKSEN . . I thank the gentle­
man. 

An effort was made under an Executive 
_ order in 1939 and 1941 t::> set up r.. special 
committee for the purpose of qualifying 
lawyers who are ·now in the Government 
service or who might hereafter enter the 
service. That committee consists of 11 
persons: 2 law-school deans, 2 practicing 
attorneys, 5 heads of Government legal 
establishments, and 2 members from 
the Civil Service Commission. They 
came before the committee this year and 
asked for an appropriation of approxi­
mately· $86,000 ' for · the purpose of 
getting this work started. The record is 

- rather .refreshing and rather interesting 
if you will take the trouble to examine it. 
As I indicated to the full committee this 

. · morning, there is more authority and 
moz:e power in that proposal than any­

. thing that has come to my attention in 
a long while. If I wanted to shape the 
policy of the Government of the United 

· States I would ask nothing more than 
to be executive director of a committee 
or commission that will sit on the quali­
fications and social viewpoint of the 

· lawyers who are taken into Federal 
service. 

If you will examine the record you will 
find that a very fine young man with a 
very brilliant mind has been at least 
tentatively selected as executive director 
of that Commission. He has been on the 

· faculty of -the law school at Columbia 
' University. He was for a time clerk to 

one of the Justices of the Supreme' Court. 
He speaks with a preciseness and fluency 
that is positively enamoring and intrigu­
ing, but when the · gentleman from 

- Alabama [Mr. STARNEs] began to inter­
rogate him about former affili'ations with 
the international labor defense, with 

· certain- cases of one kind and another, 
· and with the International Juridical 
· Association, he was frank to say that he 

did have some identity with them, and 
then he proceeded to explain how it 
came about and furnished a statement 
for the record. 

It is not my particular -purpose -to pass 
upon the qualifications of the gentleman 
.in question for this particular position, 
but rather to submit to the Congress that 
if a special agency is to be created to 
qualify attorneys now in the Government 
service or who may hereafter make ap­
plica:tion for the Government service and 
to keep a minute record of the training, 
experience, viewpoint, and education of 
such attorneys, such an agency would 
wield a vast amount of power. The at­
torneys in the various departments of the 
Government pass on questions of policy. 
They indicate the limit of Federal juris­
diction in given matters. They advise the 
administrators. They counsel with 
pollcy-making officials and it would not 
be difficult to disqualify or discriminate 
against an attorney because he failed to 
share th~ governmental philosophy of the 
administration or an agen.cy of the ad­
ministration. I am not unaware of the 
fact that this matter needs attention be­
cause lawyers of competence and ability 
should at all times be secured. On the 
other hand, the method of selection and 
qualification shoUld be surrounded with 
such safeguards as will assure to every at­
torney who may wish to enter the service 
of the Federal Government an equal op­
portunity to do so, even though he may 
not b~ a graduate of a'Iaw school with an 

_impressive name or subscribe to a definite 
concept of governmental philosophy. 

·The committee therefore deleted this 
item from -the bill in the belief that it 
should have further study. It is im­

. portant enough to merit special legisia­

. tive treatment. 
Mr. RANKIN of Mississippi. Mr. 

_Chairman, will the gentleman yield? 
Mr. DIRKSEN. I Yield. 
Mr. RANKIN of Mississippi. Did the 

gentleman say this man made an argu­
ment before the Supreme Court of the 
United States? 

Mr. DIRKSEN. Yes. That was the 
Herndon case . 

Mr. RANKIN of Mississippi. Is that 
the same court before which Wendell 

· Willkie argued the other day that being 
a Communist should not disqualify a 
man from becoming a citizen of the 

· United States? 
Mr. DIRKSEN. It is the identic court. 

Does my friend from Mississippi suggest 
· that Mr. Willkie ·be made executive di­
- rector of this commission we are now 
talking about? 

Mr. RANKIN of Mississippi. I men­
tion it only owing to the prominence of 
the case. I do not know where the com­
mission will be located, but distance, of 
course, would have a great deal to do 

· with my answer to that question. 
Mr. DffiKSEN . . It is scarcely neces~ 

sary for me to make reply to the observa_. 
tion of my friend from Mississippi. I 
was really trying to point out to the Con­
gress that here is a matter that really 
needs attention, and that if we are going 
to give direction to it then it is high time 
that we think in terms of legislation 
that will control that kin<l of situation. 

Mr. HARE. Mr. Chairman, will the 
gentleman yield? 

Mr. DIRKSEN. I yield. 
Mr. HARE. Does the gentleman not 

believe· it would be better to have an 
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· . examining cDmmittee charged with the 

. responsibility of inquiring into, you 
might say, the philosophy of every appli­
cant, and determine collectively who 
should be chosen r'ather than to have 
them selected indiscriminately by this 

·man or that man, or the other man as 
.has been the case for the last few years? 

Mr. DIRKSEN. I believe so. I think 
it is a matter which must have attention, 
but I want to be sure that the right kind 
of body is set up and that the policy 
that is adopted will be in the interest of 
the type of Government we have today 

. and a:tford an equal chance to all. 
Mr. RANKIN of Mississippi. Mr. 

Chairman, will the gentleman yield? 
Mr. DIRKSEN. I yield. 
Mr. RANKIN of Mississippi. I agree 

with the gentleman that it depends on 
·the kind of committee. Back in the old 
Southwest they were trying a horse thief. 
The jury was composed of 12 of his 

. friends. After the evidence was in the 
jury brought in this verdict: "We, the 
jury,. finc'l the man who stole the horse 
not guilty." 

Mr. CASE of South Dakota. Mr. 
Chairman, I yield the gentleman from 
Illinois 10 additional minutes. 

Mr. DffiKSEN. There is only one 
.other matter I want to allude to and it 
is a little divergent from the subject 
matter of the bill. We are passing on 

. administrative appropriations in this 
bill for the Rubber Reserve Corporation, 

. which is a subsidiary of the Reconstruc­
tion Finance Corporation. Rubber has 

_ ·assumed a very important place in the 
public mind today. We have heard a 
great deal about synthetic rubber in re­
cent days, a great deal about the guayule 
plant, and about possible sources of syn­
thetic rubber. I make so bold as to say 
that today in the light of recent experi­
ments that are already in the pilot-plant 
stage it is not too much to believe that 
a portion of our rubber will be supplied 
by the corn fields and the soybean fields 
of the Middle West. One of the greatest 
. things this Congress ever did was to 
make provision for· the four regional 
agricultural laboratories in. the Farm 
Act of 1938. 

These laboratories managed to gather 
up the finest chemical talent in the coun­
try, men who have forsaken the labora­
.tories of universities and industrial 
plants that they might delve around in 
research and give to the world the ben­
efits of their findings. So, out of the 
laboratory in Peoria, for instance, there 
has come now that degree of experi­

.mentation in the field of deriving a rub-
ber substitute or a rubber extendant 
from the fatty acids in corn oil, in soy­
.bean oil, and for that matter, in other 

1 vegetable oils, that gives fair promise 
that a good deal of the rubber substitilte 
·supply of the country might be produced 
in the areas of .the MidQ.le Vvest. 
, Mr. RANKIN .of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. DIRKSEN. I yield to the gentle­
man from Mississippi. 
· Mr. RANKIN of Mississippi. I saw in 
the paper a day or two ago that Foreign 
Minister Aranha, of Brazil, said there was 
. enough rubber in the forests of Brazil to 
supply the entire world at this time. 

LXXXVIII--36 

·Has the gentleman made any investiga­
. tion of that subject and can he give us 
any information on it? 

Mr. DIRKSEN. Yes. There is some 
difficulty. At the present time about 
14,000 tons of para rubber are being pro­
duced in the Amazon Valley of northern 
Brazil. One of the difficulties· there is 
the leaf blight. That was one of the 
reasons why as early as 1876 they took 
the seedlings of the so-called hevea tree 
to the Malay Peninsula and to the Dutch 
East Indies, bec2.use evidently the leaf 
blight was not a serious malady there. 
That is one reason why the whole rubber 
activity was transplanted to the expan::;es 
of the southern Pacific. 

At the present time field stations are 
working on the development of the so­
called disease-resistant type, with seeds 
from the Philippines and also from Li­
beria. That is a long way in the future. 
Not too much progress has been made. 

In addition to that, about 7,000 tons of 
rubber are produced in Mexico. Less 
·than 1,ooo· tons are derived from the 
guayule plant today. We have before 
us at the present time a known process 
for the derivation of synthetic rubber 
from the benzol in petroleum, which, I 
think, added to the expansion of the 
.guayule culture and the other things 
that are now coming out of the labora­
tory, will . ultimately take care- of the 
-rubber needs of the country. 

Mr. RANKIN of Mississippi. May I 
say to the gentleman from Illinois that, 
according to Mr. Aranha, these trees in 
Brazil are already grown? 

Mr. DIRKSEN. That is right. 
- Mr. RANKIN of Mississippi. He said, 
I believe, that there are 20,000,000 of 
.them. Perhaps he said 20,000,000 acres. 
I know he used the figure 20,000,000. In 
all the East, the rubber plantations they 
are tryjng to protect now amount only 
to 9,000,000 acres, if I recall correctly. If 
-the trees in Brazil are already grown, it 
seems to me we could make arrange­
ments to utilize that rubber to take up 
the slack, shall we say, until we can de­
·velop our synthetic rubber or grow rubber 
trees in Puerto Rico, in Panama, in 
southern Florida, or in other tropical 
areas under the flag. 
· Mr. DIRKSEN. The gentleman must. 
not forget the inaccessibility of the jun­
gles of northern Brazil. That is one of 
the reasons, in combination with the 
labor problem there, that they had to get 
extremely high prices for that rubber and 
when the price dropped, the Brazilian 
rubber industry could not compete and 
gradually faded to its present extent. 

Mr. RANKIN of Mississippi. Mr. 
Aranha said in that connection, if I recall 
.correctly, that the rubber in the jungles of 
Brazil could be produced for 20 or 25 cents 
a pound. 

Mr. DffiKSEN: It has never been pro­
duced for that price before, and it would 
.be rather interesting to see the method 
by which that cou:d be achieved. The 
rubber can be gotten out, but we may as 
well make up our minds that it will be 
done only at a price which is well above 
present levels. However, when the exi­
gencies of the war are before us price is 
not a determining factor when we have 
to have the rubber. The action_ of the 

Rubber Reserve Corporation in moving 
toward an immediate expansion of the 
synthetic rubber capacity of thi3 Nation 
plus the potentialities of the guayule 
plant plus the potentialities of deriving 
rubber substitutes from the vegetable oils 
·derived from corn, soybeans, and other 
commodities gives every evidence that we 
shall meet this problem in a satisfactory 
wz.y. 

This has been a rambling discourse and 
let me end on the note which I expressed 
at the outset by expressing my apprecia­
tion and that of my minority colleagues 
to the gentleman from Virginia who has 
.presided over the deliberations of this 
subcommittee for his considerate and 
courteous treatment. It has been the 
common aim of the .committee to serva 
.the interest of defense and war prepara­
tion, the interest of efficient Government 
operation, and make adequate provision 
for those functions of Government whicll 
the Congress has authorized. 

PUBLIC POWER 

· Mr. FITZPATRICK. Mr. Chairman, I 
·Yield 10 minutes to the .gentleman from 
Mississippi [Mr. RANKIN]. 

Mr. RA!\TKIN of Mississippi. Mr. 
Chairman, in reply to the gentleman 
from Illinois on the power question. I 
wish to say at the outset that we have 
come to a power economy in this country. 
There was a time when we considered 
ourselves ·as being on an agricultural 
economy. Later it was said that we had 
adopted an industrial economy. Today 
we are in a power economy, probably for 
all time to come. The industrial, the 
commercial, and the domestic life of ev­
ery community from this day forward will 
be geared to a power economy, Its pros­
perity and its importance in the world 
will be measured to a large extent _by the 
availability, the volume, and the rates 
the people have to pay for electric light 
and power. 

I do not hesitate to say that I have been 
-for public power practically ever since I 
have been a Member of Congress. It was 
my e:tforts in this House, in conjunction 
with the e:tforts of Senator NORRIS in l:he 
Senate, that resulted in the passage of 
the law creating the Tennessee Valley 
Authority in its present form. 

.If that policy had been spread to every 
section of the country the American peo­
ple today would be saving $1,000,000,000 
on their electric light and power bills 
.alone-even on the present load. They 
.would be using many times the amount 
of electricity now consumed, and they 
would be enjoying the use of those appli­
ances necessary for the comforts and 
conveniences of every home and every 
business establishment. 

Last year, 1941, we used about 160,000,-
000,000 kilowatt-hours of electricity in 
the United States. There are 230,000,-
000,000 kilowatt-hours of annual produc­
tion of undeveloped water power alone in 
the United States that is absolutely going 
to waste. I am for·developing every kilo­
watt-hour of it and using it for the bene­
.fit of the American people. In the States 
of Louisiana, Texas, Arkansas, and Okla­
homa, there is enough natural gas go­
ing to waste to generate a sufficient 
amount of electric power to almost sup­
ply the entire Nation, and yet the verY. 
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elements in our national life that are op­
posed to the T.V. A. and .to Rural Elec­
trification are doing everything they can 
to keep· the Government and the people 
from harnessing that gas and using it for 
the benefit of the people of the country. 

I was largely responsible for the crea­
tion of R. E. A. It adopted the policies 
we had put into practice in the district I 
represent 2 years before the R. E. A. was 
created. It was my: amendment that 
gave us the first $100,000,000 that really 
started R. E. A. on its way to successful 
operation, and if I had my way we would 
expand that service until we reached ev­
ery home in America, every farm home, 
every home, if ·you please, that can be 
found by ~he tax gatherer or that we can 
reach by the draft. When ·you get that 
far, I am willing to slow down on rural 
electrification; but not till then. 

Power can be ·produced with gas in 
Texas, Oklahoma, Louisiana, or Arkansas 
at around 1 mill a kilowatt-hour. It can 
be produced with water power through­
out the Nation at from 1 to 2 or 2% niills 
a kilowatt-hour. It can be produced with 
bituminous coal at the mouth of the 
mine at from 1 to 2 mills a kilowatt-hour. 
Every engineer that came before our com­
mittee who knew what he was talking 
about testified that you could transmit 
power for one-half a mill a kilowatt-hour 
for each 100 miles, 20Q miles for 1 mill, 
300 miles for a mill and a half. That in­
cluded the line loss and paid for the 
amortization of lines. We can supply ­
electricity to every person in this country 
at the T.V. A. yardstick rates. Remem­
ber that the power that is being sold by 
the Tennessee Valley Authority .will not 
only amortize the power investment in 
those dams, but it will amortize the en­
tire investment in the Tennessee Valley 
Authority within less than 50 years. 

The gentleman from nlinois [Mr. 
DIRKSEN] asks about coordinating ·these 
facilities. I am willing to coordinate 
them and provide for a power depart­
ment with the head of it in the Cabinet, 
provided he will vote for a law that. I 
have introduced today to take over all 
the water power of the Nation, to take 
~ver the big generating plants, to take 
over the transmission lines, pay what 
they are worth, and coordinate and qse 
them for the benefit of the people in 
every section of this great land, sell back 
the distribution systems to the munici­
palities or the local cooperative associa­
tions, and then sell them power at whole­
sale just as the Tennessee Valley Author­
ity is doin-g now. But I notice that the 
men who are now clamoring for the cen­
tralization of these power agencies are 
opposing the rivers and harbors bill which 
provides 13,000,000,000 kilowatt-hours of 
electricity a year at a time when we are 
in need of more power, at a time when 
there is not only a scarcity of electric 
power, but at a time when there is little 
hope of meeting that scarcity except by 
the development of hydroelectric power 
in every section of this country. 

The power business is a public busi­
ness; it is not a private affair. These 
gentlemen talk about the power business· 
being a private business. Electric- power 
has become a necessity of life and it must 
_be handled by a ·monopoly. You cannot 

have four or five different outfits dis­
tributing power in the same community. 
It must be handled by a monopoly. Being 
a monopoly of a necessity of life, it is a 
public and not a private business, espe­
cially when it is generating and distrib­
uting hydroelectric power from a naviga­
ble stream that already belongs to the 
Federal Government. It is a public busi­
ness; and these private enterprises, these. 
private interests, that are trying to drive 
out and destroy the Rural Electrification 
Administration, trying to destroy the 
Tennessee Valley Authority, trying to de­
stroy the Columbia River set-up--these · 
great, selfish interests are not fighting 
to keep the Government's hands out of 
private business, they are fighting to keep 
their hands in a public business that af• 
f~cts the economic and social life of every 
person under the American flag. 

Mr. ELLIS. Mr. C.hairman, will the 
gentleman yield? . 

Mr. RANKIN of Mississippi. Yes; I 
yield to the gentleman from Arkansas. 

Mr. ELLIS. Is the gentleman familiar 
with the present fight that the Arkansas 
Power & Light Co. and 10 others who have 
united in a huge pool out there have 
been putting ·up to keep the Federal 
Government from delivering its own 
power from the Grand River Dam to its 
own aluminum plants in Arkansas? 

Mr. RANKIN of Mississippi. Yes; and 
I congratulate the gentleman from Ar­
kansas on the success he has had with 
Donald Nelson in that fight. Donald 
Nelson's actions in this matter justify 
what I said about him on the :floor of 
the House a few days ago. 

Mr. ELLIS. The House will be inter­
ested to know that the distinguished 
gentleman from Mississippi went with 
me to see Mr. Nelson. 

Mr. RANKIN of Mississippi. Yes; and 
I shall be glad to go again, and _if these 
gentlemen on the other side get religion 
and are willing to really serve the peo­
ple they represent I will go with them. 
I have not been partisan or sectional in 
my fight for cheap electricity for the 
American people or for rural electrifi­
cation. 

The- CHAIRMAN~ The time of the 
gentleman from Mississippi has expired. 
. Mr. FITZPATRICK. I yield the gen­
tleman 5 minutes more. , 

Mr. RANKIN of Mississippi. I under­
stand that my friend, Senator NORRIS, is 
going to retire at the end of this session. 
God bless him. He has been the great­
est friend the common people have· had 
in the United States Senate in your day 
and mine. I wish he would stay there 
for 20 years longer, but I say now that 
without his help we never would have 
had the T. V. A. and the American peo­
ple would be paying an extra billion dol­
lars a year for what electricity they are 
using at the present- - time, and the 

. farmers would still be in the dark. 
Mr. KEFAUVER. Mr. Chairman, 

will the gentleman yield? 
Mr. RANKI~ of Mississippi. Yes. 
Mr. KEFAUVER. The gentleman dis"- · 

cusses the great saving coming to the 
American people by the sale of power at 
reasonable prices. I think the gentle­
man overlooks sometimes the fact that 
by increasing the purchasing power of 

the people in _a great many sections that 
helps business all over the country, even 
in those sections where the people are 
against public power. 

Mr. RANKIN of Mississippi. Cer .. 
tainly; the people in my town use an 
average of twice as many electric re­
frigerators as do the people in New York 
City, Philadelphia, Boston, or Baltimore, 
because we have reduced electric rates 
down to where the people can afford to 
use refrigerators. Ninety-four percent 
of ·the people in my town have electric 
refrigerators in their homes. When we 
have cheap electricity in every home .in 
America it will not only improve living 
conditions but it will give a market for 
these appliances. on the sale of which 
many enterprises must depend for their 
existence. 

If I had my way, I would have the Gov­
ernment take over every dam on every 
navigable stream or its tributaries, and 
ta_ke over the great generating plants 
that generate power that goes into inter .. 
state commerce, take over the transmis-t 
sion lines and pay what they are worth; 
not for the watered stock but what they 
are actually worth, and then sell the dis­
tribution systems back to the local com .. 
munities, develop the power 'on streams 
and their tributaries to the fullest extent, 
generate this extra 230,000,000,000 kilo­
watt-hours of -electricity, and distribute it 
throughout every community in America. 
I would then have these lines built into 
the rural districts heavy enough to run 
such machinery as they must have in the 
years to come. I would build throughout 
this country whatever electric facilities as 
are necessary not only to furnish the 
sinew~ of war without having to pay all 
the graft that these huge enterprises are 
demanding, but to furnish the sinews of 
war now without such tributes, and then 
when the war is over make America the 
leading nation of the earth so far as the 
interests, the comforts, and the prosperity 
of the people are concerned. . 

I yield back the remainder of my time 
and ask unanimous consent to revise and 
extend my remarks. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. CASE of South Dakota. Mr. 

Chairman, I yield 7 minutes to the gentle .. 
man from Kansas [Mr. REES]. 

Mr. REES of Kansas. - Mr. Chairman, 
I rise at this time to calf attention of 
this House to the great increase in the 
number of civilian employees on the rolls 
of our Government in order to carry on 
the war effort. 

I shall propose a method to help alle­
viate the congested situation that is re­
sulting from it, and that will help prevent 
a shortage of labor in the Government, 
as well as out of it. · 

The total number of Government 
employees, outside of armed forces, is 
approximately 1,800,000. It is 400,000 
more than a year a_go. .The large group, 
as well as the increase, is in Washington. 
There are now about 210,000 persons 
employed in the executive departments 
in Washington. This is 50,000 more 
than a year ago .. New ones are coming 
at the rate of 7,000 a month. It is esti .. 
mated 60,000 more will be needed this 
year. 
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In addition to the 210,000 employees 
in the executive dep11rtments, we have 
6,200 more in the legislative and 2,600 
more in the judicial departments, and 
then we also have in Washington about 
5,000 Army, Navy, and Marine Corps offi­
cers. This makes a total of about 223,000 
Government workers in the District. 
Most of these t:-eople are white-collared 
workers. More than two-thirds are in 
clerical 'positions. A great share of the 
work is not strenuous or particularly 
difficult. 

Until recently the employment in 
Washington has been 39 or 40 hours 
per weel{, the ordinary ~chedule being 
from 8:30 to 4:30, with Saturday after­
noons off duty. Recently some of the 
departments have increased the period 
to 44 hours per week. The War and 
Navy Departments are scheduled soon to 
go on an 8-hour-day schedule for 6 days 
per week. 

It is my prop<:>sal, Mr. Chairman, that 
all office workers employed in all depart­
ments in Washington, comprising about 
180,000 of the entire -223,000, go on the 
8-hour-day schedule during the war 
emergency. That WQUld mean from 
8 o'clock in the morning until 5 in the 
evening, with an hour at noon. They 
could be paid additional wages for the 
added time employed. · 

I believe, if the Government would 
follow this proposal, it could save the 
additional employment of forty or fifty 
thousand new people that are being 
brought to a city that is already over­
crowded. If the same· method were 
employed to about 600,600 or 700,000 
office employees outside of Washington, 
where additional help is contemplated, 
it is easy to see that new employment, 
to a great extent, could be shifted to 
places where it is needed. 

We could thereby save the employment 
of a lot of inexperienced paople, and 
in many cases people who are not really 
efficient. Office congestion would be 
relieved. 

Mr. Chairman, I submit the further 
proposal that a complete investigation 
be made of the departments in our Gov­
ernment, with a view of eliminating, or 
at least reducing, during the war emer­
gency, every activity .of the Government 
that is not really necessary at the present 
time. I know you will agree with me 
th~t there are many so-called services 
and gadgets that may have some use but· 
could well be eliminated, without any 
injury to the people of this country, and 
are not necessary for carrying .on the 
war program. 

I do not want to cripple or injure any 
department that should be maintained, 
but you know very well that there are 
a number of these activities that should 
be curtailed, especially right now. Em­
ployees in these places could be trans­
ferred to departments where their work 
is needed. 

Let me direct your attention to one of 
the activities I have in mind. Almost 
every . bureau and department has its 
publicity division, from which tons of 
mail, largely propaganda. are sent every 
day. Some of this publicity mail may 
have some value, but volumes of it are 
certainly not needed now. There are 

many other ·places in our Government 
where we can economize in- manpower 
as well as in expenditures, if. we have the 
mind to do it. We must do it in order 
to carry on· our war program. 

I submit, Mr. Chairman, that since the 
heads of these departments of our Gov­
ernment are not prone to ecopomize or 
curtail their activities, that an investiga-· 
tion and survey be made by a group of 
competent persons under the direction of 
this Congress with a· view of cutting non­
essential activities to the bo~e. 

It is my judgment, Mr. Chairman, that 
as much as 15 or 20 percent of the pres­
ent employment in Washington could­
well be diverted to places where their 
services are really needed, and save new 
employment to the extent of twenty-five 
or thirty thousand employees. We ought 
to do it. 

Mr. Chairman, it is not my province 
to require anyone in government to per­
form more than a fair day's work. That 
is all that should be expected of anyone. 
He should receive a decent wage for his 
services. But. Mr. Chairman, no injury 
could be inflicted by asking this group 
of people to work 8 hours a day for 6 
days a week, especially i:p view of the 
stress of the times. And· that stress is 
going to get worse. I am informed· that 
during the first World War the period 
of working hours in many cases was even 
longer than 8 hours: The Government 
must have all help that is necessary, but 
we must give our attention to doing-- the 
t-hings necessary under a war program. 

Mr. Chairman, we are advised that 
present plans include Army increases to 
3,500,000 men this year. The Marine 
Corps and the Navy are to be strength­
ened tremendously. Our arms program 
is to be incr·eased beyond our compre­
hension. · There is bound to be an acute 
shortage in employment everywhere. 

Mr. Chairman, the President has said 
that all people will find it necessary to 
work hard and to make some sacrifice in 
order to bring victory at the earliest po~­
sible date. He is right in that statement. 
It hardly comes even within the cate-­
gory of sacrifice for a person in a com-_ 
fortable job at a fair wage to increase 
his working day for an hour. I think all 
employees will be glad to do it. The 

· country will benefit by it. 
Mr. Chairman, since we are asking 

millions of our men and boys to give their 
time, their energy, and their lives, if 
need be, for the sake of our beloved coun­
try, it behooves every one of the rest 
of us to put forth more effort and energy 
and thought in the prosecution of this 
war. It is the obligation of every man 
and woman in this country to do every­
thing possible_ to contribute to the suc­
cessful prosecution of this war. We have 
got to win it, and we will win it. 

Mr. CURTIS. Mr. Chairman, will the 
gentleman yield? 

Mr. REES of Kansas. I yield for a 
question. 

Mr. CURTIS. Does not the gentleman 
feel that if we eli171inate some publicity 
agents on the part of the Government it 
will do a great deal to help out on the . 
paper shortage, as well as lessen the bur­
den on the United States mail? 

Mr. REES of Karisas. The gentleman 
from Dlinois [Mr. DIRKSEN] called at-· 
tention to the fact that the demand for 
paper on the part of the Government is 
about 90,000 tons this year, and even the 
Government can only get about 60,000 
tons. 

[Here the gavel fell.] 
Mr. CASE of South Dakota. Mr. 

Chairman, I yield 10 minutes to the gen-­
tleman from Wisconsin [Mr. GEHRMANN].-

Mr. GEHRMANN. Mr. Chairman,' the 
Subcommittee on Appropriations .that 
handles this independent offices appro­
priation bill has done a good job in ex-: 
plaining the bill, and I am not going to 
attempt to talk on any phase of it. So 
I hope I will be permitted to talk about · 
another matter that will soon be before 
us; that is, the conference report on the 
so-called price-fixing bill. 

Very soon this House will have to vote 
upon the conference report on H. R. 
5990, the so-called price fixing bill. The 
main controversy in that is whether or 
riot the Price Administrator is to have the· 
right to set prices on agricultural prod­
ucts without having at least a floor or a 
yardsick laid down by Congress. -The 
House did put a yardstick into this bill 
which was not less than 110 percent of 
parity. The Senate evidently knows 
more · about the way parity is figured 
than we do, and placed a new definition 
o:n how to figure parity by adopting the 
O'Mahoney amendment. That amend­
ment should by all meaJ)s be retained in 
the bill, and even then prices on most ag­
ricultural products would be le~s than the 
average cost of production. Really the 
only fair way to treat the farmer would 
be to provide in this bill that no ceiling 
shall be placed upon any agricultural 
product until it has reached a · price at 
least equal to the average cost of produc­
tion. Such an amendment was offered by 
Congressman STEFAN, of Nebraska, when 
the bill was up for discussion and he, as 
well as Congressman HuLL and myself~ 
spoke in support of that amendment. 
Those that opposed it gave no good rea­
son why this should not be used as a 
yardstick in placing a floor under farm 
prices, the same as we have placed under· 
wages. It will be worth your while to 
look up the debate on the cost-of-produc­
tion amendment. It is in the RECORD of 
Friday, November 28, and I am sure that 
What Mr. STEFAN, Mr. HULL, and myself 
said that day is fair and reasonable and -
should be considered by all in a fair and 
impartial way. So many people do not 
seem to think that it is possible to figure 
the average cost of production, but I can· 
assure you that it is just as simple to 
figure that as it is to figure parity; yes, I 
believe it is easier. The Dapartment of 
Agriculture has those figures compiled 
each year and can be found in the Year 
Book statistical section. The RECORD of 
that day shows that by a rising vote the 
amendment carried 71 to 62, but then 
absent Members were brought in and on a 
teller vote we lost by a vote of 82 to 93. 
Sooner or later we will have to abandon 
all subsidies and artificial manipulation 
in an attempt to aid the farmer and 
adopt the only reasonable and fair yard­
stick, namely, the cost-of-production 
principle. No business large or small can 
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operate successfully for long without re­
ceiving cost of production. 

Now, who clamors for this ceiling on 
farm prices? Naturally, all the consum­
ers have been led to believe that the high 
prices they pay for many agricultural 
products are directly traceable to the 
farmer. The fact is that the speculators, 
brokers, and commission men blame t.he 
rise on the farmer, and the large metro­
politan newspapers have the housewife 
believing that unless some one sets a top 
price on farm products, retail prices wlll 
skyrocket. Well, let me assure the wor­
ried consumer that retail prices will keep 
on climbing even with a price ceiling un­
less the Price Administrator sets a price 
on every single article and every single 
processing stage, as well as every trans­
action until it reaches the final con­
sumer. Agricultural statistics show that 
in 1939 the farmer received 39 cents out 
of the consumer's dollar. That included 
58 main items of food and clothing. 
That, you understand, is the average for 
the whole country, and it includes what 
the farmer and his family consume on 
the farm, which is charged up to the 
farmer the same as if he had bought lt. 
It includes all the rural communities 
where the consumer gets a large propor­
tion of food nearly direct, or not more 
than the retailer in between. No trans­
portation, commission, brokerage, €X­
tremely high rents, or delivery charges 
have been added there. Therefore I feet 
certain that out of every dollar the house­
wife pays out for food in large cities the 
farmer does not get more than 25 cents. 

. Those that bought meats during the war 
in 1917-18 will remember that meats, 
especially fancy cuts like chops and 
steaks, were no higher than they ·are now, 
but the farmer got nearly twice as much 
for his live hogs then. They went up to. 
around 22 cents, while now they seldom 
have been over 11 cents. Why should 
canned goods climb continuously, when 
the farmers this past season got about as 
little for their vegetables as they have 
ever received? Of course, everything has 
gone up that makes up the finished prod­
uct, including labor and materials, but 
why must that be taken out of the 
farmer? It is amu.sing to be in a store 
where a crowd of people are shopping, 
and when they discover that a can of 
tomatoes has gone up 2 cents over the 
previous week, or if pork chopg are a 
couple cents higher, to hear them say, 
"Darn these farmers; they certainly are 
making the money now." It simply 
shows that the average housewife knows 
nothing about what the farmer gets out 
of that product, but all she can think 
about is that the farmer is getting this 
increase. 

I believe that too many social-science 
workers, medical associations, boards of 
health, and other groups have educated 
the city consumer to demand certain san­
itary services and packages that in no 
way are, or should be, chargeable to the 
producer. I am not arguing that they 
should be abandoned, but I am simply 
reminding the consumer that those 
things cost money_and must be paid for 
by the people that demand them. Every­
thi~g the large city consumer buys is put 
:UP in small, convenient, sealed packages. 

Butter and cheese is bought by the quar­
ter pound or less. The wrapping and 
packaging of this takes as much time as 
it would 1 pound or more. Meats the 
same way; nearly everybody wants the 
fancy cuts. And then we have developed 
a system of distribution where we have 
altogether too many wholesalers, bro­
kers, and commission men, all under a 
heavy business expense, and expecting a 
profit. I have stated this same thing on 
this :floor and outside of here so many 
times that I hate to keep on repeating it, 
but a way must be found to bring pro­
ducer and consumer closer together. Any 
one of you can look back, and you will 
find that gradually the farmer · gets less 
for his product, while the consumer has 
to pay more and more. 

We have become so used to this method 
of doing business that it will be hard for 
us to change. It appears almost impos­
sible for us to even think that we may 
not have automobiles to use in a year 
or so, but I am sure we will find a 
way to get along. So it is with our 
entire standard of living we will have to 
find a way to serve ourselves and do 
away with some of the conveniences. But 
if we demand and get those convenient 
packages and services we must expect to 
pay for them; the farmer has not insti­
gated them. What will happen to the 
national program of raising more and 
still more food? Yes; the farmers are 
as loyal as any group; but there is a 
limit to what the individual farmer can 
do. You cannot blame their sons for ac­
cepting a job in a factory at several times 
the wages dad could possibly pay him. 
Thousands of renters and small farmers 
are selling their livestock and accepting 
jobs in industry. They know that they 
can make some money for the next few 
years and are taking advantage of it. I 
wonder how many in the large cities that 
thin~ the farmer is getting rich would 
change places with him, invest at least 
$10,000 or more to have a medium-sized 
dairy farm, then get up not later than 4 
every morning and work until dark, and 
then run the chances of drought, disease, 
and prices which most of the time are 
less than it costs him to produce. Oh, 
yes; you say the farmer usually has some­
thing to eat; yes; as long as he is able 
to keep up the payments on the farm, 
interest, taxes, insurance, and wages for · 
hired help-unless he has minor children 
that will work for their board and a few 
inexpensive clothes. 

But how many thousands have strug­
gled for years and were finally evicted 
and are now objects of charity, being too 
old to enter industry or to even rent a 
farm again. Remember there is no re­
tirement pay for the farmer. 

I feel certain that no one would have 
any objection to placing a :floor under 
farm prices if they understood what it 
is all about. What I fear is because of 
the misunderstanding of the farmers' 
problems by the city folks and the lack of 
understanding of the workers' problem 
by the farmer, the two producing groups 
will drift still farther apart to the defi­
nite injury of both. If the laboring 
groups refuse to give the farmer the same 
protection that they enjoy-namely, a 
fair :floor under farm prices-then agi-

tation will continue to place a ceiling on 
wages; and while I am opposed to it, as 
my past record will prove, it may be 
brought in here and passed the same as 
the drastic antilabor bill passed not so 
long ago. I plead with you all to be fair, 
and therefore I hope you will support a 
provision in the price-control bill that 
will give the farmer the protection he is 
entitled to, and that is a price somewhere 
near what it cost him to produce the 
commodity. 

[Here the gavel fell.] 
Mr. CASE of South Dakota. Mr. 

Chairman, I yield 10 minutes to the gen­
tleman from Pennsylvania [Mr. DITTER]. 

Mr. DITTER. Mr. Chairman, I was 
very much interested in a press dispatch 
last night which quoted a statement 
made by one who has heretofore held 
high place in the Democratic Party and 
who, I believe, today commands the re­
spect and esteem not only of large num­
bers of those identified with the Demo­
cratic Party, but who is regarded and 
esteemed by Republicans as well. I refer 
to the former chairman of the Demo­
cratic National Committee, Hon. James 
A. Farley. . 

The day was when Jim Farley, as he 
was affectionately known, had consider­
able influence in party councils. For 
some reason or other that day seems to 
have passed. Ju~t when the passing was 
I cannot say, but I am rather inclined 
to think it was associated in some way 
with the days of the convention in Chi­
cago in 1940. 

I want to pay my personal respects to 
Jim Farley for the kind of things that 
he stands for, the principles of govern­
ment that he espouses, and certainly for 
the declarations that he made at the 
Clover Club in Philadelphia a night or 
two ago when he said that the preserva­
tion of the two-party system of govern­
ment was essential to the continuation 
of our representative scheme of govern­
ment. 

Fortified with that statement from the 
former distinguished chairman of the 
Democratic National Committee, I ven­
ture into a field today that in the past 
month or so has been looked upon with~ 
degree of suspicion and characterized bY 
some as unpatriotic. I have in mind the 
duty which I believe is the duty of the 
minority to check and audit and police 
the party in power. I believe today pro­
vides the opportunity for doing just that 
thing. In doing so I refuse to acknowl­
edge that either patriotic purpose, devo­
tion to country, or loyalty to its ideals 
can in any way be questioned by reason 
of constructive criticism of governmental 
policies. I repeat, buttressed with this 
very frank and positive declaration by 
the former Democratic national chair­
man, I approach this problem of critical 
analysis of the bill now before us. 

The distinguished gentleman from Illi­
nois [Mr. DIRKSEN] indicated 92 percent 
of the amount of the funds carried in the 
present appropriation bill represented the 
needs of five establishments of govern­
ment, and he seemed rather pessimistic 
that any possible savings might be made. 
I am not taking issue with the gentleman 
from Illinois, but I am approaching this 
problem of Governme~t cost in the light 
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of the established record of the Admin­
istration now in power. 

The administration now in power has 
boasted, it has delighted, in carrying to 
the people of the country the idea that 
it is an easy spending outfit, that the 
matter of extravagances and wasteful­
ness were secondary considerations. It 
seems to me that we might draw on a 
trite expression and apply it to the prob.­
lem of today as the demand for economy 
presents itself That trite expression is 
this: "Where there's a will there's a way." 
I question very much whether the ad­
ministration now in power has demon­
strated any real desire io bring about any 
economy in government. We can skim 
the surface, we can look at the veneer, 
but that means absolutely nothing until 
we get down underneath and determine 
basic philosophies which prompt the op­
erations of the present administration. 
I submit the basic philosophies are not 
in the direction of economy. There is no 
will to save. 

Mr. KNUTSON. Mr. Chairman, will 
the gentleman yield at that point? 

Mr. DITTER. I yield to my friend. 
Mr. KNUTSON. I am sure every 

Member of the House is very much dls­
turbed in reading the report of the Tru­
man committee, the majority of the 
members of which were Democrats. Ac­
cording to this report profits on war con­
tracts run all the way from 40 to 360 per­
cent. Has the committee, of which the 
distinguished gentleman from Pennsyl­
vania is such a valuable member, looked 
into these exorbitant profits t.hat are go­
ing to result in this war's costing us per­
haps 30. 40, or 50 percent more than it 
should? 

Mr. DITTER. I am, of course, mind­
ful of the care and scrutiny with which 
my distinguished· friend from Minnesota 
approaches these problems. I recognize 
that as a re&ult of his long years of ex­
perience here and the record he has es­
tablished he speaks with authority. He 
has reached the conclusion that the load 
which is going to fall on the taxpayers' 
shoulders is a load which could have been 
avoided had the administration followed 
the admonition and suggestion of the 
gentleman from Minnesota and others on 
the minority side of the House. That 
Truman report will be looked into and I 
believe that savings will be effected be­
cause of the work of that committee. 

Mr. KNUTSON. I am sure that with 
the gentleman f:rom Pennsylvania a 
member of that committee it will be 
looked into and the extravagances wher­
ever possible eliminated. 

Mr. DITTER. The point I want to 
make today is that until there is a change 
and a demonstrated change in the ap­
proach to this problem we cannot expect 
to see any improvement. We can have 
these special committees of the House 
and the Senate, we can have the sug­
gestions of the Brookings Institution, but 
until the basic philosophy of the admin­
istration in power is changed we shall 
continue to be an extravagant, wasteful 
people in our governmental operations. 

[Here the gavel fell.] 
Mr. CASE of South Dakota. Mr. 

Chairman, I yield 10 additional minutes 
to the gentleman from Pennsylvania. 

Mr.- DITTER. I believe there Is an­
other side of this problem that we should 
not overlook. It is not only economy in 
dollars and cents we should achieve, but 
I think that going hand in hand with 
this is the possible economy in effort 
which can be brought about. In other 
words, if we eliminate useless agencies or 
useless activities of agencies and save the 
productive-hours, either brain or brawn, 
of those who are identified with them, 
we are making a contribution to the pro­
ductivity of the country in this war effort 
in which we are engaged. I believe this 
matter has been lost sight of entirely as 
these stupendous figures come to us of an 
ever-increasing, ever-enlarging Federal 
pay roll. New clerks, new stenographers, 
new economists, new analysts, in every 
category and classification people added 
and pyramided on others in this cen­
tralization of power. 

Let us look 1:1t this Office of Govern­
ment Reports. What purpose does :the 
Office of Government Reports really 
serve? Some have said that it dispenses 
information. I recall very well when the 
Director of this activity was before the 
committee approximately a year ago. I 
remember that in his frank, forthright 
way he admitted that the real purpose of 
this Office of Government Reports was to 
get the pulse of the public, to take the 
pulse of the public and tell the adminis­
tration what the public was thinking on 
controversial issues. It seems to me that 
we can get the pulse without the millions 
of dollars that are being spent for it. 
Is pulse taking necessary? What goes 
for the Office of Government Reports 
goes also for every one of the activities 
where these publicity and propaganda 
agencies carry on their work. I was about 
to say, but I will not use the word-! was 
going to say "nefarious activities," but 
probably that would be a rather hard 
word, and so I will not use that word; 
but instead I will say they are subtle, and 
they are very insidious activities not for 
the interest of the taxpayers but for the 
interests purely of the party now in 
power. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Chairman·, will the gentleman yield? 

Mr. DITTER. I yield. 
Mr. WILLIAM T. PHEIFFER. I should 

like to call my colleague's attention to a 
striking example of exactly what he is 
talking about. The gentleman will recall 
that we were attacked ruthlessly. The 
following day we accepted the war chal­
lenge of Japan. On that very day the 
President approved this great, vital proj­
ect, at a cost to the taxpayers of $254,628: 

To conduct engineering field surveys and 
prepare photographs of parcels of real prop­
erty owned by the city of New York. Work 
includes preparing record drawings of the 
information obtained and filing, indexing, 
and transcribing these and other relevant 
records. 

This is a survey of property that has 
been owned by the city of New York for 
perhaps the last 200 years, to prepare 
records that will simply be placed on 
shelves to gather dust. That was the 
very day we entered the greatest war this 
world has ever seen, and that is what the 
people are getting for $254,000. 

Mr. DITTER: That is the tragedy of 
the thing. That with this problem, this 
critical national situation, before us, just 
at this time there seems to be a disregard 
of the principle that first things should 
be first and opportunities for political 
advantage relegated to the rear. 

We are at war. Let us forget some of 
the things we were doing when luxury 
and ease and extravagance and elegance 
and wastefulness and prodigality char­
acterized the operations of the present 
administration. Let us forget those 
things. Why not a complete about face? 
Sacrifice and extravagance do not go 
hand in hand. 

I challenge the majority in this hour of 
national peril to redeem its own fair 
name, redeem the reputation of a Cleve­
land, redeem the reputation of a Wilson, 
redeem the reputation of-I venture into 
this because of the intrusion of my friend 
from Virginia-redeem the fair name of 
the distinguished gentleman from Vir­
ginia who is the chairman of this com­
mittee, none other than my friend, Mr. 
WooDRUM. Redeem his reputation be­
fore the country by the elimination not 
only of the waste in dollars and cents but 
.the waste as well of the effort and en­
deavor which are necessary as a part of 
this profligacy, this wastefulness, and this 
extravagance. 

I plead today for common sense and 
sanity, for honesty in government, and 
for care and caution in the expenditure 
not only of our money but our effort, as 
the peril of the country impresses itself 
upon us. 

On December 24, 1941, the Joint Com­
mittee on the Reduction of Nonessential 
Federal Expenditures reported to Con­
gress and the President that about $1,-
415,000,000 could be saved in nondefense 
expenditures during the next fiscal year. 
A few days later Mr. Henry P. Seidemann, 
of the Brookings Institution, published a 
pamphlet entitled "The Curtailment of 
Nondefense Expenditures,'' which as­
serted that $2,085,000,000 could be saved 
in nondefense expenditures. The Presi­
dent in his Budget message submitted to 
Congress early this month said that close 
to a billion dollars could be saved in non­
defense expenditures. Now we have 
presented to us the first appropriation 
bill making funds available for the fiscal 
year 1943. This, of course, is for the in­
dependent offices. Does this appropria­
tion bill indicate that there are being 
made adequate reductions in nondefense 
expenditures? On the basis of one ap­
propriation bill it is hard to say whether 
during the forthcoming fiscal year non­
defense expenditures are going to be re­
duced as much as the President said they 
could; as much as the joint committee 
of Congress said they could, or as much 
as the Brookings Institution recom­
mended as possible. This bill, of course, 
covers only a few of the items that were 
set forth in the report of the congres­
sional committee. 

Expenditures of the Federal Govern­
ment are classified in the Brookings re­
port on the basis of functions, and the 
recommended reductions are made on a 
functional basis. Consequently to de­
termine whether the recommendations 
of the Brookings Institution are being 
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carried out in this bill it is difficult to 
say. · It will not be possible to tell 
whether the recommendations are being 
followed until all appropriations for the 
year are in and one has a chance to 
classify the appropriations on the basis 
of function. 

Of course, it is impossible to compare 
appropriation ·bills for succeeding fiscal 
years to indicate any actual reduction in 
expenditures for what might appear to 
be a reduction now might ultimately be 
an increase because of supplemental ap­
propriations. 

In the report of the Appropriations 
Committee it is stated that the appro­
priation bill for 1943 carries an appro­
priation of $2,096,138,000 as against a 
Budget estimate of $2,101,167,000, which 
is a reduction of $5,029,000 below the 
Budget estimJ.te. The · report also goes 
on to state that the current bill is a re­
duction of $1,257,000,000 less than the 
same appropriations for the fiscal year 
1942. But it should be noted that the re­
port itself points out that all of these 
reductions are in defense appropriations. 
In 1942, $635,000,000 was appropriated 
for emergency funds for the President 
for national defense; $300,000,000 for de­
fense public works and $300,000,000 for 
national defense housing. No compara­
ble items are contained in the bill sub­
mitted for this. Consequently $1,235,-
000,000 of this bill in 1942 is not 
comparable to items contained in the 
current bill. 

In the report of the Budget Bureau on 
October 15, 1941, to the joint congres­
sional committee it was stated that if 
nondefense expenditures of the Federal 
Government were reduced one and a half 
billion, executive and administrative ex­
penses would be reduced from $830,000,-
000 to $730,000,000 or ·a reduction of 
$100,000,000. The Brookings report as­
serts that if $2,000,JOO,OOO were saved, 
$5,000,000 could be cut in executive and 
other general activities. How much does 
this present bill reduce administrative 
and other general expenditures? 

Only a hasty analysis of the bill based 
upon the committee report has been 
made. This indicates that there is no re­
duction made in general executive and 
administrative expenditures but that 
actually some increases are made. 

A number of agencies that have no 
clear connection with the defense pro­
gram are permitted to have increases in 
this bill. For example, the Board of Tax 
Appeals is given an increase of $23,637. 
The Federal Power Commission, on the 
plea of defense activities, gets an added 
approp.riation of $234,255. Now concern­
ing the so-called defense activities of 
the Federal Power· Commission the justi­
fication book for this establishment for 
the last previous year clearly indicates 
that these so-called defense activities are 
nothing but ordinary nondefense activ­
ities that the Commission has desired 
to carry on for years, and it is now able 
to carry them on under the guise of na­
tional defense. The Interstate Com­
merce Commission is receiving $128,165 
in additional funds for 1943 on the 
grounds of national defense. It is hard 
to see how this can be justified when the 
President has created a special defense 

transportation agency with funds made 
available from defense appropriations. 

Agencies attached to the executive 
office of the President are not suffering 
any reductions for the fiscal year 1943. 
An increase of $1,076,000 over the 1942 
appropriation is being allowed for these 
agencies. Of course this is $300,000 less 
than the Budget estimate. The lion's 
share of this increase is going· to the Bu­
reau of the Budget which would receive 
$667,000 more than it is receiving for 
1942. According to the committee re­
port $387,000 of this is for its normal 
activities, that is for its nondefense 
activities; $280,000 of this increase is for 
national defense purposes. If it is so 
desirable to reduce nondefense expendi­
tures, why should the Bureau of the 
Budget be given $387,000 additional 
funds for carrying on nondefense ac­
tivities? This is certainly a bad example 
to set for agencies subject to the control 
of .the Bureau of the Budget. 

For the Office of Government Reports 
the committee is allowing $1,500,000 
which is slightly under the amount 
allowed for the current year but the 
report clearly intimates that about $900,-
000 from emergency funds at the dis­
posal of the President will be allocated 
to thjs agency during the fiscal year 
1943. Consequently the slight reduction 
that appears in this appropriation bill 
from current expenditures is entirely 
misleading for more· funds will be spent 
by this agency during 1943 than in 1942. 

Of course, it should be remembered 
that in the fiscal year 1943 there will be 
a Congressional election. The work of 
this political agency has always in­
creased tremendously during the fiscal 
ye_ars in which Congressional or Presi­
dential elections take place. 

Relative to the Federal lending agen­
cies, the joint committee report recom­
mends a reduction of $170,000,000 in loan 
activities. There is nothing in the ap­
propriation bill that indicates any reduc­
tion in the lending activities of the Fed­
eral Government. In fact the funds 
made available to these establishments 
under Federal agencies are in many cases 
larger than they were during· the fiscal 
year 1942. 

One agency, the Electric Home and 
Farm Authority, will have its ·appropria­
tion cut in half, being reduced from 
$402,000 to $200,000; but certainly, when 
there is such a scarcity of electrical ap­
pliances as we have at the present time 
it does not seem that we need any Fed­
eral agency to encourage the consump­
tion or utilization of any such instrumen­
talities. Consequently it would seem 
that the whole appropriation could be 
terminated rather than merely cut in 
half. 

The appropriation for the Export-Im­
p·ort Bank is being increased by $50,000, 
from $220,000 to $270,000. The Federal 
Home Loan Bank Board has a very slight 
increase over 1942. 

For the Federal Housing Administra­
tion administrative expenses, $15,041,000 
is being provided. This is $286,890 more 
than expenditures during the fiscal year 
1942. The amount of the defense activi­
ties of the F. H. A. is very small and it 
would not. seem that it would be neces-

sary to increase the appropriation for 
administrative expenses. One · million 
dollars _ more is being provided to cover 
payment of claims on guaranty of loans 
made under title I of the F. H. A. Act. 
For the Federal Savings and Loan Insur­
ance Corporation administrative ex­
penses, $450,000 is provided. This is an 
increase of $60,500 for this agency over 
1942. No claim is made that this agency 
has any defense activities. The Home 
Owners' Loan Corporation, of course, is in 
the process of liquidation.· Administra­
tive expenses for this corporation for 
1943 are $15,153,000. 

For the Reconstruction Finance Cor­
poration an increase of $444,612 for ad:­
ministrative expenses is being allowed. 
This brings the figure up to $10,335,000. 
The plea is made that the Corporation 
has many defense activities but certainly 
at the same time that its defense activi­
ties are increasing its nondefense activ­
ities are declining. 

In the field of public works it is gen­
erally believed that extensive reductions 
could occur. Exactly how much of 
these reductions should take place in the 
Federal Works Agency is not clear, for 
not all of the appropriations for public 
works are contained in the appropriation 
for this item. There are a number of 
increases here which seem incongruous. 
For general administration of the public 
buildings administration there is an in­
crease of about $400,000. For the repair 
and maintenance of public buildings 
there is practically no decline. An in­
crease in the items for the administra­
tion of the protection of public buildings 
in the District of Columbia amounting 
to $1,974,000 is shown. Obviously there 
are more buildings in the District of 
Columbia at present than there were a 
year ago and obviously the number will 
increase during the course of the next 
year. It may be doubted, however, 
whether this item should be increased by 
almost $2,000,000. There is an increase 
of $145,000. in the comparable item for 
buildings outside the District of Co­
lumbia. 

When it comes to public roads, the 
report of the Brookings Institution 
recommended a reduction could be made 
in this expenditure of about $171,000,000. 
Not all of the items for public roads are 
carried in the public roads appropria­
tion. Some are carried in the National 
Parks and some in the Forestry Service 
appropriations. The joint committee re­
port recommends that the amount be 
reduced by 50 percent, that is, by $64,-
000,000. How much is actually appro­
priated for grants-in-aid to States for 
public roads by this bill? The sum is 
$88,500,000. This is a reduction of only 
$37,500,000 below the amount carried in 
the bill for 1942. It is quite apparent 
that this is only about 50 percent of the 
reduction provided for in the joint com­
mittee report and it is but a small part 
of the reduction that is recommended in 
the Brookings Institution report. The 
Brookings report recommends that prac­
tically all public roads money of the 
Federal Government should be withheld 
during 1943. 

For the United States Housing Author­
ity. an increase of $6,000,000 is provided 
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in subsidies to local housing authorities 
to provide for repayment of grants. made 
by the U. S. H. A. Of course, some of 
this increase is really a consequen((e of 
contract obligations. It is difficult to 
eliminate all increase of this item but · 
the item should be viewed in a most cir­
cumspect manner. The Brookings re­
port recomme.nds that practically all . 
public works that are not connected with 
defense should cease at the present time. 
It does not appear from the appropria­
tion contained in this bill for the Federal 
Works Agency that this policy is being 
followed at present. Similarly, the joint 
committee recommends: 

The committee believes all appropriations 
and authorizations for all public works 
* * • not directly essential to national 
defense should be deferred until after the 
emergency. 

This recommendation, of course, is 
being ignored. 

There is another large item in this 
bill for public works-that is the Ten­
nessee Valley Authority; $136,000,000 is 
being requested !or this establishment. 
During 1942 there is available for this 
agency about $166,000,000, of which it · 
will spend about $145,000,000.' For the · 
fiscal year 1941 there was appropriated · 
but $65,000,000. It is quite evident .then 
that the appropriation for the T. V. A. 
has more than doubled in the course of · 
2 years. This agency now considers 
itself a defense agency engaged in pro- · 
ducing power for manufacturing pur­
poses. Consequently, all of its expendi­
tures it regards as of a defense nature. 
On the plea of national defense its ap-­
propriations have been doubled in the 
past 2 years although in reality with this 
money the agency is only carrying out 
its long-time program that has been well 
demarcated for 5 or 6 years. Defense is 
but a plea for carrying out its regular 
nondefense activities. One thing to be . 
noted is that an appropriation is pro­
vided for a fertilizer plant. An appro­
priation of $3,000,000 is made for this 
item and the report states that the plant 
will cost $4,800,000 to complete. With 
our present agricultural surpluses it is 
hard to see how a normal agricultural 
fertilizer plant can be justified as a de­
fense undertaking. Apparently the dam · 
for this agency is being constructed at 
more than the normal rate despite the 
need of materials for defense purposes. 
Ten new hydroelectric generating units 
are being installed despite the fact that 
it is very difficult to secure such equip­
ment at the present time. 

Mr. Chairman, I repeat, "where there 
is a will there is a way." If economy in 
government is an objective which it is 
sought to attain, efforts could be made 
to reach that end by a reversal of the 
policy, the free-spending policy of the 
administration. And it can be done in 
no other way. 
. Mr. CASE of South Dakota. Mr. 
Chairman, I · yield 5 minutes to the gen­
tleman from Vermont [Mr. PLUMLEY]. 

Mr. PLUMLEY. Mr. Chairman, I am 
not so strong for redeeming any individ­
ual's reputation as I am for saving my 
own and possibly that of the Committee 
on Appropriations. 'With all due respect 
to the distinguished gentleman who has 

just preceded me, and to whose remarks 
I add a ditto, I say that, although I may 
be criticized for following the recommen­
dation of the subcommittee and full com­
mittee that we block out this man Watson 
by excluding him from the pay roll, al­
though it may not be the right way, if it 
is th~ only way, then ipso facto it is the 
thing to do, and it should be done now. 

Mr. DITTER. Mr. Chairman, will the . 
gentleman yield? 

Mr. PLUMLEY. I yield to my colleague 
the distinguished gentleman from Penn­
sylvania. 

Mr. DITTER. I should just like to 
make the observation that I think I speak 
the voice of the entire membership of the 
House when I say .that the gentleman's 
reputation could never be hazarded. 

Mr. PLUMLEY. I trust this may be so, 
but am so modest I do not know just 
what to do or say in response to my 
friend. I am blushing. That should be 
sufficient appreciation. But, as I was 
about to say when I was interrupted and 
embarrassed, I was reading the report 
last night of the scientists of the Smith­
sonian Institution with respect to the use · 
of sulfanilamide, a most dangerous yet 
most effective drug-one of the wonders 
of the age. In connection with many 
things the scientists had to say, this par­
ticularly appealed to me. It-the drug­
is a preventive, they said, as against cer­
tain types of pneumonia, but they cau­
tioned that no patient ought ever to be 
submitted or subjectEd to the medication 
of that drug for whom you have any­
even the slightest-hopes that without 
its use the patient will live. Now, that 
theory is one justification for my voting 
for this amendment to save my reputa­
tion. And I also feel, although I do know 
that it is unusual to do as we are under­
taking to do, that to arbitrarily cut this 
man off the pay roll is the only way far 
us to proceed in order to save the life of 
this Republic. 

Insidiousy, · from all sources, from · 
everywhere, we have had infiltrated into 
this Government, despite all our legisla­
tion to the contrary, a group which, as 
individuals, as a whole, and as a mass,. 
are nothing but festers, sores, and cancers 
on this body politic. Desperate ills re- · 
quire that some desperate methods will 
have to be adopted to remove them from 
the body politic. 

I am embarrassed, also, as a member 
of the legislative department of this Gov­
ernment in undertaking to do something 
which should have been long ago done 
by the executive department. I stand 
ready to do it, although ·I shall not offer 
an amendment to that effect, to cut this 
man Fly, as accessory, off the list, be­
cause in law and before a jury a man 
who would employ such a man as this 
man Watson, who, by his own language 
and from his own mouth, is condemned 
as one who would wreck this Govern­
ment, and yet, at the hands of Fly, is at 
the head of the system which controls 
propaganda as section head of the 
Foreign Broadcast Monitoring Service,· 
should be continued no longer in office. 
This man Watson was employed by this· 
man Fly, why, i ask any man, why? 
He knew or ought to have known before 
he employed him to what un-American 

ideologies he was submitting us. "How 
long," as Cicero said, as against Cata­
line, "will we submit"? The situations 
are not too different, though the ·years 
are long. We still could learn something 
if we were so inclined. 

I say this man Fly either knew, or 
should have known, more and better, 
than to have employed Goodwin Watson, 
or else he is an accessory both before and 
after the fact . . 

Now, Mr. Fly's skirts are not clean. 
He has treated the chairman of the sub­
committee contemptuously. That is a 
matter of record. You do not have to 
take my word for it. 

In days of old, "when men were bold," 
many a man was charged and found 
guilty of conspiracy for lesser things than 
could be brought and proven against this 
man Fly, as evidenced by what he has 
done and said and by what he has failed 
to do in the premises. 

I make no charges, but could it be that 
he purposely afforded this exponent of 
.communism, Watson, the opportunity to . 
destroy us, deliberately and wlth malice 
prepense? Let him answer. That is 
what he has declined to do up to date. 
And why? 

Are we like dumb, driven cattle? . I ask 
you. All this procedure as recorded in 
the hearings and as resulting therefrom, 
and as evidenced by things which speak· 
louger than words, show the artistic way· 
these people who would undermine us 
and destroy us go about their sabotage. 

I say I make no charges; yet I have 
been doing a lot of wondering. I wonder 
why Mr. Watson was employed when it 
is common knowledge that he is what 
he is. I wonder why he was employed 
without an investigation by the Civil 
Service Commission, which investiga­
tion would have disclosed more incrimi- · 
nating facts with respect to his un­
Americanism and his hatred of every­
thing that is American and his determi­
nation to undermine everything that is 
American and overthrow it, than any-· 
thing which I have offered or suggested, 
and all and every one of these things 
out of his own mouth, and to be found 
of record with the Dies committee or in 
the record of the hearings. Why was 
he appointed without investigation to 
this most responsible, vital position? 
Was it because the investigation which 
the Civil Service Commission might 
have made would have disclosed his 
complete unfitness for the job at a 
time when only· 100-percent Americans 
should have been on guard? Let Mr. Fly · 
answer. And up to date he has con­
temptuousiy declined to do so. 

My wondering assumes the character 
of more than idle curiosity for that it is a_ 
serious business in which we are in­
volved, this saving of lives and liberties 
against the Hitler aggregation and from 
those who would destroy us from within. 
We cannot afford to have on gua.rd 
those who are enemies within our gates, 
who can as eff€ctually attack us as was, 
the Arizona attacked by the same kind 
of pzople, although not of the same 
racial color. 

In this bill wherein we undertake to 
protect ourselves by excluding this man 

. from the Federal pay roll, we have struck 
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a trail which should be explored and fol­
lowed to the very end in order to pro­
tect the things we cherish, for all these 
things are at stake. While the amount 
involved is small, the principle is great. 

We cannot afford · complacently to 
submit to the depredations of these of­
:flcial saboteurs. They are the peril 
within our gates. Watson is certainly 
one, and in permitting him to remain 
Fly is at least an accessory. I do not care 
how big he is or how great or how im­
portant. That is all the more reason 
that he should be suspected on the basis 
of the facts which anyone may read. 

For one, I doubt his real Americanism. 
I challenge him to show the Congress 
why he is not equally as communistic .. 
ally inclined as the man lie employed as 
his tool to do the job of sabotage of prop­
aganda. 

Now, I am not scared of free speech. I 
am scared of the attempt to put a man 
at the head of this department under 
consideration who can prevent free 
speech, who can do everything to ob- . 
struct the rights guaranteed to us· be­
cause of the fact that he controls the 
situation, all the while not believing in 
our form of government or in our Bill of 
Rights. 

As I said before, .it is a serious matter. 
I make no charges, but this man Watson 
and his accessory Fly could easily be at 
the head of the most insidious, danger­
ous fifth column in this country . . It is 
easy to believe that might be true about 
Watson by reason of what he says about 
himself and concerning his beliefs. He 
almost admits, and with effrontery sug­
gests, it is true. Since this is so, we must 
be rid of him. We must get rid of him 
any way and in whatever way we may 
do so. We should send him to a con­
centration camp for the duration and 
watch him if we were not so complacent 
and so dumb as not to know enough to 
protect our own interests .. 

The peril of the Republic is found first 
in the fact that we are so dumb, and in 
just such men as this fellow Fly and his 
man Watson. We just cannot close our 
eyes to the situation any longer. This is 
the place and now is the time to let the 
ax fall; let the chips :fly where they may. 

So I am going to vote for this bill. · 
I expect I will vote for any and all bills 
of this nature, providing this is the only 
way to rid ourselves of these bloodsuckers 
that have attached themselves to the 
body politic and these barnacles on the 
ship of state. I cannot tolerate them. 
I hate them. 

Have not we Americans any rights in 
the United States, which we can protect? 

Mr. CASE of South Dakota. Mr. 
Chairman, I yield 10 minutes to the 
gentleman from Michigan [Mr. HoFF .. 
MAN.J 
FOR WHAT IS A MAN PROFITED, - IF HE SHALL 

GAIN THE WHOLE WORLD, AND LOSE HIS OWN 
SOUL? 

Mr. HOFFMAN. Mr. Chairman, on 
Tuesday, January 20, Pn!sident Roose­
velt told a press conference that we were 
preparing to carry on war on every con­
tinent and in all the seven seas. 

While a glance at a map of the world 
will show how far-flung this war will be; · 
how, from our eastern coast, it crosses 

the ocean, skips England, overruns Eu­
rope, Africa, and Asia; crosses the China 
Seas, swings around the Indies, darkens 

. Australia and comes on back around tbe 
world by way of the Philippines, Hawaii, 
continues eastward across the Pacific to 
the coasts of California, Oregon, and 
Washington, it bri,ngs not the slightest 
conception of the magnitude of that war 
nor of its cost. 

This war which we are to wage 
throughout the whole world, on every 
continent and on every island of impor­
tance, on every sea, is to be. fought, we 
are told, to carry the "four freedoms" to 
the uttermost corners of the . world. 

On the 4th day of July 1776, more 
than 165 years ago, our forefathers, 
"with a firm reliance on the protection 
of Divine Providence," declared the in­
dependence from British rule of the 13 
United States of America and, in sup­
port of that declaration, the signers of 
that document mutually pledged to ea·ch 
other their lives, their fortunes, and their 
sacred honor. 

By sacrifices and e~orts which have 
seldom been equaled, never surpassed, 
after 8 long years of suffering and of 
bloodshed, success crowned their efforts 
and their independence was acknowl­
edged. 

In the twelfth year of our independ-
, ence and on the 17th day of September 

1787, George Washington, President of 
the Convention, and the delegates to 
that Convention, adopted a Constitution, 
which, with subsequent amendments, 
has for 150 years gUided our destinies. 

Of that Constitution, the great Eng .. 
lish statesman, Gladstone,' in 1878 said: 

The American Constitution is, so far as I 
can see, the most wonderful work ever struck 
off at a given time by the brain and purpose 
of man. 

A government under that Constitu­
tion, so accurately described, the Axis 
Powers and those who now advocate the 
surrender of our independence and the 
establishment of a United States of the 
World would destroy. What difference 
is there between those who would destroy 
our independence by force and those who 

. would do it by argument? 
The spirit, the courage, the endurance, 

the determination. of our people, follow­
ing the principles laid down in our Con­
stitution, made these United States of 
America the citadel of liberty. From 
every corner of the earth, to this land 
of freedom were turned the eyes of every 
oppressed man, of every liberty-loving 
man, of every man who had thought for 
his children. 

And so, when war came again, as come 
throughout the ages it always has re­
currently to the people of Europe, 
dreamers of dreams conceived the idea, 
notwithstanding the lessons of the 
former World War, that we could accom­
plish the task which Christ and 2,000 
years of Christianity had failed to ac­
complish-Peace on earth; good will to­
ward men. 

And so it was determined that we 
should carry the "four freedoms" to all 
the people of the earth; fight and win 
this war, no matter what- the cost in 
material things or in lives and~ after the 

war had been won, establish peace and 
police the world. 

But what shall it profit our Nation if, 
in carrying the four freedoms to the 
world, we destroy our independence, lose 
all the freedoms which we have won? 

Of what profit to these United States 
of America if, in establishing a form of 
representative, republican government 
or a form of democracy in China or in 
Russia, we learn that we have estab­
lished a dictatorship here at home or 
have surrendered our independence to 
the mercies of a congress of a United 
States of the World and a president of a 
United States o{ the World? 

To the winning of this war we have, 
as did our forefathers, pledged "to each 
other our lives, our fortunes, and our 
sacred honor." But this latter pledge is 
no justification for the violation of the 
pledge made by our forefathers, and to 
which we are parties, to maintain our 
independence and preserve our Govern­
ment under the .Constitution. 

It has been · said that the purpose of 
the Axis Powers is the destruction of our 
way of life and the acceptance of that 
statement at its face value is but added 
reason for the keeping of the pledge 
made by our forefathers and assumed 
by us. 

Our duty now and the duty of every 
patriotic citizen is not -Only to devote 
our utmost efforts to the winning of this 
war, to the defeat of the Axis Powers, 
but to the preservation of our independ­
ence, of the four freedoms, and to see 
to it that, while spreading their bless .. 
ings abroad, they are not lost to us. 

Of what profit to us as a people, as a 
Nation, if, in carrying the four free .. 
doms to the utmost corners of the earth, · 
they are spread so thin that here at 
home a free press, free.dom of speech, 
freedom from want, freedom from op­
_pression, freedom of religion, the right 
and the opportunity to earn a liveli-
hood, become as the morning mist be­
fore the rising sun and disappear in 
the glare of a world dictator or become 

' submerged by the greed, by the intoler­
, ahce, the quarrelsomeness, of the people 
· of other nations? 

Yes; we have enemies to fight, not only 
' in Hawaii, in the _Philippines, in Malaya, 
: in Australia, in Japan, in Asia, in Africa, 
· and in Europe; we not only have sub .. 
; marines off the Pacific coa-st and the 
; Atlarttic seaboard, but we have those 
who would destroy our independence 
here at home. 

And those who woUld destroy our in .. 
dependence by false argument, by subtle 
sophistry, by boring from within, are 
just as dangerous and against their 
wiles we should be just as vigilant and 
just as active as against the armed forces 
of the Axis Pnwers. 

The thing that the American people 
must remember, must never forget, is 
that they should preserve their inde­
pendence, maintain for our guidance, 
the principles enunciated in our Consti­
tution. It matters not at an to us if our 
independence be destroyed, if the Con­
stitution be overthrown, how that comes 
about. The method, the manner, 'is of 
no consequence, if once the fact be ac­
complished. 
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It is now an established fact that, in 

this Government of ours, in positions of 
responsibility, paid from Federal funds, 
there are Communists, who do not believe 
in the principles of our Government. 
The party to which they owe allegiance 
has advocated the overthrow of this Gov­
ernment by force and, beyond question, 
that party, its members and its adher­
ents in this country, some of whom are 
on the Federal pay roll, are seeking, and 
will continue to seek, as long as the op­
portunity offers, to destroy our constitu­
tional form of government. 

There are others, and among them 
some most distinguished men, who openly 
advocate that we should surrender our 
independence, Join with China and Rus­
sia and other nations, and permit those~ 
other nations to determine our course 
of conduct. 

In the Evening Star, published here 
at Washington, on Monday, January 5, 
appeared a full-page advertisement. 
The caption running across the page is 
in these words: 

In union now lies power. 

The word "now" is underscored to give 
it emphasis. 

That advertisement is in the form of 
a petition and the first paragraph is in 
these words: 

That the President of the United States 
submit to Congress a program for forming 
a powerful union of free peoples to win the 
war, the peace,. the future. 

The second paragraph reads as follows: 
That this program unite our people, on the 

broad lines of our Constitution, with the 
people of Canada, the United Kingdom, Eire, 
Australia, New Zealand, and the Union of 
South Africa, together· with such other free 
peoples, both in the Old World and the New, 
as may be found ready and able to unite on 
this federal basis. 

Referring then to the Declaration of 
United Nations, put forth by President 
Roosevelt after his meeting with Churcll­
ill, and calling attention to the need of 
a united effort to win the war, the adver­
tisement continues: 

But in meeting this need let us, in the 
present formative period, take care to open­
not close-the way to immediate union of 
the democracies within t1;le broader· anti­
Ax:s coalition. 

It further referred to the alliance be­
tween the British and French and called 
attention to the fact that an alliance 
was not enough, and then stated, and 
I quote: 

There already exist carefully studied con­
crete plans for just the kind of emergency . 
union that we need * * *. They work 
out the details and assure the American peo­
ple a majority in the union congress at the 
start. 

Reference is then made to the fact that 
the Soviet States h~we a common gov­
ernment and, after ~,dmitting that imme­
diate extension of our democratic Federal 
principles to all our war associates is 
impractical, these words are used: 

But comm.on sense says to unite at once 
with those practic€d in democracy while co­
operating with the others in the best way 
we can, until they desire and can apply 
our principles. 

We gain from the fact that all the Soviet 
Republics ar~ already united in one govern­
ment, as are also all the Chinese-speaking 
people, once so divided. 

Here are a group of men who ask us 
to ·abolish the Declaration of Independ­
ence, to ·surrender our independence, and 
to join with, among others, China and 
Russia in the United States of the World. 

Further down in the advertisement we 
find this sentence: 

Lat us begin Now a world United States. 

And "now" is capitalized. 
It concludes with this statement: 
Inviting you to help create now a living, 

growing World United States. 

The advertisement is sponsored by 
Federal Union, Inc., and it purports , to 
be signed by A. J. G. Priest, chaSrman; 
Clarence K. Streit, president; P. F. Brun­
dage, secretary; John Howard Ford, 
treasurer; E. W. Balduf, director; Pat­
rick Welch, acting director. 

It is endorsed by Robert Woods Bliss, 
Grenville Clark, Gardner Cowles, Jr., 
Russell w. Davenport, Harold L. Ickes, 
Owen J. Roberts, Daniel Calhoun Roper, 
William Jay Schieffelin, John Foster 
Dulles. 

Hitler and Germany, Italy and Japan, 
all, according to the President of the 
United States, seek our destruction as an 
independent nation. Each one, and all, 
would destroy our independence. They 
are enemies, armed and recognized as 
such. Their purpose, according to the 
President, is the overwhelming by force · 
of these United States of America. Their 
purpose is to wipe out what the President 
terms our democracy, which, in reality, 
is a representative, republican form of 
government, where the people rule. 

The purpose of this advertisement, as 
set forth in its terms, is to destroy our 
independence by surrendering it to a 
United States of the World, w!th a presi­
dent of the United States of the World. 

These gentlemen, whatever may have 
been their standing in the past, are now 
advocating the surrender of our inde­
pendence-the independence of the 
United States of America, as declared in 
the Constitution, as maintained by our 
people throughout the years, and the 
granting to a Congress of the United 
States of the World of the right to rule us. 

Instead of remaining a free and inde­
pendent nation, as established by our 
forefathers, as fought for by our people, 
these men-one of whom is -a member of 
the President's Cabinet, Secretary !ekes­
would surrender that independence to 
the tender mercies of the rulers of China, 
of Russia, and of other warlike peoples, 
who have everything to gain, nothing to 
lose, by the formation of a United States 
of the World. 

Vihat matters it to us whether our 
independence be taken from us by the 
force of Germany and Japan or stolen 
from us by a Streit, an Ickes, and their 
associates? 

Let this war be fought. Let this war be 
won. The cost in material things the 
imagination of no man living can con­
ceive. The cost in human suffering, not 
only to soldiers, but to widows and or-

' phans, the cost in lives, no living man can 

tell. And, when that cost has been im­
posed, when the war has been won, when 
peace has been restored, shall the farmer 
following his plow in the furrow, as he 
looks to the rising sun, lift his eyes to see 
a world wherein there is no longer a free 
and independent United States of Amer­
ica, but, in lieu thereof, a United States 
of the World? 

Shall the clerk behind the desk, the 
worker in the factory, the miner coming 
irom the depths of the earth, all those 
millions who have toiled throughout the 
day, go to their homes at night only to re­
member that no longer have they a gov­
ernment of the people, by the people, for 
the people; but that perhaps in South 
America, in E·ngland, or on the continent 
of Europe, there sits a president and a 
world congress of the United States of 
the World, elected. to govern us here in 
America-:-not by the votes of the people 
of these United States, but by the votes of 
the Chinaman, -the Australian, the Rus­
sian, the Spaniard, the Belgian, the Eng­
Iishman, and all the others who may be 
taken into this United States of the 

~ World? 
What shall it profit us,· if, in the days 

to come, the mothers of America, as they 
nurse their babies, as they rock them to 
sleep, as they dress their children for 
school, remember that we have lost our 
independence; that those babies and 
those children no longer owe allegiance 
to the government of a Washington or a 
Lincoln? 
· What shall it profit the fathers if, as 

they toil day after day to give to their 
sons and their daughters, as always 
Americans have toiled, greater opportu­
nity for material, intellectual, and reli­
gious advancement, they are forced tore­
member that, however strenuously they 
may toil, . however great their personal 
sacrifices, whatever they may accumu-­
late, they must share the earnings ef 
each day to maintain and aid the people 
of the other nations of the United State3 
of the World? 

What profit it the fathers and the 
mothers of America, if, under this new 
order, this United States of the World, 
their sons and their daughters are to 
march arm in arm, shoulder to shoulder, 
in business-, in pleasure, and in religious 
activities, with the children of the Com­
munists of Russia, with the Chinese, with 
the Indians of India, with all the peoples 
of Asia and of Africa and the islands of 
the sea, all €qual as individuals in po­
litical power; all with equal voice in the 
unified government? 

Of what profit to our people shall be 
all the toil and all the effort and all the 
sacrifices, if, in the opinion of the con­
gress of the United States of the World 
or of the president of the United States 
of the World, another war is to be fought, 
and their sons must once again march 
forth to die wherever the warlords may 
play their game? 

Yes, the task confronting our peo­
ple is a stupendous one. It is one tha 
magnitude of which we cannot conceive. 
It is one the results of which we cannot 
know. 

The armed forces of the enemy must. 
and will, be courageously met and, if we 

. do our full duty, we will nail this attempt 
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to create now a United States of the 
World as the treasonable plot that it is­
and fight it with as much vigor- and as 
openly as we meet the armed forces of 
Germany and Japan. 

Mr. WIGGLESWORTH. Mr. Chair­
man, I yield 5 minutes to the gentleman 
from Michigan [Mr, WOODRUFF]. 

Mr. WOODRUFF of Michigan. Mr. 
Chairman, within the past 2 weeks the 
necessity of supplementing our, rubber 
imports by developing. a synthetic rubber 
industry in the United States has been ­
brought sharply before the ·Nation. We 
_have on hand at this time barely a year's 
normal supply of the natural product. 
How long this will meet war -needs is a 
problem. No one can logically· question 
the necessity of having at all times a 
source from which our rubber needs can 
be supplied, regardless of what those 
needs may become and regardless of how 
the war- terminates. At the moment the 
Japs are supposed to have taken over 
much of the rubber-producing areas in 
the Dutch East Indies, and apparently 
intend to complete their occupation of all 
those rubber-producing areas. 

If the war program of the Allies is to 
be continued and the subjugation of 
Hitler is to precede that of the Japs, it 
naturally follows that our supply of out­
side rubber will soon depend entirely 
upon the amount procurable from coun­
tries to the south of us. Experts say we 
cannot hope- to develop more than 
100,000 tons a year from that source. 

Today, because of the mechanization 
1of armies throughout the world, they are 
moving on rubber. What the demands 
for rubber will be in our rapidly expand­
ing war machine, or how long such de­
mand will continue, no one knows. -

Almost the entire population of this 
country moves on rubber Motor trans­
portation, during the past few years, has 
caused litera.Ily millions of our people to 
move from the cities into the country­
side. Many of them live 10, 15, and even 
30 miles or more from their work. Prac­
tically all these people are faced with loss 
or Jobs or change of residence because of 
L-eon Henderson's freezing of automobiles 
and tire supplies, now no longer avail­
able to the general public. Obviously 
people cannot walk 10 or 20 miles or 
more in the morning to work and the 
same distance back home at night. 

The situation is an exceedingly serious 
one. It is aggrevated by the ban on 
house building. 

As I stated on January 8, all this rub­
ber privation is unnecessary. That we 
can produce synthetic rubber in any 
quantity was ' admitted by the Secretary 
of Commerce in his statement of January 
12, when he announced that the oil com­
panies have perfected a process of mak­
ing synthetic rubber from petroleum. 
He stated that he was setting aside 
$400,000,000 to build plants to accomplish 
this. 

The Secretary either forgot or was not 
aware that synthetic rubber of superior 
quality can be produced in any quantity 
from both petroleum and agricultural 
products in this country. Corn is one 
great raw material for rubher. For in­
stance, there is a carry-over of 900,000,­
ooo bushels of corn from last year's crop .. 

The chemists can produce· 10 ,pounds of 
superior rubber from each bushel of corn. 
There -are 160,000,000 bushels of wheat in 
storage in this country which must be 
moved to make way for this year's crop 
if it is to be properly stored when har-­
vested. And I -may say that the same 
number of pounds of synthetic rubber 
can be produced from a bushel of wheat 
as from a bushel of corn. Thus we find 
we can produce artificial rubber from 
various available materials. It is now 
vitally necessary that we utilize those 
sources from which the larger quantities 
can be manufactured. In the situation 
which confronts us the first considera­
tion, of course, is speed of production. 
The second consideration must be qual­
ity. The third consideration should be­
cost at which it can be .purchased. 

_Mr. GORE. Mr. Chairman, will the 
gentleman yield. · 

Mr. WOODRUFF of Michigan. Yes. 
Mr: GORE. Will not the gentleman 

also recall that in the statement of the 
Secretary of Commerce referred to, it was 
pointed out that these plants to produce 
synthetic rubber from petroleum would 
not be ready for production before the 
middle of 1943? 

Mr. WOODRUFF of Michigan. I have 
no means of knowing how long it will 
take the petroleum companies to provide 
the necessary facilities with which to 
produce rubber from petroleum. How­
ever, I do have information. from sources 
that -propose to manufacture synthetic 
rubber from agricultural products, that 
those facilities will be provided in much 
less time. 

Mr. FULMER. Mr. Chairman, will the 
gentleman yield? _ 

Mr. WOODRUFF of Michigan. Yes. 
Mr. FULMER. It may be of- interest 

to- state to the gentleman that we have 
had some witnesses before our committee· 
stating emphatically that they have al­
ready perfected synthetic rubber, made 
out of corn and wheat, and that it can 
be done perhaps at. a cheaper price than 
it can out of oil, and perhaps the rubber 
would be somewhat better than the type 
of rubber produced from petroleum. 

Mr. WOODRUFF of Michigan. I am 
very familiar with the situation· the gen­
tleman ·speaks of, and I think I am justi­
fied in saying that synthetic rubber pro­
duced from agricultural products can be 
had for less money than we have been 
paying for the natural product itself. 

Mr. FULMER. And in the meantime 
the refuse could be used in feeding? 

Mr. WOODRUFF of Michigan. That 
is correct. 

We are assured by the scientists that 
the finest quality of synthetic rubber can 
be produced from corn, wheat, sorghum, 
and so forth, at not to exceed 20 cents 
per pound, which is considerably below 
the regular market price for the natural 
product. And I am assured by these 
same scientists that securing this syn­
thetic· rubber at 15 cents a pound is not 
among the impossibilities. Quality con­
sidered, the cost of synthetic rubber 
would be much below the natural prod­
uct. It is obvious that the 160,000,000 
bushels of wheat which we must move to 
make way for this year's crop would 
produce 800,000 tons of rubber. 

The $400,000,000 the Secre_tary of Com­
merce proposes to allocate to create new 
facilities may or may not be sufficient to _ 
do the job. Jf more is needed, it should 
promptly be made available and without 
quibbling about it. · 

Mr. WOODRUM of Virginia. Mr. 
Chairman, may I inquire how the time 
stands? 

The CHAIRMAN. The gentleman 
from Virginia has consumed 25 minutes; 
the gentleman from lllinois [Mr. DIRK .. 
SEN] has consumed 2 hours and 52 min­
utes. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, the majority has taken only 
25 minutes. The minority has taken 2 
hours and 52 minutes. I state that to 
show that we have been extremely liberal 
with. Members who wished an opportu­
nity to speak on the bill, and I express 
the hope that the committee will per­
mit the bill to be read expeditiously, _I 
do not believe there is any controversy 
that will develop, but if there is r-trust 
the members will cooperate in permitting 
the bill to be read as rapidly as possible. 

Mr. DITTER. Mr. Chairman, will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 
Mr. DI'ITER. I would like to say on 

behalf of the minority that the attitude· 
of the distinguished gentleman from 
Virginia is only characteristic of his usual 
generosity. 

Mr. WOODRUM of Virginia. I thank 
the gentleman from Pennsylvania for his 
kind reference to myself. 

Mr. HOFFMAN. Will the gentleman 
yield to me? 

Mr. WOODRUM of Virginia. I yield 
to the gentleman. 

Mr. HOFFMAN. I just wanted to en­
dorse that statement and say to the gen­
tleman that undoubtediy those States 
represented by the Republicans will pay 
that tax in . about the same proportion 
as the time consumed in debate. 

l'J.Ir. WOODRUM of Virginia. I hope 
so. ' 

Mr. HOFFMAN. Well, we will. We 
always have. 

Mr. WOODRUM of Virginia. The 
Clerk may read, Mr. Chairman. 

The Clerk read as follows: 
For compensation of the Vice President of 

the United States, $15,000. 

Mr. RICH. Mr. Chairman, I move to 
strike out the last word. 

Mr. Chairman, we Republicans are 
grateful for the time we have been al­
lotted on this bill. I wanted to make 
one comment with reference to Col. H. C. 
Kress Muhlenberg which I made yester­
day to the court-martial proceedings in 
the REcORD at page 513, and that my fears 
were all for nothing because of the fact 
that the court martial has exonerated 
Colonel Muhlenberg and has vindicated 
him. So I congratulate the 10 colonels 
who composed that court of court mar-. 
tial. 

Now, the independent offices appropria­
tion bill is before us. It contains 43 
agencies of the Government. Over half 
of them have been set up .by the present 
administration since they took office in 
1933. This bill calls for the expenditure 
of over $2,000,000,000. Two-billion dol .. 
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Iars is an awful lot of money. In a half 
a day we can appropriate the money, 
which may seem lax. I believe we should­
cut out a lot of the departments that 
have been set up since 1932. Certainly 
if we are going to economize in the opera-
tion of government, that is the ·only way 

·to do it, because I think this committee 
tried to do a good job in cutting down. 
They will have to cut out. However, -if 
you are going to try to keep this Gov-. 
ernment solvent you will h~ve to elim­
inate a great many of these bureaus. It 
should be done. We have too much gov­
ernment today. 

In 1932 the present administration said 
that in a couple of years they would bal­
ance the Budget. They were criticizing 
President Hoover, but every year since 
1932 you have gone in the red on an 
average of three and one half billion dol­
lars. This last year they went in the red 
five billion. This year they wi!l go in the 
red about 15 billion. How are you going 
to keep this country solvent if we spend 
money that .way? You are only wreck­
ing our financial structure. 

Now, you are going to get a tax · bill 
shortly and you are going to tax the 
people of this country as they have never 
been taxed in all the history . of this N a- . 
tion. It will be one tax upon another 
and it will have to be so if this country 
is to survive. Tax! tax! tax! tax! 

From July 1last until JanuarY 19 this 
year you have gone in the red $8,542,-
782,355.89. That is a terrible sum of 
money. But the year is only half gone 
and by the time June 30 rolls around the. 
deficit will be fifteen or eighteen billion 
dollars. A new tax bill whir.h raises 
$9,000,000,000 certainly is not going to 
cure the situation when. our ex·penses are 
growing faster and faster. Eventually 
they will reach such a proportion that 
we will not be able to go on. We will be 
bankrupt. 

Yesterday I was. talking about the 
Muhlenberg case and then I went ·down 
to lunch. While I was down at lunch 
they passed a bill granting Members of 
Congress and granting all government 
employees a pension after they had 
served a certain length of time. If I had 
been on the floor unanimous consent · 
would never have been granted to agree 
to those Senate amendments and to pass 
that bill. I think it is terrible that you 
put a Nil like that through, where ·you 
give everybody a pension. How will the 
poor folks back home pay the bill? You· 
will kill them all with taxes. It is unjust 
ill my judgment. 

Mr. SMITH of Ohio. Mr. Chairman, 
will the gentleman yield? 

Mr. RICH. I yield to the gentleman 
from Ohio. 

Mr. SMITH of Ohio. I too, would 
have cbjected to the request for unani­
mous consent to agree to the conference 
report to which the gentleman referred 
which provided for the pensioning of 
Congressmen, had I been on the floor 
yesterday when it was brought up. Does 
the gentleman not think on an impor­
tant measure like this every Member cf 
the Congress should have been notified 
beforehand of the time that it was to be 
considered,-instead of slipping it through 
the House as was done when apparently 

only a handful of ·Members was present? 
Mr. RICH. . Yes, . certainly; There. is 

too much legislation being slipped 
through now by unanimous consent. · 
Members should have notice before such 
bills are called up. You cannot always 
be on the floor. It should not be. Gen-. 
tlemen, you are tearing this Nation . 
down. It is going by leaps and bounds. 
Unless you do something to stop this 
ruthless expenditure of funds, we will 
le wrecked. Where will you get all this 
money? 

[Here the gavel fell.] 
Mr. BENDER. Mr. Chairman, I move 

to strike out the last two words. I ask 
unanimous consent to revise and extend 
my remarks. 

The CHAIRMAN. Without objection, 
it is so ordered. 

There was· no objection. 
Mr. BENDER. Mr. Chairman, at 12 

o'clock noon today this volume was made 
available to the membership of the 
House. It is entitled "Independent . 
Offices Appropriation Bill for 1943," and 
it contains over 1,160 pages. As a mat­
ter of fact, the distinguished gentleman 
from Virginia [Mr. WooDRUM] called at.:. 
tention to the -fact that we consumed 
only 3 hours in the consideration of this 
bill on the floor. You know there is not 
very much glamor or "oomph" in a bill 
of this kind, yet it is so important to the 
people. back home. As a matter of fact, 
most of my mail these days ·comes from 
constituents asking for a curtailment of­
nondefense expenditures. 

Federal officials are considering a new 
15-percent "withholding tax" designed 
to shock the Nation into the realization 
of gigantic defense expenditures. Once 
the people of America sense the magni­
tude of Federal spending through the 
direct levy upon their weekly salaries, 
they will stop wasteful private spending 
and prevent the long~feared inflation, 
runs the Treasury argument. 

But before we get into that at all, 
Congress owes the people of our country 
a first responsibility. Before Congress 
passes a single additional tax measure it 
should demand that all nondefense 
spending, no matter how much it may -
disturb the political game being played 
in Washington, be cut to the bone. If 
we c~n stop unnecessary governmental 
waste, we may have a better argument 
to offer our constituents for cutting down 
needless private spending. 

I had opportunity here today to read 
only a few pages of this book. I make it 
my business to stay on the floor of the 
House when appropriation bills are dis­
cussed and I try to get as much informa-· 
tion as · I can so that I may vote intel­
ligently on appropriation measures. 

The procedure of the House, in consid­
ering appropriation bills, should be 
changed to this extent: I believe that the 
bill and the hearings- should be made 
available to the membership at least a 
week in advance of the time when the 
bill is taken up on the floor so the Mem­
bers may know what is to be considered.· 
It is difficult for one who is not a member 
of this committee to vote billions of the 
taxpayers' money without ample con­
sideration. I listened ·today. to mem­
bers of the committee, esp~cially minor-

ity members of the committee, criticize · 
many of the items in the bill. I trust that 
these Members will submit amendments 
to the bill from the floor so that we might 
make the changes they suggest should be 
made in this committee print which was 
made available .only at noon today. 

Mr. COCHRAN. Mr. Chairman, will 
the_ gentleman yield? 

Mr. BENDER. I yield. 
Mr. COCHRAN. Th.e report and the 

hearings have been lying on the floor of 
the Appropriations Committee room for 
3 days. I secured them myself 3 days 
ago. 

Mr. BENDER.. The . g€ntleman was 
extremely fortunate to get them 3 days 
ago. He is a privileged character. l re- · 
peat again we· did not see the report until 
noon today. 

Mr. COCHRAN. They have been lying -
on the floor for anyone who desired them.­

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr; BENDER. I yield. 
Mr. RICH. The Appropriations Com­

mittee did not get this bill until 10:30 
o'clock this morning. If the gentleman 
from Missouri knew they were there, then. 
it was the duty of the majority to pass 
these reports out so the Members could 
have had them 2 or 3 days ahead of the 
time the bill was called, up. 

Mr. BENDER. I thank the gentleman 
for his contributitm. Since this is a 
matter of such vital concern, I believe 
it is essential for the Appropriations 
Committee to make this information 
available to us so we may know what we 
are discussing here and what we are vot­
ing on in plenty of time. · 

On page 2 of the committee print oc­
curs this statement: 

It is fair to state in summarizing the rec­
ommendations of the committee that the 
pending bill, with the exception of necessary. 
expansions in connection with national de-. 
fense, including constr,uction work on de­
fense activities, additional funds for within­
grade promotions, and additional funds for 
the care and operation of public buildings, 
provides substantially no increase in appro­
priations for enlargement of the so-called 
normal activities. · · · 

_ They are telling us, in other words, · 
that they are very proud of the fact there 
is no increase, but they point out that 
there has been a decrease in only two· 
or three instances in nondefense appro-
priations. · 

This 'bill contains defense appropria­
tions as well as nondefense appropria­
tions. I want to vote for all defense 

· appropriations, but I would like to see 
these items seperated so that we can vote 
for defense appropriations at one time 
and nondefense appropriations at an­
other time. 

[Here the gavel fell.] 
Mr. COCHRAN. Mr. Chairman, I rise 

in opposition to the pro forma amend­
ment. 

Mr. Chairman, I am just as much in­
terested in holding down the normal. 
expenditures as any Member of this 
House. In view of what was said a few 
moments ago I want to say that Mem­
bers who will take the time to go into the 
Appropriations Committee office several 
days before the bill is called up on the 
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floor of the House, will find the hearings 
available there with a stamp on them, 
"Not to be released until the bill is re­
ported." The hearings, I insist, are 
available from the Appropriations Com­
mittee and any Member can get them. 
The press get them and prepare their 
comments in advance. 

Mr. TABER. Mr. Chairman, will the 
gentleman yield for a question? 

Mr. COCHRAN. I yield. 
Mr. TABER. So that it may be clear 

in just what form appropriations are 
brought before the committee, let me say 
to the gentleman that the President 
sends up a Budget estimate which prac­
tically covers the language of every bill 
with the detailed break-down as to how 
each item is to be sPEint. This gives 
every Member of the House along about 
the - 2d or 3d day of January a com­
plete picture of what is going to be asked 
in the regular bills that come before the 
Congress. Therefore, the Members of 
Congress are not taken unaware when 
appropriation bills are brought in here, 
but are given notice long in advance. 

Mr. COCHRAN. Certainly the gentle­
man is correct, a~d I add: Provisions are 
made for the 'printing of the Budget mes- · 
sage at great expense, so that one copy 
at least is available in the Document 
Room for every Member of the House. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield? 

Mr. COCHRAN. I yield to the gentle­
man from Pennsylvania. 

Mr. RICH. Even though the President 
sends the Budget here at the beginning 
of the session, the Members of the House 
do not know what the Subcommittee on 
Appropriations or the full Committee on 
Appropriations will do with the request 
of the President and the Budget Bureau 
until after the committee acts upon it. 
The fact is that I do not know when the 
subcommittee had the bill, but the full 
Committee on Appropriations did not get 
the bill until 10:30 today, and it was 
acted upon at 12 o'clock. 

Mr. COCHRAN. The gentleman being 
a member of the committee, knows just 
as well as I do that this subcommittee 
had the Budget estimate from the Presi­
dent of the United States in reference to 
this bill weeks }?efore it was officially sub-
mitted by the President. -

Mr. RICH. I made the statement that 
he sent it here at the first of the year, 
and that is the fact, but the Members 
do not know what any particular sub­
committee will do until the bill is re­
ported. 

Mr. COCHRAN. Does the gentleman 
from Pennsylvania know of one case 
where the House Committee on Appro­
priations or a subcommittee thereof has 
not given a Member of the House an 
opportunity to appear before it to urge 
an increase or a decrease or the abolition 
of any item in an appropriation bill? 

Mr. RICH. I will say that the Cum­
mittee on Appropriations will give any 
Member of the House an opportunity to 
be heard. 

Mr. COCHRAN. Why, certainly. 
Mr. RICH. But any member on the 

committee uses up about all the time he 
has in the work of a particular subcom­
mittee. How in the world are the Mem-

bers of the House to know anything 
about these matters? It is entirely up 
to the Committee on Appropriations to 
cut down these expenses if they -are going 
to be cut down. The House will not cut 
them down. We have not been in the 
habit of cutting down expenses since 
1933. We have tried it time and time 
again, but we get no results. I have tried 
it on the floor until I was blue in the face 
and was sick and tired of trying, but 
could not do it. 

Mr. COCHRAN. The gentleman 
knows that it is a lot of "bunk" to get up 
here--

Mr. RICH. No, that is not bunk. That 
is a fact. The records will prove it. 

Mr. COCHRAN. I refuse to yield 
further. 

It is a lot of bunk to get up here on 
the floor and say, "We cannot get in­
formation," when you know you had it, 
and so do I, in the Document Room the 
very day the President's message was 
read from the desk, because it was 
printed and released that day, and his 
committee had parts of it long before 
that date. 

Mr. RICH. Mr. Chairman, will the 
gentleman yield for just one statement? 

Mr. COCHRAN. No. I yielded to the 
gentleman twice. 

Mr. RICH. The gentleman knows 
that the record is that you have not cut 
down appropriations. 

Mr. COCHRAN. I do notice in there­
port that you have $1,257,899,349 less 
in this bill than you had in the bill last 
year. 

Now, I am very anxious to know if 
the chairman of this subcommittee, a 
man in whom we all have confidence and 
who has demonstrated here time -and 
time again his desire to reduce normal 
appropriations, is satisfied that this bill 
is cut to the minimum right now, or does 
the gentleman feel there are some items 
in this bill that could stand a further 
cut?. 

Mr. WOODRUM of Virginia. I think 
the committee has done a good job in 
holding down the normal expenditures. 
We did not make any attempt to cut 
purely defense expenditures because you 
cannot do it; You cannot cut items like 
the Maritime Commission and the Vet­
erans' Administration, and the commit­
tee did not make any effort to do it. 

Mr. COCHRAN. Those are practically 
fixed charges, and you cannot cut them. 
But the gentleman feels that the com­
mittee has done a good job, and on the 
first regular bill brought in, and you 
have tried to hold if down to a minimum? 

Mr. WOODRUM of Virginia. That is 
exactly right. 

Mr. COCHRAN. Then I am satisfied, 
and I shall go along with the gentleman, 
who has demonstrated his desire for 
economy. 

[Here the gavel fell.] 
The Clerk read as follows: 
Salaries and expenses: For expenses neces­

sary to enable the omce of Government Re­
ports to perform the functions prescribed by 
the act entitled "An act authorizing expendi­
tures for the Office of Government Reports 
in the .Executive Office of the President," ap­
proved June 9, 1941,. including personal serv-· 
ices in the District of Columbia and else-

where; contract stenographic reporting serv­
ice; lawbooks, books of reference, directories, 
periodicals; newspapers and press clippings; 
and operation and maintenance of passe;nger­
carrying automobiles, $1,475,000: Provided, 
That no part of this appropriation shall be 
used for the payment of compensation to any 
State director hereafter appointed unless such 
person is appointed by the President, l;ly and 
with the advice and consent of the Senate. 

Mr. WIGGLESWORTH. Mr. Chair­
man, I offer an amendment. 

The Clerk · read as follows: 
Amendment offered by Mr. WIGGLESWORTH: 

On page 6, line 23, after "automobiles", strike 
out "$1,475,000" and insert "$760,000." 

Mr. WIGGLESWORTH. Mr. Chair­
man, I believe the members of this Com­
mittee know my general feeling about 
this agency of the Government, the Office 
for Government Reports. The recom­
mendation of your committee in this in­
stance amounts to $1,500 000, and in ad­
dition to that there is anticipated to be 
received .from the President's emergency 
funds the sum of $902,000, giving the 
agency a total of $2,402,000. This com­
pares with funds available for the cur­
rent fiscal year of $1 093,730 by appro­
priation and $800,000 from emergency 
funds, making a total of $1,893,730. 

This agency has made a fuller state-. 
ment of its functions in connection with 
these hearings than previously, but it 
still has failed to justify the request, in 
my judgment. This is the largest ap­
propriation ever made available to this 
agency. It exceeds the statutory maxi- . 
mum contemplated by Congress by some 
$900,000. It contemplates an increase in 
personnel here in Washington from 330 
to 642, or about 100 percent, and in the 
field from ·106 to 294, or almost 200 per­
cent. 

The field organization to which this 
amendment is directed calls for an ex­
penditure of $715,000 over and above 
whatever may be its fair share of the 
other obligations of the agency. 

What is the function of this agency 
in the field, and why this request for an 
enormous increase in the field? I quote 
in this connection the df'finition given 
by the Bureau of the Budget 1 year ago, 
and which appears on page 761 of the 
1942 hearings on this bill . as follows: 

The Office for Government Reports is pri­
marily concerned with channeling to the 
Presfdent information as to the reactions of 
the public to Government programs and 
activities. 

Mr. Chairman, in my judgment, there 
is no justification for this increase. My 
amendment, if adopted, would limit the 
activities of the agency to those activities 
which are carried on here in Washing­
ton and would eliminate the unnecessary 
activities in the .field. I hope the Com­
mittee will see fit to approve the amend­
ment. 

Mr. DITTER. Mr .. Chairman, will the_ 
gentleman yield? 

Mr. WIGGLESWORTH. I yield to the 
gentleman. 

Mr. DITTER. I wonder whether the 
gentleman would tell us what particular 
method this activity has 'followed in the 
way of wrapping a cloak of righteous­
ness about itself under the guise of 
national defense. 
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Mr. WIGGLESWORTH .. Well, I can 

only say to the gentleman, as I have 
already stated, that this is the largest 
recommendation ever made for this 
agency, and that the ju~tification offered 
for the increase is based on the allega­
tion that this agency is to be engaged 
in so-called national defense activities. 

Mr. DITTER., But does the gentleman 
feel that that allegation is supported by 
the facts as the gentleman knows them 
to be out of his long experience with this 
activity? 

Mr. WIGGLESWORTH~ I cannot 
escape the feeling that this is :Jnerely a 
request for additional funds for the same 
activities that have been carried on here­
tofore, as the gentleman says, under the 
cloak of national defense. 

[Here the gavel fell.] 
Mr. WOODRUM of Virginia. Mr. 

Chairman, I ask unanimous consent that 
all debate on this paragraph and all 
amendments theretO close in 5 minutes. 

The CHAIRMAN. Is there objection 
to the request of the gentleman from Vir­
ginia? 

There was no objection. 
Mr. WOODRUM of Virginia. Mr. 

Chairman, of course there has been some 
difference of opinion -in the House for 
several years about the activities of the 
Office of Government Reports. It was 
originally set up by Executive order as 
the National Emergency Council and was 
financed by funds allocated out of the re­
lief bill. Two years ago it was suggested 
by the Appropriations Committee that if 
the administration wished to have this 
agency continue, legislation should be 
offered and passed authorizing it as a 
matter- of law. A bill was introduced, 
reported to the House, fully debated and 
passed both bodies, setting up the Office 
of Government Reports as a part of the 
President's set-up, and authorizing ap­
propriations not exceeding $1,500,000 for 
its functions. 

Mr. HOOK. Mr. Chairman, will tbe 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield 
to the gentleman. 

Mr. HOOK. As I understand, this is 
an information service? 

Mr. WOODRUM of Virginia. Yes. 
Mr. HOOK. And as I also understand, 

a well-informed public is the best defense 
of America. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, the appropriation made in the 
bill is within the legislative authority. 
The Office of Government Reports told 
us frankly about their expanded activi­
ties and stated that if the appropriation 
were given they expected to ask for an 
allocation from the President's personal 
fund and that it was their desire, in view 
of the greatly expanded war program and 
the far-flung activities of the Govern­
ment, to set up regional or State offices 
in a number of States where they did not 
now have offices. 

They also stated that in addition to 
their press-clipping service, which is used 
not only by the Government agencies, 
but by many Members of Congress, that 
they furnished reports regularly to the 
Chief Executive of the activities of the 
various departments in the severa~ States. 

Mr. Chairman, I think, in a matter of 

this kind, the legislative body, ·to some 
extent, has to defer to the wishes of the 
Chief Executive. This is a part of the 
President's office. The Office of Govern­
ment Reports is a part of his office, just as 
the National Resources and Planning 
Board, and I believe anyone ·who knows 
the job that the Chief Executive of the 
United States has today, in trying to keep 
track in some well-informed way about 
what is happening in this great effort we 
-are making, would certainly not want in 
any way to prevent him from having the 
tools and the facilities which he thinks 
are absolutely necessary to carry on that 
job, and the President does feel very keen­
ly and very intensely that this agency 
furnish~s him with valuable information. 
The information is furnished not only to 
the President, but to the Army, the Navy, 
the Marine Corps, the Department of 
Justice, and all of the agencies of the Gov­
ernment interested in the Government's 
program. 

Mr. McCORMACK. Mr. Chairman, 
will the gentleman yield? 

Mr. WOODRUM of Virginia. I yield to 
the gentleman fnm Massachusetts. 

Mr. McCORMACK. I think the posi­
tion taken by the distinguished gentle­
man from Virginia is a sound one. I can 
recall when the wheels of political for­
tune were turning the other way and I 
took the position that I would not vote for 
any reduction in any appropriations that 
the President of the United States had 
asked insofar as the conduct of his own 
direct activities was concerned. I think 
the position of the gentleman from Vir­
ginia is absolutely sound and I hope the 
amendment will be defeated. . 

Mr. WOODRUM of Virginia. 1 think, 
sir, if you will figure wha'; we are engaged 
in today and the amount of money we are 
spending and the program we are operat­
ing, and thtn figure out what is being 
used by the Chief Executive in his own 
office for the conduct of that business, 
you will find it is extremely small. 

Mr. COCHRAN. Mr. Chairman, will 
the gentleman yield? 

Mr. WOODRUM of Virginia. I yield to 
the gentleman. · 
- Mr. COCHRAN. When this authoriza­

tion was brought before the Expenditures 
Committee there was one member of the 
committee, the gentleman from Ohio, 
[Mr. BENDER] who opposed·it, and when 
it was . brought in here on the floor the 
gentleman from Ohio [Mr. BENDER] op­
posed it, but subsequent to that time I 
saw the gentleman from Ohio [Mr. 
BENDER] get up on the floor here and tell 
this House that he had made a mistake 
in opposing the authorization. 

Mr. WOODRUM of Virginia. I thank 
the gentleman for that contribution. 

[Here the gavel fell.] 
The CHAIRMAN. The question is on 

the amendment offered by the gentle­
man from Massachusetts [Mr. WIGGLES­
WORTH]. 

The question was taken; and on a di-. 
vision (demanded by Mr. WIGGLESWORTH) 
there were-ayes 39, noes 57. 

So the amendment was rejected. 
The Clerk read as follows: 
Total, _Civil Service Commission, $120,- . 

195,935. 

Mr. BENDER. Mr. Chairman, I offer 
the following amendment. which I send to · 
the desk. 
· The Clerk read as follows: 

Amendment offered by Mr. BENDER: Page 
15, line 6, after the word "Commission", strike 
out "$120,195,935" and insert "$105,000.000." 

The CHAIRMAN. The question is on 
agreeing to the amendment offered by 
the gentleman from Ohio. 

The amendment was rejected. 
The Clerk read as follows: 
Total, Federal Communications Comm!S• 

sion, $4,991,219. 

Mr. BENDER. Mr. Chairman, I offer 
the following amendment, which I send 
to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. BENDER: Page 

17, line 21, after · the word "Commission", 
strike "$4.991,219" and insert "$4,000,000." 

The CHAIRMAN. The question is on 
agreeing to the amendment offered by 
the gentleman from Ohio. 

The amendment was rejected. 
The Clerk read as follows: 

Salaries and administrative expenses: Not 
to exceed $200,000 of the funds of the Electrio 
Home and Farm Authority, established as an 
agency of the Government by Executt~e Order 
No. 7139 of August 12, 1935, and continued as 
such agency until January 22, 194_7, by the 
act of June 10, 1941 (Public Law 108, 77th 
Cong.), shall be available for the fiscal year 
1943 for all necessary administrative expenses , 
of the Authority, including personal services 
in the District. of Columbia and elsewhere; 
travel expenses, in accordance with the 
Standardized Government Travel Re:gula­
tions and the act of June 3, 1926, as amend­
ed (5 U. S. C. 821-833); not exceeding $3,000 
for transfer of household goods and effects 
as provided by the act of October 10, 1940, and 
regulations promulgated thereunder; printing 
and binding; lawbooks and books of reference; 
not to exceed $200 for periodicals, newspapers, 
and maps; procurement of supplies, equip­
ment, and services; typewriters, adding ma­
chines, and other labor-saving devices, in­
cluding their repair and exchange; and rent 
in the District of Columbia and elsewhere: 
Provided, That all necessary expenses (in· 
cluding legal and special services performed 
on a contract or fee basis, but not includ­
ing other personal services) in connection 
with the acquisition, care, repair, and dis­
position of any security or collateral now 
held or acquired on or before June 30, 1943, 
by the Authority shall be considered as non­
administrative expenses for the purposes 
hereof. 

Mr. CASE of South Dakota. Mr. 
Chairman, I reserve the point of order 
against the language on . the paragraph. 

The CHAIRMAN. .Will the gentleman 
state his point of order? 

Mr. CASE of South Dakota. Mr. 
·chairman, I make the point of order 
against the language on page ·20, begin­
ning in line 5, and reading: 

Provided, That all necessary expenses (in­
cluding legal and special services performed 
on a contract or fee basis, but not including 
other personal services) in connection with 
the acquisition, care, repair, and disposition 
of any security or collateral now held or ac­
quired on or before June 30, 1943, by the 
Authority shall be considered as nonadmin­
istrative expenses for the purposes hereof. 

I make the point of order upon the 
ground that it is legislation on an appro .. 
priation bill. 
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Mr. WOODRUM of Virginia. Mr. 
Chairman, we concede the point of order. 

Tne CHAIRMAN. The point of order. 
Is sustained. 

Mr. CASE of South Dakota. Mr. 
Chairman, I offer the following amend­
ment, which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. CASE of South 

Dakota: Page 20, line 12, strike out the period 
and insert "Provided, That no part of the 
funds made available under this head shall 
be used to acquire any new securities or con­
tracts on or after July 1, 1942." 

Mr. CASE of South Dakota. Mr. 
Chairman, the purpose of this amend­
ment is obviously to provide that the 
Electric Home and Farm Authority shall 
liquidate and shall not buy new securities 
or contracts. In the testimony before 
the committee in the hearings it was in­
dicated that this would probably be the 
effect of the priority situation. The in­
tent of my amendment is to make cer­
tain th~t that is what happens during 
the coming year. Lest someone might 
think that it is in any way directed at 
rural electrification, I read the testi­
mony on page 670: 

Mr. HousToN. Will not your activities be 
guided largely by the progress of rural electri· 
:fication? 

Mr. HOBSON. Oh, no; it has very little to do 
with that. 

So the amendment is not going to in­
jure the R. E. A. program. It merel:Y 
seeks to wind up an agency now in 
liquidation. On page 672, I call atten­
tion to the further testimony of Mr. 
Hobson when the gentleman from Mas­
sachusetts [Mr. WIGGLESWORTH] inter-
roga.ted him: · 

Mr. WIGGLESWORTH. Outside of your pur• 
chasing, your job is merely a collection 
agency on outstanding contracts, isn't it? 

Mr. HoBSON. That is correct. At the pres­
ent time, we are collecting about a million 
dollars a month, and buying about $250,000, 
so you see we are liquidating in the nicest 
way possible. 

By that I mean we are liquidating while we 
are still in active business, and we have the 
cooperation of the dealers and the utilities 
in the collections. Once we stop purchasing 
paper, these people would lose interest, and 
we would have more trouble collecting what 
is coming to us. 

I suggest to the committee that if the 
only reason for continuing the purchase 
of paper is to maintain the interest of 
the dealers who have previously sold 
paper, there is no justification for the 
agency continuing its activities. Nor­
mally, in refinancing installment paper, 
the dealer endorses the paper, and when 
it is endorsed by the dealer he has a very 
definite interest in the collection of that 
paper. His name is on it. If the col­
lection is not made, the dealer has to 
make it good. So the argument of Mr. 
Hobson that if he stopped the purchas­
ing of new paper the dealers would lose 
interest, seems to me very weak. The 
activity of the Electric Home and Farm 
Authority is the type of activity that 
almost every Member of Congress has 
condemned in principle. It is the Gov­
ernment in business. If every Member 
of Congress who has said that he is not 
in favor of the. Government going into 
business would so express himself by his 
vote, this amendment would be adopted. 

There is no more reason why the Gov­
ernment should go into the business of 
selling electrical appliances than into 
selling groceries or clothing or type­
writers or sewing machines or household 
furniture or anything else. This has 
nothing to do with the financing of public 
power projects in which a natural mo­
nopoly may exist. In this particular 
activity, however, the Government has 
ventured into a field of business which 
the ordinary citizen can enter. It is 
providing direct competition . with pri­
vate business. It is not regulation; it 
is competition. 

Mr. FITZPATRICK. Will the gentle­
man yield? 

Mr. CASE of South Dakota. I yield. 
Mr. FITZPATRICK. Was it not 

brought out that the interest rates are 
about half of what the other loan com­
panies were charging for the same 
service? ' 

Mr. CASE of South Dakota. The testi­
mony of Mr. Hobson was that his interest 
rates were lower than those of some pri­
vate companies. But of course that does 
not take into consideration the expenses 
of the Government that are added to by 
reason of the Government going into this 
business and the loss of tax revenue. If 
the Government were to apply the same 
principle to typewriters, sewing machines, 
groceries, or clothing, undoubtedlY. there 
could be the same saving shown. But if 
the Government is to enter into the en­
tire field of retail activity it simply means 
that we are not going to have anybody 
left to pay taxes. I ask for the adoption 
of the amendment. 

[Here the gavel fell.] 
Mr. WOODRUM of Virginia. Mr. 

Chairman, I ask unanimous consent that 
all debate on this amendment and all 
amendments thereto close in 3 minutes. 

The CHAIRMAN. Is there objection? 
There was no objection. 
Mr. WOODRUM of Virginia. Mr. 

Chairman, I am sympathetic with the 
objective of the gentleman from South 
Dakota [Mr. CASE], but I call attention 
to the fact that the Electric Home and 
Farm Authority had for this fiscal year 
$600,000 The Budget estimate sent to 
us for next year called for $400,000, and 
we cut it in half. So we are putting them 
by force into liquidation. 

The Electric Home and Farm Author­
ity does not take funds out of the Public 
Treasury. They operate on their own 
funds. They have made money, because 
they have sold on long-term payments 
electrical appliances to a great many 
citizens who could not have purchased 
the same and enjoyed the benefits of 
that improvement if they had to go to 
the regular old-line establishments. Un­
der the ·circumstances it is difficult to 
operate that now, because of the rule 
that they cannot sell on time; but the 
amendment which the gentleman from 
South Dakota has offered may have a 
serious effect. We do not know what the 
effect of the amendment would be, pro­
viding that they could not take any new 
paper at all. It may be that there is 
some little operation they ·could carry on 
while in the process of liquidation that 
would be of great service. I think it 

would be unfortunate to put them out 
of operation by an amendment such as 
that offered by the gentleman from 
South Dakota. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 
Mr. RANKIN of Mississippi. Let me 

say to the gentleman from Virginia that 
the Electric Home and Farm Authority 
does not sell appliances at all, but merely 
finances local dealers. As the gentleman 
from Virginia has stated, it made it pos­
sible for untold thousands of people 
throughout the country to buy these ap­
pliances, and the Government not only 
did not lose a dollar on these trans­
actions, but actually made money. It 
would be disastrous to kill this Electric 
Home and Farm, Authority at this time. 

Mr. CASE of South Dakota. Will the 
gentleman yield? 

Mr. WOODRUM of Virginia. I yield. 
Mr. CASE of South Dakota. I wonder 

if the gentleman from Virginia ren:.em­
bers the testimony of those people in 
the hearing a year ago, that they had a 
standardized type of refrigerator which 
they were selling or which they were 
promoting? 

Mr. WOODRUM of Virginia. Yes; 
that is right. 

[Here the gavel fell.] 
The CHAIRMAN. All time has ex­

pired. The question is on the amend­
ment offered by the gentleman from 
South Dakota. 

The question was taken; and on a di­
vision (demanded by Mr. WooDRUM of 
Virginia) there were ayes 39 and noes 52. 

So the amendment was rejected. 
The Clerk read as follows: 
Not to exceed $450,443 of the funds of the 

Federal Savings and Loan Insurance Cor­
poration, established by title IV of the Na­
tional Housing Act of June 27, 1934 ( 48 
Stat. 1246), shall be available during the 
fiscal year 1943 for administrative expenses 
of the Corporation, including personal serv­
ices in the District of Columbia and else­
where; travel" expenses, in accordance with 
the Standardized Government Travel Reg­
ulations and the act of June 3, 1926, as 
amended (5 U. S. C. 821-833); expenses (not 
to exceed $2,500) of attendance at meetings 
concerned with the work of the Corpora­
tion when specifically authorized by the 
Board of Trustees; transfer of household 
goods and effects as provided by the act of 
October 10, 1940, and regulations promul­
gated thereunder; printing and binding, 
lawbooks, books of reference, and not to 
exceed $250 for. periodicals and newspapers; 
procurement of supplies, equipment, and 
services; typewriters, adding machines, and 
other labor-saving devices, including their 
repair and exchange; use of the services and 
facilities of the Federal Home Loan Bank 
Board, Federal home-loan banks, Federal Re­
serve banks, and agencies of the Government 
as authorized by said title IV, and all other 
necessary administrative expenses: Provided, 
That all necessary expenses in connection 
with the liquidation of insured institutions 
under. said title IV shall be considered as 
nonadministrative expenses for the purpose 
hereof: Provided further, That, except for 
the limitations in amounts hereinbefore 
specified, and the restrictions in respect to 
travel expenses, the administrative expenses 
and other obligations of the Corporation 
shall be incurred, allowed, and paid in ac­
cordance with the provisions of said act of 
June 27, 1934~ as amended (12 U. S. C. 1725-
1732}. 
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Mr. BENDER. Mr. Chairman, I move 

to strike out the last word. 
I rise at this time to ask how much has 

been lost by the Home Owners' Loan Cor­
poration since its inception? I wonder 
if some member of the committee can 
advise me? 

Mr. DIRKSEN. I do not have the 
cumulative figure in mind, but I believe 
it is carried in the report. · 

Mr. TABER. Seven hundred and 
eighty-six million dollars. 

Mr. BENDER. On an investment of 
how much? 

Mr. TABER. At the present time the 
balance of this loan is $2,307,000,000. 

Mr. DIRKSEN. A little over $3,000,-
000,000. 

Mr. FITZPATRICK. The total loss 
up to the present time is $70,000,000. 
That is what was testified by Mr. Fahey 
before our committee. 

Mr. TABER. That is the net loss after 
reserves--

Mr. FITZPATRICK. ' That is the net 
loss to date out of a loan of $3,093,000,000 
to 1,017,000 home owners. Otherwise 
the net loss up to date is only about 
$70,000,000. They have saved 81 percent 
of the 1,017,000 homes whose mortgages 
th~y took over. This I consider is a 
very fine showing for the Home Owners' 
Loan Corporation. 

Mr. TABER. On page 950 it shows 
"u:1paid balance on loans, $2,307,000,000; 
balance transferred to property or other 
account"-that is the way they cover up 
the losses-"$786,000,000," or over one­
third of the total amount. 

Mr. FITZPATRICK. On the contrary 
they · claim they have a surplus · of 
$30,000,000. 

Mr. BENDER. I yield to the gentle­
man from Kansas [Mr. LAMBERTSONL 

Mr. LAMBERTSON. I wanted to ask 
the gentleman from New York, has he 
not heard it in the committee, it was 
34,000 foreclosures, averaging · $1,700 
each? 

Mr. FITZPATRICK. I do not know 
just what the average loss on the fore­
closures were, but there have only been 
19 percent of foreclosures and the net 
loss up to date is $70,000,000 on an invest­
ment of $3,093,000,000. 

Mr. BENDER. The H. 0. L. C. idea is 
exc~llent, but I have had some complaints 
of the heartlessness and cruelty of this 
Government agency in dealing with 
clients. I was interested in another 
phase of this Corporation. I notice we 
are appropriating for more adding ma­
chines. . If the figures are correct, we 
shouid be appropriating for subtracting 
machines. 

Mr. DIRKSEN. The total number of 
foreclosures which the Home Owners' 
Loan Corporation reported is shown on 
page 983 of the hearings. Either through 
foreclosure or surrender they acquired 
192,108 properties out of the whole num­
ber that was financed. 

On page 986 of the hearings you will 
find that for the last fiscal year they sold 
34,745 properties on which they had an 
aggregate loss of $61,000,000. That is a 
record. 

Mr. BENDER. In other words, 192,000 
home owners had their homes taken 
away from them by the Government, and 
the Government resold over 34,000 at a 

loss to the ta~payers and is holding the 
bag for the rest. 

Mr. DIRKSEN. The average loss on 
each one of the 34,745 pieces of property 
sold by the Government in the last fiscal 
year was $1,767. plus. 

Mr. BENDER. Has the gentleman 
from New York [Mr. FITZPATRICK] any­
thing to say about that? 

Mr. FITZPATRICK. As I stated be­
fore, I do not know what the average 
loss was. I will say, however, that the 
Home Owners' Loan Corporation han­
dled over a million homes in the United 
States and up to date they have saved 
81 percent of all of these homes from 
being foreclosed by banks and insurance 
companies. I think they did a fine job 
in saving that many homes, as the banks 
and insurance companies were ready to 
foreclose on all of them. 

It is all right for some of my colleagues 
to talk about a $70,000 loss, but, as I 
stated earlier today, they do not object to 
making a contribution of $133,000,000 as 
a subsidy to the newspapers, magazines, 
and other users of the second-, third-, 
and fourth-class mail, but when it comes 
to saving the home owners of the Nation 
it is a different story. 

I want to say that Mr. Fahey and his 
organization has done a fine job in sav­
ing the homes of 81 percent of 1,017,000 
home owners. 

[Here the gavel fell.] 
Mr. DI'l'TER. Mr. Chairman, I ask 

unanimous consent that the gentleman 
from Ohio may proceed for 2 additional 
minutes. 

The CHAIRMAN. Without objection 
it is so ordered. 

There was no objection. 
Mr. DITTER. Mr. Chairman, will the 

gentleman from Ohio yield that I may 
ask a question of my friend from New 
York? 

Mr. BENDER. I yield. 
Mr. DITTER. What I take it then my 

friend from New York is pleading for is 
more time and some additional money in 
order that this large loss the gentleman 
from Illinois has given to us by exact 
figures can be further accumulated and 
the miserable record of mismanagement 
made all the more positive and emphatic. 

Mr. FITZPATRICK. On the con­
trary, this money comes out of their own 
funds, and there is a comparatively small 
net loss. 

Mr. DITTER. Let us get away from 
this bugaboo of "their own funds." They 
have not any funds except what the Con­
gress gives them, and those funds came 
out of the Federal Treasury. 

Mr. FITZPATRICK. After the first 
contribution it came out of their own 
funds. 

Mr: DITTER. Mr. Chairman, I do not 
yield further. 

The CHAIRMAN. The gentleman 
from Ohio has the floor. 

Mr. DITTER. Mr .. Chairman, will the 
gentleman yield further? 

Mr. BENDER. I yield to the gentle-
man from Pennsylvania. · 

Mr. DITTER. I just want to get rid 
of this bugaboo that it is their own 
funds. None of thes·e expenditures have 
been from their own funds. Their funds 
were provided by appro~riations. When 

they get them under their control they 
call them their own funds because of 
their mismanagement of them. Yes; 
they are their own funds in mismanage-. 
ment, but not one thin dime of it comes 
from their own fund; it comes from the 
dollars and cents of the taxpayers pro­
vided from the Federal Treasury through 
appropriations made by the Congress. 

[Here the gavel fell.] 
Mr. McCORMACK. Mr. Chairman, I 

move to strike out the last three words. 
Does the gentleman from New York 

want me to yield to him? 
Mr. WOODRUM of Virginia. Mr. 

Chairman, will the gentleman yield to 
me? , 

Mr. McCORMACK. I shall be pleased 
to. 

Mr. WOODRUM of Virginia. I wish 
to make this observation, if the gentle­
man from Massachusetts will permit: 
The Home Owners' Loan Corporation 
was never set up with the thought that 
it would make any money. It was never 
set up with the idea that it would any-· 
thing like break even. It was essentially 
an emergency relief institution. 

To qualify to get a loan from this in­
stitution the person must show that he 
could not get a loan anywhere else; that 
he was busted. I do not believe there is 
a financial institution in the United 
States that would go out and select the 
kind of clientele the Home Owners' Loan 
Corporation had to select, and then when 
they came to dispose of properties, get 
out with an average loss of only $1,700 
per property. 

Mr. DITTER. Mr. Chairman, will the 
gentleman from Massachusetts yield to 
me to make a brief observation? 

Mr. McCORMACK. First, let me say 
that the gentleman from Virginia has 
expressed my thoughts much better than 
I could myself. 

Mr. DITTER. That would hardly be 
possible, sir. 

Mr. McCORMACK. The gentleman 
from Pennsylvania flatters me, as usual; 
but I will yield for him to make a brief 
observation. 

Mr. DITTER. I intended neither 
flattery nor compliment. . 

Mr. McCORMACK. The gentleman is 
known for being a very pleasant exag­
gerator. 
. Mr. DITTER. My answer to the dis­

tinguished gentleman is that, of course, 
when the presentation of truth begins 
to prick, the one that is guilty will feel 
that it is an exaggeration. · 

Mr. McCORMACK. A .very weak 
answer. 

Mr. DITTER. Do I understand that 
my friend from Virginia and the major­
ity leader say, then, that the appraisals 
that were made, with all their cost, and 
the examinations of these properties on 
which the loans were made, were but 
idle gestures, and that the Home Own­
ers' Loan Corporation was intended 
purely as a relief agency and not as a 
business agency? Why, then, I ask, were 
the appraisals made? Why the idle 
gesture? • 

Mr. McCORMACK. The gentleman is 
asking two questions at one time. 

Mr. DITTER. I know the gentleman 
is able to answer more than that. 



576 CONGRESSIONAL -RECORD-HOUSE JANUARY 22 
Mr. McCORMACK. The gentleman 

accredits to the gentleman from Massa­
chusetts greater ability than the gentle­
man from Massachusetts claims for him­
self. The gentleman from Virginia made 
no observation about appraisals. The 
gentleman from Pennsylvania . in his 
usual clever way, being the principal ad­
vocate of our friends on our left-and I 
say that with all respect, anq with a pro­
found feeling of resp3ct for him-reads 
into the statements made by the gentle­
man from Virginia something the gentle­
man from Virginia did not say. 
. However, I rose simply to make this 
observation. The gentleman from Ohio 
[Mr. BENDER] made a statement about 
the Home Owners' Loan Corporation 
being hard and heartless. I cannot take 
issue with the gentleman as far as Ohio 
is concerned, because I have no knowl­
edge of Ohio affairs, but I do know iri 
respect to Massachusetts that I received 
very few complaints. Of course, no pub­
lic official, elective or appointive, can 
satisfy everybody, but the complaints I 
have received from Massachusetts have 
been few and far between; they have been 
almost negligible. In Massachusetts the 
Home Owners' Loan Corporation has 
done a wonderful job. 
· The gentleman from Virginia has 
stated the purpose of ·the Home Owners' 
Loan Corporation, which was to step into 
the breach at a time in the history of 
our country when the vicious forces of 
defiation were attacking the home life·of 
our people. We stepped in not only for 
the home owners but for the farmers, to 
try to stop the foreclosure of home and 
farm. When we stepped in we did so 
because of the emergency. The sum and 
substance of the Home Owners' Loan 
legislation and of the farm legislation 
was to preserve homes and farms against 
foreclosure, to preserve the family life of 
America against the vicious attacks of 
the depression we underwent in those 
years. 

Of course, there were bound to be mis­
takes and there was bound to be expense 
under those circumstances, but I think 
that as we look the whole picture over, 
despite the petty criticism that developed 
here and there-and I do not construe 
the purpose of the gentleman from Ohio 
to be to offer petty criticism-and de­
spite the justification that might appear 
here and there of criticism of some iso­
lated acts, if we look the whole picture 
over we find that the Home Owners' Loan 
Corporation has served a great purpose 
and accomplished a great objective. 

[Here the. gavel fell.] 
Mr. DITTER. Mr. Chairman, I move 

to strike out the last three words. 
Mr. Chairman, with his usual ability, 

and resorting to glib generalities, the 
distinguished majority leader attempts 
to condone the acts of both omission and 
commission of H. 0. L. C. 

I again come back to the question I 
asked before, which I believe to be per­
tinent, that if the statement of the gen­
tleman from Virginia, joined in . by the 
gentleman from Massachusetts, is sound, 
then why the expense of the appraisals, 
why the examinations of these proper­
ties, why all the idle gestures by which 
the pretense was made that there was 

to be collateral for the loans which were 
made? 

In the ordinary operations of . busi­
ness, when an application is made for a 
loan an appraisal of the property is made. 
That was done in. this- instance. An 
examination of the title is made. That 
was done in this instance. A mortgage 
is created and put on record. That was 
done in this instance. To all intents and 
purposes the Federal Government was 
lending money on what was supposed to 
be collateral security. It now turns out, 
either by reason of the generosity. by 
reason of the mismanagement, by reason 
of the mistakes in appraisals, or by rea­
son of possible favoritism we are faced 
with the fact that a lending agency of 
the Government, labeled at the time not 
as a charitable agency of the Govern­
ment but as a business corporation of 
the Government, has sustained the colos­
sal losses which have been presented to 
us. I say that neither the persuasive 
remarks of the distinguished majority 
leader nor the excuses offered by the dis­
tinguished gentleman from Virginia will 
condone the mismanagement that this 
record shows to exist. 

Mr. FITZPATRICK. Mr. Chairman, 
will the gentleman yield for one ques­
tion? 

Mr. DITTER. I could not refuse to 
yield to the gentleman from New York. 

Mr. FITZPATRICK. They were lend­
ing 80 percent of the valuation placed 
on the property: Unfortunately, from 
about 1924 to 1929 we had the greatest 
infiation · in the history of the United 
States. That was the time that most of 
these properties were bought. Then the 
defiation came along, the great crisis, 
and the owners were going to lose their . 
homes. The valuation was decreased be­
cause of what took place in 1929. There­
fore, when they valued these homes to 
loan money on them, certainly they could 
not bring the homes up to the value of 
the infiation period of 1929, and that was 
the reason they went out to make the 
investigations. Up to the present time 
they have lost $70,000,000, 

Mr. DITTER. I feel that I have been 
generous in yielding. We are aware of 
·the fact that we are in a rising real­
estate market, that the war boom is on, 
and if there were anything like real 
values they could be liquidated now with­
out such enormous losses. Instead of 
there being a loss of $1,700 per property 
there should be a gain. 

Mr. FITZPATRICK. The market is . 
going up. That is why they are not sell­
ing at the present time. There is no 
question but that they are going to come 
out in the clear in another 2 or 3 years. 

Mr. DITTER. All I can say is that 
the enthusiasm of our distinguished 
friend from New York sounds very much 
better than the printed record of the 
Home Owners' Loan Corporation. 

[Here the gavel fell.J 
Mr. THOM. Mr. Chairman, I rise in 

oppositjon to the pro forma amendment. 
Mr. WOODRUM of Virginia. Mr. 

Chairman, I ask unanimous consent that 
all debate on this paragraph and all 
amendments thereto close at the end of 
the remarks of the gentleman from Ohio. 

The CHAIRMAN. Is there objection 
to the request of -~he gentleman from 
Virginia? · 

There was no objection. 
Mr. THOM. Mr. Chairman, it is un­

fortunate that partisanship impels some 
in this House to attack_ the great ·admin­
istration that administered well and effi­
ciently this law for the home owners of 
the country. I represent a district in 
Ohio where we had 4,000 loans. Since I 
have been returned to the Congress, hav­
ing served 1 year in this Congress, I have 
not had a single complaint about fore­
closures. The office of the Home Owners' 
Loan Corporation in Canton, Ohio, has 
disposed of many, many properties and 
has done so very efficiently. 

A few years ago this House clamored 
about the refusal of the Home Owners' 
Loan Corporation to extend loans to some 
home owners whose risks were considered 
too hazardous. _Now, today, when there 
are some foreclosures in order to protect 
the solvency of the Home Owners' Loan 
Corporation someone gets on the :floor 
and accuses the officers of the Home 
Owners' Loan Corporation of being cruel. 

Despite these efforts to manage con­
servatively the H. 0. L. C., another set 
of critics heaps abuse on the heads of 
the Corporation for permitting heavy 
losses. Well, if you liberalized the loans 
and prolonged the time of action for 
foreclosure as the first two sets of critics 
wanted, you would have incurred even 
larger losses. So the Home Owners' 
Loan Corporation is damned if it does 
and damned if it does not. 

The truth of the matter is that the 
Home Owners' Loan Corporation has 
been a successful institution and those 
of us who voted for it are proud of the 
record it has made, and the officers of the 
institution ought to be praised instead of 
censured in a pure spirit of partisanship. 

The pro forma amendment was with-
drawn. 

The Clerk read as follows: 
Total, Federal Trade Commission, $2,302,474. 

Mr. CASE of South Dakota. Mr. 
Chairman, I move- to strike out the last 
word. I merely wish at this point to 
call the attention of the Members of the 
House to the fact that the Federal Trade 
Commission during World War No.1 did 
a very important job in the field of price 
control. In our hearings there was con­
siderable testimony on the subject. 
Members will find a resume of the activi­
ties of the Federal Trade Commission in 
that field on pages 362 to 366. of the 
printed hearings. I think it would be 
worth the while of the Members ·who are 
interested in price control to look at this 
resume and see what was done by a regu­
larly established agency of the Govern­
ment in that respect. 

The Clerk read as follows: 
For all expenses necessary for the opera­

Uon and maintenance of the Selective Service 
System as authorized by the Selective Train­
ing and Service Act of 1940 (Public, No. 783); 
including personal services in the District of 
Columbia and elsewhere, lawbooks, periodi­
cals; newspapers (not to exceed $2,700); 
books of reference; payment of actual trans­
portation expenses and not to exceed $10 
per diem in lieu of subsistence and other 
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expenses of persons serving while away from 
their homes, without other compensation 
from the United States, in an advisory ca­
pacity to the Director of Selective Service 
(not exceeding a total of $25,000); and pur­
chase and exchange; and hire, operation, 
maintenance, and repair of motor-propelled 
passenger-carrying vehicles, and printing 
and binding, $34,745,000: Provided, That 
such ~mounts as may be necessary shall be 
available for the planning, directing, and 
operation of a program of work of national 

. importance under civilian direction, either 
independently or in cooperation with gov­
ernmental or nongovernmental agencies, 
and the assignment and delivery thereto of 
individuals .found to be conscientiously op­
posed tb participation in work of the land 
or naval forces, which cooperation with 
other agencieS may include the furnishing 
of funds to and acceptance of money, serv­
ices, or other forms of assistance from such 
nongovernmental agencies for the more ef­
fectual accomplishment of the work; and 
including also the pay and allowances of 
such individuals at rates not in excess of 
those paid to persons inducted into the 
Army under the Selective Service System, and 
such privileges as are accorded such induc­
tees: Provided further, .That the travel of 
-persons engaged in the administration of 
the Selective Service System, including com­
missioned, warrant, or enlisted personnel of 
the Army, Navy, Marine Corps, or their re­
serve components, may be ordered by the 
Director or by such persons as he may au­
thorize, and persons so traveling shall be en­
titled to transportation and subsistence or 
per diem in lieu of subsistence, at rates 
authorized by law. 

Mr. HOOK. Mr. Chairm~n. I offer an 
amendment. 

The Clerk read as follows: 
Amendment offered by Mr. HooK: On page 

63, after the word "inductees", in line 22, 
insert "Provided, however, That payments of 
insurance as provided in section 9, subdivi­
sion 2, of Public Law 360, Seventy-seventh 
Congress, be made to mother or father regard­
less of ~ependency ." 

Mr. WOODRUM of Virginia. Mr. 
Chairman, I shall have to make a point 
of order against the amendment as an 
amendment of organic law. 

Mr. HOOK. Mr. Chairman, will the 
gentleman reserve his point of order? 

Mr. WOODRUM of Virginia. I will 
reserve it briefly, if the gentleman wishes 
to make a statement. 

Mr. HOOK. Mr. Chairman, I think 
this is rather important because of the 
fact that in Public Act 360, Seventy­
seventh Congress, section 9, subdivision 
2, we provide for automatic insurance 
for the service men, and in section 4 the 
reason for providing for such insurance 
reads as follows: 

That the benefits and privill:lges extended 
by this section are hereby so extended by 
the Congress because many of the personnel 
of our armed forces were unable to comply 
with the prerequisites necessary to the 
granting of insurance by reason of extended 
duty in the north Atlantic, Hawaii, the 
Philippines and other ou.tlying bases. 

Now, it has been called to my atten­
tion that several of these boys who were 
killed in the attack at Pearl Harbor do 
not come· under this provision for the 
payment of $5,000 of automatic insur­
ance because of the fact that in section 
(c) it is provided, . "if no widow or 
widower or child is entitled thereto, then 
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to the dependent mother or father of the 
·insured if living." Now, unless the father 
. or mother of such a boy so killed in the 
service at that time is poverty stricken, 
the father or mother cannot be paid this 
automatic insurance. I think the word 
"dependent" should be stricken and that 
these fathers and mothers should be 
paid the automatic insurance that we 

.have so provided. 
We should not make it a condition 

precedent to the payment of that insur­
ance, that they be dependent upon that 
.boy, because of the fact that that boy 
may be only 18, 19, or 20 years of age and 
at the time he went into the service he 
may not have contributed to the sup­
port of that father and mother, but that 
father and mother in later years might 
have found themselves dependent upon 
the support of that child, and I think we 
should provide that they are entitled 
to this, regardless of dependency. I 
trust that the chairman of the committee 
will withdraw his point of order. If he 
does not see fit at this time to do so, I 
expect to offer an amendment to the act 
to clarify that situation. 

Mr. WOODRUM of Virginia. Mr. 
Chairman, unfortunately the contribu­
tion of the gentleman from Michigan is 
to the organic law. We are considering 
an appropriation bill, and I am compelled 
to make the point of order. 

The CHAIRMAN. The point of order 
is sustained. 

The Clerk read as follows: 
For salaries and expenses of the Tariff 

Commission (including personal services in 
the District of Columbia and elsewhere, pur­
chase and exchange of labor-saving devices, 
the purchase and exchange of professional 
and scientific books, lawbooks, books of ref­
erence, gloves and other protective equip­
ment for photostat and other machine op­
erators, subscriptions to newspapers and 
periodicals, and contract stenographic re­
porting services, as authorized by sections 
330 to 341 of the Tariff Act of 1930, approved 
June 17, 1930 (19 U.S. C. 133Q-1341), $900,-
000, of which amount not to exceed $2,500 
may be expended for expenses, except mem­
bership fees, of attendance at meetings con­
cerned with subjects under investigation by 
the Commission; and not to exceed $7,500 for 
allowances for living quarters, including heat, 
fuel, and light, as authorized by the act ap­
proved June 26, 1930 (5 U.S. C. 118a), but not 
to exceed $1,700 for any one person: Provided, 
That no part of this appropriation shall be 
used to pay the salary of any member of the 
Tariff Commission who shall hereafter · par­
ticipate in any proceedings under sections 
336, 337, and 338 of the Tariff Act of 1930, 
wherein he or any member of his family has 
any special, direct, and pecuniary interest, 
or in which he has acted as attorney or special 
represen ta ti ve. 

Mr. CASE of South Dakota. Mr. 
Chairman, I offer the following amend­
ment. which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. CASE of South 

Dakota: Page 67, line 18, strike out "$900,000" 
and insert $810,000." 

. Mr. WOODRUM of Virginia. Mr. 
Chairman, I have no objection to the 
amendment and we will accept it. 

Mr. CASE of South Dakota. Mr. 
Chairman, I ask unanimous consent to 
extend my remarks in the RECORD at this 
point. 

The CHAIRMAN. Is there oojection? 
There was no objection .. 
Mr. CASE of South Dakota. Mr • 

Chairman, the amendment to reduce 
funds for the tariff commission by 10 per­
cent is a natural place to make a saving 
in nondefense expenditures. Last 
night's papers carried as a lead story the 
announcement of "a gigantic war-pro­
duction plan for the Western Hemi­
sphere._" The very first major provision 
was described as follows: 

1. Removal of all barriers, including tariffs, 
import duties, customs, and other regulations 
or restrictions of any character which pro­
hibit or delay the free flow of necessary muni­
tions, war or civilian supplies between th~ 
American nations. They will be eliminated 
for the duration of the war. 

If all tariffs and import duties are to 
be removed from the Western Hemi­
sphere for the duration of the war, cer­
tainly the work on the tariff commission 
will suffer a great shrinkage-far more 
than 10 percent. 

This is not someone's wild dream. Wfl 
were told in the story that-

The plan-known as the . Joint War Pro­
duction Plan-is being outlined at Rio by 
Under Secretary of State Sumner Welles, 
Assistant Secretary of Commerce Wayne c. 
Taylor, and Warren Lee Pierson, president of 
the Export-Import Ban!t. 

The program, drawn up by the United 
States, was expected to be agreed on at the 
American Conference of Foreign Ministers, 
now in session at Rio de Janeiro. The Com­
merce official, who would not permit use of 
his name, predicted it would be applied to all 
nations subscribing to the plan. 

Coming as it does on top of a previous 
announcement of an agreement to abol­
ish duties on the :flow of war materials 
between the United States and Canada, 
there is only one conclusion-that is that 
there will be less work for the Federal 
Tariff Commission in the coming year. 

Yes; I know that the Tariff Commis­
sion like every other agency has sought 
to engage in national defense activities. 
In their justification they told of the 
reports they had prepared in the past 
year. One of them was on the Possi­
bilities of Producing Rubber in the 
United States and Rubber Conservation. 
I presume that makes the "steenth" 
report on rubber by some Govern­
ment agency. We have a research sec­
tion in the Department of Agriculture 
working on the subject. The Recon­
struction Finance Corporation has a 
Rubber Reserve Company. The Office of 
Production Management has had a com­
mittee of experts working on the sub­
ject. The Bureau of Foreign and Do­
mestic Commerce in the Department of 
Commerce has conducted studies in the 
field. And the trouble is that the sub­
ject has been stretched and stretched so 
much that a tangle has ensued and it 
bas taken a crisis to get action. 

We have had too many agencies to 
coordinate properly. Ther-e has been a 
lack of fixed responsibility. Certainly 
we do not need a duplication of effort. 
There is too much to do. The Tariff 

. Commission has able m·en. These men 
should be released to other agencies 

. when they are not needed in the normal 
functions of a tariff commission in a 
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. world where tariffs and trade are gone · 
with the war. 

Other reports of the past year have 
covered earthen fioor and tiles, hogs and 

. hog products, obviously subjects belong­
ing to the Bureau of Standards and the 
Department of Agriculture. The only 
tariff increase reported as a result of the 
Commission's efforts was the duty on 

. crab meat. Certainly· these activities do 
not suggest a need for maintaining the ' 
Tariff Commission at its present level of 
personnel. 

That is why I offered the amendment 
. for a reduction in the appropriation 
from $900,000 to $810,000, a cut of 10 
percent, and I am glad to see it adopted. 
It is a small saving as figures go these 
days, but it is still $90,000 and that means 
a lot of taxes out my way. It is still true 
that a penny saved is a penny earned. 
When we save a thousand dollars, we do 
not have to raise it either by taxes or by 

· selling defense bonds. And we must not 
forget that the people are asking for a 
cut in these nondefense expenditures. 

The CHAIRMAN. The question is on 
agreeing to the amendment offered by 

·the gentleman from South Dakota. 
The amendment was agreed to. 
Mr. CASE of South Dakota. Mr. 

Chairman, I ask unanimous consent that 
the total be changed to conform to the 
amendment. 

The CHAIRMAN. Is there objection? 
There was no objection. 
The Clerk read as follows: 
For the purpose of carrying out the pro­

visions of the act entitled "The Tennessee . 
Valley Authority Act of 1933," approved May 
18, 1933, as amended by the act approved 
August 31, 1935, and by the act approved July 
26, 1939 (16 U. S. C., ch. 12A), including 

, the continued construction of Kentucky Dam 
at Gilbertsville, Ky.; Watts Bar Dam and 
Steam Plant; Fort Loudoun Dam (including . 

· an extension to bring the waters of the ~ittle 
Tennessee River within the pool of this 

· project); Cherokee Dam; Apalachia Dam; · 
Ocoee Dam No. 3; Fontana Dam; a dam on 
the south fork of the Holston River; a dam 
on the Watauga River; and an additional 
unit at the SheW.eld steam plant; and the 
beginning of construction immediately of a 
fertilizer and elemental phosphorus manu­
facturing plant at or near Mobile, Ala.; and 
the acquisition of necessary land, the clearing 
of such land, relocation of highways, and the 
construction or purchase of transmission lines 
and other facilities, and all other necessary 
works authorized by such acts, and for print­
ing and binding, lawbooks, books of reference, 
newspapers, periodicals, purchase, mainte­
nance, and operation of passenger-carrying 
vehicles, rents in the District of Columbia 
and elsewhere, and all necessary salaries and 

· expenses connected with the organization, 
operation, and investigations of the Tennes­
see Valley Authority, and for examination of 
estimates of appropriations and activities in 
the field, $136,100,000: Provided, That this 
appropriation and any unexpended balance on 
June 30, 1942, in the "Tennessee Valley Au­
thority fund, 1942," and the receipts of the 
Tennessee Valley Authority from all sources 
during the fiscal year 1943 (subject to the 
provisions of section 26 of the Tennessee 
Valley Authority Act of 1933, as amended), 
shall be covered into and accounted for as 
one fund to be known as the "Tennessee Val­
ley Authority fund, 1943," to remain available 
until June 30, 1943, and ·to be available for 
the payment of obligations chargeable against 
the "Tennessee · Valley Authority fund, 1942": 

Provided further, That purchases may be 
made by th.e Authority during the fiscal year 
1943 without regard to the provi;:;ions of sec­
tion 3709 of the Revised Statutes and sec­
tion 9 (b) of the Tennessee Valley Authority 
Act, as amended, when in the judgment of the 
Board of Directors of the Authority such a 
procedure will expedite the completion of 
projects determined by the President to be 
essential for defense purposes. 

Mr. WIGGLESWORTH. Mr. Chair­
man, I offer the following amendment, 
which I send to the desk. 

The Clerk read as follows: 
Amendment offered by Mr. WIGGLESWORTH: 

Page 69, line 11, after the word "field", strike 
out "$136,100,000" and insert "$135,700,000." 

Mr. WIGGLESWORTH. Mr. Chair­
man, I offer no objection to the main 
items in the request of the Tennessee 
Valley Authority in connection with this 
bill. The amendment which I have 
offered is directed to items included in 
the so-called related property operations 
program, in the so-called development 
activities program, and in respect to the 
Office of Information; which is main­
tained by the Authority. 

The amount 'included in the 'recom­
mendation for the two programs to which 
I have referred is identical with the 
amount carried in the bill for this year. 
The amount carried for the Office of In­
formation is something like $205,000. 

Included in these incidental programs 
of the Authority which I have always 
felt should be reduced, and which it 
seems clear to me should be reduced at 
this time, being nondefense in character, 
are items for fish and game. readjust­
ments, $66,000; for development of rec­
reational facilities, $40,000; for studies 
of forest research and management, $20,-
000; for reforestation on private lands, 

· $185,000; for tree nurseries for private 
lands, $23,ooo; for .studies of local gov­
ernment problems, $33,000; for commu­
nity planning, $55,000; giving a total of· 
$422,000. If we ·add to that total the 
$205,000 for informational work, we have 

-a total over all of $627,000. My amend- · 
ment would reduce this figure of $627,000, 
by $400,000, leaving the Authority free to 
make the application of the reduction 
within its- discretion. I hope that the 
committee will adopt the amendment. 

Mr. STARNES of Alabama. Mr. 
Chairman, I rise in opposition to the 
amendment. I can appreciate the de­
sire of the distinguished gentleman from 
Massachusetts to economize in this and 
other bills, but I call attention to the 
fact that the testimony revealed that 
the economy in operations by the T.V. A. 
has been to a large extent as a result of 
the operations of these .related · activ- . 
ities. Although the sum total involved 
is a small amount of money, yet when 
the related information is collated in a 
proper way it has enabled the engineers 
and the construction division of the 
T. V. A. to make the best construction 
record of any governmental agency 
probably within the history of this 
Government. 

They have constructed their dams 
and carried on a huge construction 
program ahead of schedule, and under 
the original estimated cost. These items 

. may seem trifling in amount,. but· the 
adoption of the amendment would mean, 
a complete abolition of certain activ­
ities of the Authority 'that have brought 
comfort, pleasure, and happiness to hun­
dreds of thousands of people through­
out this country and have furnished to 
people throughout the country informa­
tion conce:rning the activities of the 
Authority . 

I do hope the Committee will take 
cognizance of this fact and remember 
that there is no increase in the amount 
asked for over last year, although the 
burden placed on the T. V. A. during 
the past months has been unusually 
heavy. I trust the Committee will not 
adopt the amendment. 

·[Here the gavel fell.] 
The CHAffiMAN. The question is on 

the amendment. 
The question was taken; and on a 

division (demanded by Mr. WIGGLEs­
WORTH) there were ayes 41 and noes 48. 

So the amendment was rejected. 
The Clerk read as follows: 
Total, Veterans' Administration, $601,195,-

088: Provided, That no part of this appro­
.priation shall be expended for the purchase 
.of oleomargarine or butter substitutes except 
for cooking purposes: Provided further, That 
no part of this appropriation shall be avail­
able for hospitalization or examination of 
any persons except beneficiaries entitled 
under the laws bestowing such benefits to 
veterans unless reimbursement of east is 
made to the appropriation at such rates as 
may be fixed by the Administrator of Vet­
erans' Affairs. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, I offer an amendment. 

The Clerk read as follows: 
Amendment offered by Mr. RANKIN of Mis­

sissippi: On page 77, line 23, after the figures, 
strike out down to and including the word 
"purposes", in line 1, on page 78. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, this provision which crept 
into the law many years ago forbids the 
use of oleomargarine, which means nucoa 
·and other vegetable oil products, from 
being served in veterans' hospitals. This 
oleomargarine, as well as nucoa, today is 
made largely of cottonseed oil and soya 
bean oil. · It is pure and wholesome. It 
has no anthrax, no cholera, no tubercu­
losis, no cancer, no infectious or con­
tagious diseases. Every doctor of any 
note in the United States that I know 
anything about recommends it to certain 
patients. 

Mr. KEEFE. Recommends oleomar­
garine? 

Mr. RANKIN of Mississippi. Yes; 
nucoa, which is the same thing. The doc­
tor downstairs recommended it to a hun­
dred Congressmen and Senators, and 
many of them are eating it now. They 
do not have to brand it as butter. It is 
not branded as butter, but here in these 
hospitals, where we have untold thou­
sands of men who are suffering from 
various maladies, you even forbid them 
to serve it at all. I submit that that pro­
vision should be eliminated. 

I know that some people will say it ls 
to protect the dairy interests. That Js 
bunk. What little these veterans would 
eat would not affect the dairy industry 
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of a single district. I represent one of 
the outstanding dairy districts in the 
South. I probably represent more dairy 
farmers than any other Member from the 
Southern States, and I certainly would 
not do anything _that I thought would 
injure them in the slightest. But it is 
absolutely ridiculous to put a provision 
of this kind in this bill and. deprive these 
veterans in these hospitals of the use of 
these materials that are absolutely neces­
sary in a great many instances, for their 
physical welfare and recovery. 

I hope the amendment will be adopteri. 
Mr. AUGUST H. ANDRESEN. Mr. 

Chairman, I rise in opposition to the 
amendment. · 

Mr. WOODRUM of Virginia. Will the 
gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. WOODRUM of Virginia. I won­

der if we could agree on some time for 
debate on this amendinent? I ask 
unanimous consent that all debate on 
this amendment and all amendments 
thereto close in 20 minutes, the Chair to 
divide the time among the gentlemen 
now standing. 

The CHAIRMAN. Without objection, • 
the request of the gentleman from Vir­
ginia is agreed to. 

There was no obJection. 
The CHAffiMAN. The gentleman 

from Minnesota is recognized for 5 
minutes. 

·Mr. AUGUST H. ANDRESEN. Mr. 
Ghairman, I am somewhat surprised that 
the gentleman from Mississippi LMr. 
RANKIN] would offer this amendment at 
the present time. As he has already 
stated, he represents one of the leading 
dairy districts of the Southern States, 
and I am sure he is interested in the wel­
fare of the dairy farmers in his district. 
As a matter of fact, when you get down 
to dollars and cents, the farmers of the 
entire State of Mississippi in 1940 only 
received $453,000 for the cottonseed oil 
that was used in oleomargarine, as 
against $15,600,000 for their dairy prod­
ucts in the same year. 

As a matter of fact. there is nothing 
here to stop some sick patient in a veter­
ans' hospital from getting oleomargarine. 
The doctor can prescribe anything he 
wants to for the diet of a sick patient. 
I doubt very much if there is any good 
argument to the gentleman's statement 
that hundreds of Members of Congress 
have been ordered to eat oleomargarine 
as a cure for certain disabilities. They 
must have serious trouble. Possibly this 
may accoQnt for the condition that some 
of. them are in at the present time. But 
the amendment offered by the> gentleman 
from 'Mississippi should be defeated. 
This provision should remain in the law 
so that men in the veterans' hospitals 
will get good, wholesome dairy products. 

Mr. JENNINGS. Mr. Chairman, will 
the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. JENNINGS. It really aids both 

the Holstein and Jersey cows as well as 
the veterans. 
. Mr. AUGUST H. ANDRESEN. There 

is no question about 1t, and at the same 
time sick veterans will get good butter. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. 'I yield. 
Mr. RANKIN of Mississippi. I am 

more interested in the health of the 
veterans than I .am in the health of the 
Holstein cows. 

Mr. AUGUST H. ANDRESEN. I have 
never heard of any doctor prescribing 
oleomargarine as a medicine for anyone 
who was sick with any disability, but I do 
know that doctors frequently prescribe 
wholesome butter and other dairy prod­
ucts. 

The provision in the bill permits the 
use of oleomargarine and butter substi­
tutes fof cooking purposes, but when we 
send these sick veterans to the table we 
want them to get good, wholesome 92-
score butter. 

Mr. TREADWAY. Mr. Chairman, will 
the gentleman.yield? . 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. TREADWAY. What about the 

peanut supply out in the lobby today? 
That is wholesome, is it not? 

Mr. AUGUST H. ANDRESEN. We are 
for peanuts. In fact, we 'voted to give 
th,em 85-percent parity. We hope the 
price will go up so that peanut growers 
will get on their .feet. 

The peanuts and peanut products ex­
hibited here today by the gentleman from 
Georgia [Mr. PACE] astounded many of 
us to learn that this one product could 
be put to so many uses. They have ·about 
57 varieties of peanut products. 

I am asking you to vote down the 
amendment submitted by the gentleman 
from Mississippi. It is unwarranted at 
this time and it will be ·to the detriment of 
the veterans if·it is passed. 

Mr. ROBSION of Kentuc{ty, Mr. 
Chairman, will the gentleman yield? 

.Mr. AUGUST H. ANDRESEN. I yield. 
Mr. ROBSION of KentuckY. We have 

been sending a lot of good butter to Great 
Britain and other countries under the 
Lease-Lend Act. Is it not the idea to · 
have oleomargarine served in the hos­
pitals to save money? 

Mr. AUGUST H. ANDRESEN. That 
may be one of the objectives; but as to 
his other statement I can say that no 
butter has been sent over to England. 
On the other hand, several million 
pounds of oleomargarine have been sent 
over to England as a part of the lend­
lease program. 

Mr. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. AUGUST H. ANDRESEN. I yield. 
Mr. RANKIN of Mississippi. I would 

like to say to the gentleman from Ken­
tucky that as chairman of the Committee 
on World War Veterans' Legislation, I 
am as much interested in the health of 
these veterans as anyone. We are not ad­
vocating the wholesale use of oleomar­
garine but only that it may be used where 
it is necessary in these hospitals for the 
benefit of these men who need it. 

Mr. AUGUST H. ANDRESEN. There. 
is nothing in the provisions of the bill 
that would prevent any doctor from pre­
scribing oleomargarine if it is necessary 
for the diet of any sick veteran in the 
hospital. . 

I cannot believe the gentleman from 
Mississippi is serious about his amend­
ment and so I ask my colleagues to vote 

it down and leave this provision in the 
bill. 

[Here the gavel fell.J 
The CHAIRMAN. The gentleman from 

Texas [Mr. KLEBERG] is recognized for 
3 Yz mit?-Utes. 

Mr. KLEBERG. Mr. Chairman, I take 
the floor to support the amendment of .. 
fered by the gentleman from Mississippi. 
Certainly at this time this country has 
no business being kept divided. The pres .. 
ence of this provision in the appropria­
tion bill in the first place should never 
have occurred because it is legislation in 
an appropriation bill. In the second 
place, it is one of the most definite evi­
dences of class legislation we have on 
our statute books. Class legislation, in my 
earnest conviction, is the very essence 
of tyranny. The taxing power is being 
used here against one group of agricul­
tural producers for the benefit of another. 
· There has never been a time in this 

country's history when we have permitted 
a continuity of the use of the taxing 
power for the benefit of one group to the 
detriment of another. There has never 
been a time like this to sweep the records 
clean of such legislation. 

I am for the amendment offered by the 
gentleman from Mississippi. Never for 
.one moment in the last several years has 
there been either rhyme or reason for any 
fear on the part of the dairy farmer of 
the production and sale of oleomargar­
ine. What heretofore has been consid­
ered the best evidence that there was 
conflict has been wiped away by the fall 
of Denmark, a country that for many 
years· enjoyed the highest per capita but .. 
ter consumption and the best long-time 
price of any country in the whole world. 
Canada is an illustration on the-other side 
where-oleomargarine was completely out­
lawed; and during that period butter was 
cheaper than axle greese. So, the idea 
that the dairy farmers are hurt by the 
sale of oleomargarine does not stand up. 
These products are not competitive. 
Each is distinctly labeled. The Ameri­
can people should have the right to choose 
as between two clean farm products. 

Mr. Chairman, I yield back the balance 
of my time. 

The CHAIRMAN. The gentleman from 
Texas yields back 1 minute. 

The gentleman from Wisconsin [Mr. 
HULL] is recegnized for 3 minutes. 

Mr. HULL. Mr. Chairman, I am sorry 
the gentleman from Mississippi has 
sprung this question upon the House at 
this late hour iii the afternoon. There 
is not a quorum present and evidently it 
will be necessary to have a quorum pres­
ent should this amendment prevail. It 
does not seem to me that it is quite fair 
to us representatives of dairy people to 
bring this matter on the House in this 
manner. 
· This provision forbidding purchase . of 
oleomargarine in veterans' hospitals was 
adopted 12 years ago. 1 happened to be 
its author. There was a hard fight made 
at the time it was adopted. I remember 
that Mayor LaGuardia, then a Member 
of the House from New York, took the 
floor on behalf of the ·veterans and in­
sisted that the veterans in the hospitals 
were entitled to the best in the way of 



580. ·coNGRESSIONAL RECORD-HOUSE JANUARY 22 

food, and that .they should ·not be fed foods, surely we can trust them ln buying 
oleomargarine. · butter and oleomargarine as needed. 

The dairy farmers of the Northwest Why prescribe that a · veterans' hospital 
supply the larger part of the butter used cannot buy the same sort of foods as any 
in the United States and are very strong- other hospital in the United States? I 
ly opposed to oleomargarine, as you well assert that when we are asking all the 
know. We do not believe that it is a sub- American people to make an appropria­
stitute for butter. We do not believe that tion for veterans' hospitals, all Ameri­
there is a substitute for butter. The gen- cans should be treated alike, _ and there 
tleman from Mississippi says that his should be no discrimination in the ap­
amendment would permit the use of propriation bills against any American 
nucoa which is a coconut-oil and cotton- product. 
seed-oil product. No matter what it is I do not care when this prohibition 
composed of, it is not in the same class was first inserted. It was wrong when 
as butter and it is not a substitute there- inserted, and there is just one time to 
for. correct a wrong; that is, when it is 

Further, I would call attention to the brought to our attention. 
fact that several cotton States levy taxes It m·ay be that oleomargarine is a good 
on oleomargarine, provided the oleomar- medicinal product, but I am speaking as 
garine is made out of coconut oil or an American citizen. I know it is an 
other foreign oils. I presume that the agricultural product just as butter is an 
State of Texas levies such a tax. I am agricultural product. I think it is un­
not certain, but that is my recollection. just and unfair in an appropriation bill 
However, other Southern States have also to undertake to promote the sale of any 
placed a tax on oleomargarine made of product by legislation. 
coconut oil or other imported oils. I am from Mississippi. I want to use 

I hope, without going into detail, for your cheese from Wisconsin and from 
which I do not have the time, that this Michigan; I want to have the right to 
amendment will not prevail. I think it buy it. I may favor a tax against the 
ought to be voted down. Our boys from sale of any imported or foreign oils in 
the dairy districts are going into the my State or yours, but I shall continue to 
Army just as are the boys from the Cot- oppose any tax that would prohibit me 
ton States. Certainly should they ever . · from using any product made in Wis­
b~come patients· in veterans' hospitals, consin or any other State in the Union. 
they would not like to be fed oleomar- I ma:intain that such legislation should 
garine. The year before last-! do not not prohibit the use of a product that is 
know what last year's record shows-we raised in the State that I represent in 
did not use 25,000 pounds of oleomar- part. 
garine in the State of Wisconsin. I Mr. HARE. Mr. Chairman, will the 
think I can safely . say there is not a gentleman yield? 
physician in that state of 3,000,000 pea- Mr. WHITI'INGTON. I shall be glad 
pie that has ever prescribed or ever will to yield to the gentleman from South 
prescribe oleomargarine as a diet, even Carolina. 
for a Congressman. · Mr. HARE. I am pleased to hear the 
· I earnestly hope that the amendment gentleman say that he is unselfiSh 

of the gentleman will be voted down. enough to buy cheese from Minnesota 
Mr. FULMER. Mr. Chairman, will the or Wisconsin or any other State of the 

gentleman yield? Union, but if the gentleman is like a 
Mr. HULL. I yield to the gentleman number of people in my section, he would 

from South Carolina. have to sell his cottonseed in order to 
Mr. FULMER. May I say to the gen- buy it. · 

tleman that I am very much interested Mr. WHI!I'TINGTON. I am sure of 
in this proposition? About 4% years ago, that, but be that as it may, I am speak­
as the gentleman recalls, I was seriously ing from a broad, national standpoint, 
ill in the hospital. I came back, and from the standpoint of justice referred 
immediately Dr. Calver wanted me to eat to by my good friend from Wisconsin, 
Nucoa along with certain other items of and I believe in justice to all that this 
diet. I have been eating it ever since, provision is unfair and should be elimi.:. 
and I have been improving and have been nated from _the bill. I trust the amend­
doing splendidly so far with the trouble ment will be adopted. 
I have. I find that he has asked others [Here the gayel fell.J 
to do it. The CHAIRMAN. ·The Chair recog-

[Here the gavel fell.] nizes the gentleman from Wisconsin 
The CHAIRMAN The Chair recog- [Mr. KEEFE] for 3 minutes. 

nizes the gentleman from Mississippi Mr. KEEFE. Mr. Chairman, there ap-
£Mr. W:HITTINGTONJ. pear to be two arguments advanced, as I 

Mr. WHITI'INGTON. Mr. Chairman, interpret them, why the amendment of­
I am among those who believe that trade fered by the gentleman from Mississippi 
barriers, whether they have been en- [Mr. RANKIN] should pass. One argu­
acted by the legislatures of the North or mentis advanced by the gentleman from 
of the South, are unwise, and I oppose Mississippi, the other by the gentleman 
any sort of a trade barrier that would from Texas [Mr. KLEBERG]. I address 
prevent or prohibit the use of any Amer- myself to the first argument. ·The gen­
ican product in any State of the Union, tleman evolved the rather unique argu­
whether that product is grown in the ment that the sale of oleomargarine is 
North or the South or the East or the frequently necessary in order to maintain 
We~t. Such a policy is a shortsighted the health of patients in veterans• has­
and unwise policy. pitals and that it is being prescribed regu-

If we are to trust the administrators larly to maintain the health of Members 
of veterans' hospitals in buying other of Congress,. by the House physician, Dr. 

Calver. Not being a physician, I cannot 
speak with authority, but I would venture 
the assertion that good clean butter has 
no superior. If there is anything in oleo­
margarine that is not found in butter that 
is health giving, I fail to find any re­
corded history of any such fact. I defy 
the gentleman from Mississippi to bring 
the evidence on the floor of the House. 
It may be that there are some people, 
perhaps, who are allergic to butter and 
who are compelled to eat an imitation 
just as some people use saccharine to 
replace sugar. It may be that certain 
individuals dare not take into their sys­
tems the nourishment that good, whole­
some butter will give them. Such people 
accept a substitute that is made to look 
and taste like butter but which lacks 
the nourishment that butter has. That 
may be the reason why certain physicians 
are pr~scribing margarine. The substi­
tute imitation may fool the eye, the nose, 
and the sense of taste, but the stomach 
knows the difference. If margarine is so 
wonderful a product, why try to imitate 
butter? . 

It seems to me if there were any such 
facts, other than those that are put out 
by the manufacturers of margai'ine and 
similar products, we would have the 
benefit of them here before the Congress 
and not have to take the ex parte state­
ments of the gentleman from Mississippi. 

Mr.. RANKIN of Mississippi. Mr. 
Chairman, will the gentleman yield? 

Mr. KEEFE. I fear he has been 
spending too much time listening to the 
high-pressure radio broadcasts extolling 
the wonders of margarine that come over 
the air every 'night or, perhaps, the gen­
tleman has been carried away by reading 
in the magazines the great advertise­
ments that appear there, and which are 
paid for out of the great profits of the 
great Oleomargarine Trust that is manu- . 
facturing this product and trying to drive 
the farmers and the creameries of this 
country out of business. I am surprised 
that the gentleman from Mississippi who, 
above all others in this Congress, cries out 
from·day to day about the power and in­
fluence of · the Power Trust and their ex­
penditure of ·huge sums of money would 
be here on the floor defending the Oleo­
margarine Trust. 

I now yield to the gentleman from MiS· 
sissippi. 

Mr. RANKIN of Mississippi. The gen-
. tleman spoke about the men in the hos­
pital and he went on to say that they 
must not be robust. These men are not 
robust; they are sick men. 

Mr. KEEFE. That is why the people 
in ~>Ur hospitals get butter. That is why 
they get other dairy products. They 
want and they get wholesome butter be­
cause it is easily assimilable and because 
it does give them nourishment. I· 
seriously doubt that the gentleman from 
Mississippi can bring a physician or a 
doctor of any standing who will say any. 
thing to the contrary. 

[Here the gavel fell.] 
The CHAIRMAN. The Chair recog­

nizes the gentleman from Virginia [Mr. 
WoODRUM] for 3 minutes. 

Mr. WOODRUM of_ Virginia. Mr. 
Chairman, I had not expected ·to take 
any time on this matter, but I will say 
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this. So far as the committee is con­
cerned, the ·committee has· no interest in 
this friendly but spirited controversy be­
tween the proponents of oleomargarine 
and the advocates of butter. · I believe 
that a mari should be permitted to spread 
his bread with w.hatever he- wants to 
spread on it. If he has anything to 
spread on it, he is lucky these days. 

So far as the amendment is concerned, 
I will say that it was put in the bill quite 
a number of years ago. ·I am not sure 
whether it is carried in any of the other 
appropriation bills or whether the hospi­
tals of the Ar.r:py and the . Navy are re­
stricted in this manner or not, but it has 
been in this bill, and there have beep sev­
eral instances, such as we now have be­
fore us, and the committee has carried 
the provision in the bill because every 
time ~e have had it up it has been put in 
the measure. I think it was stricken out 
of the bill once in the Senate and we had 
to put it back again. 

Mr . . FITZPATRICK. Mr. Chairman, 
will the gentleman yield? _ 

Mr. WOODRUM of Virginia. I' yield 
to the gentleman. · 

Mr. FITZPATRICK. About 2 or 3 years 
ago we carried the provision in the bill 
and the Senate struck 1t out, and almost 
every veterans' organization in the United 
States wanted it restored to the bill. We 
beard from the 48 States of the Union. 
The veterans are almost unanimously in 
favor of retaining this provision in the 
bill. ' . 

The CHAIRMAN .. The question is on 
the amendment offered by the gentleman 
from Mississippi [Mr. RANKIN]. 

The question was taken; and on a 
division <demanded by Mr. RANKIN of 
Mississippi) there were-ayes 29, noes 71. 

So the amendment was rejected. 
The_ Clerk ·concluded the reading of 

the bill. 
Mr. WOODRUM of Virginia. Mr. 

Chairman, I move that the Committee do 
now rise and report the bill back to the 
House with sundry amendments, with 
the recommendation that the amend­
ments be agreed to and that the .bill as 
amended do pass. -

The motion was agreed to. 
Accordingly the Committee rose; and 

the Speaker having resumed the chair, 
Mr. THOMAS(>N, Chairman of the Commit­
tee of the Whole House on the state of 
the Union, reported that tbat Committee 
had had under· consideration the bill 
H. R. 6430, and had directed him to re­
port the bill back to the House with 
sundry amendments, with the recom.­
mendation that the amendments be 
agreed to and that the bill . as amended 
do pass. 

Mr. WOODRUM of Virginia .. Mr. 
Speaker, I move the previous question 
on the bill and amendments to final 
passage, 

The previous question was ordered. 
The SPEAKER. Is a separate vote de­

manded on any amendment? If not, the 
Chair will put them en_ grosse. The 
question is on -agreeing to the amend­
ments. 

The amendments were agreed ·to. 
The bill as amended was ordered to be 

_engrossed and read a th~rq_ time, w~~ 

read the third time and passed, and a mo­
tion to reconside·r -· laid on the table. 
PRIC_E CONTROL BI~LEAVE TO FILE 

CONFERENCE REPORT 

Mr. McCORMACK. Mr. Speaker, I ask 
unanimous consent that the conferees on 
the price control bill have until midnigh_t 
tonight to file a report. 

The SPEAKER. Is there objection? 
There was no objection. 

EXTENSION OF REMARKS 

Mr. HOOK. Mr. Speaker, I ask unan­
, imous consent to extend my remarks and 

include an editorial on the conservation 
of rubber. · 

The SPEAKER. !s there objection? 
There was no objection. 
The SPEAKER. Under previous order 

of the House the Chair recognizes the 
gentleman from Missouri [Mr. SHANNON J. 
BROTHERHOOD OF LOCOMOTIVE FIRE· 

MEN AND ENGINEMEN 

Mr. SHANNON. Mr. Speaker, i: ask 
unanimous consent to extend in connec­
tion with my remarks a letter from Mr. 
D. B. Robertson, president of the Broth­
erhood of Locomotive Firemen and 
Enginemen. 

The SPEAKER. Is there objection? 
There was no objection. · 
Mr. SHANNON. Mr. Speaker, I wish 

at this time to attempt to rectify a grave 
wrong which has been done by the ma­
jority report of the Committee on Naval 
Affairs to the labor organizations of this 
country through the reference contained 
in that report concerning their trust 
funds. 

In addition to the majority report of 
the committee there .were two minority 
reports, one of which was submitted by 
me individually. I do not believe that 
any member of the committee was con­
scious at the time- of signing these reports ­
that the reserves Of labor unions referred 
to in the majority report represent trust · 
funds accumulated over the years for the 
protection of widows, orphans, and the 
disabled. . 

It has just been called to my attention 
that 75 to 90 percent of the so·called 
union reserves constitute accumUlations 
for. insurance purposes. This fact has 
been most strongly and clearly presented 
to me· in a letter 1 have just received from 
Mr. D. B. Robertson, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, which I wish to read into 
the CONGRESSIONAL RECORD in order to 
rectify, insofar. as possible, the wrong 
which has been done to the labor unions 
of this country. 

Mr. RoQertson's letter reads aS follows: 
WASHINGTON, D. C., 

January 21, 1942. 
The Honorable Jos. B. SHANNON, 

Representative, Fifth Congressional 
District of Missouri, 

House Office Building,. 
Washington, D. C. 

MY~ CONGRESSMAN: As you are a mem­
ber of the Naval A11a1rs Committee of the 
House of Representatives, which has ju&t 
made public its report· of investigation con­
ducted pursuant to House Resolution 162, 1 
am assuming to address you because I fear a 
misapprehension of the facts may be created 
as result of ·_statements carri~d in the Wash­
ington pape_rs this morning c;:oncerning that 

portion of the committee's report which deals 
with the subject of labor organizations and 
their funds-with particular reference to the 
Brotherhood of Locomotive Firemen and 
Enginemen. Some of these statements, if 
allowed to go unchallenged, would reflect 
discredit and disloyalty upon our brother­
hood~a situation I am anxious to avoid by 
making this public statement of the truth 
concerning the Brotherhood of Locomotive 
Firemen and Enginemen and its funds. 

The Washington Post article opens with 
the statement that "organized labor is named 
with big corporations as being among the 
principal offenders sharing in . the excessive 
and unconscionable profits of American· war 
production." This same paper also quotes-­
presumably from the committee's report-as 
follows: · · 

"The tremendous financial gains made by 
labor organizations during the period of the 
defense effort and the vast amount of funds 
and assets in their treasuries present an 
astounding picture of concentration of 
wealth, a situation heretofore usually asso· 
elated only with industry and fi;nance." 

The following further statement is made: 
"One of the large independent unions cov· 

erect by the report-the Brotherhood of Loco­
motive Firemen and Engineers-disclosed a 
gain in net assets of $1,254,492. 

'' 'These vast tax-exempt funds reposing in 
the treasuries of labor organizations, many of 
which by strikes and work stoppages have 
delayed and even obstructed the defense pro­
gram, presents a problem which the com­
mittee feels should well be considered lJy 
Congress,' the report declared." 

In commenting upon the committee's re· · 
port, the Washington Times-Herald today 
stated: 

"One independent labor organization, the 
Brotherhood of Locomotive Firemen and 
Enginemen, has assets· alone ·of $25,997,034." 

First, I want to most emphatically state 
that the Brotnerhood of Locomotive Firemen 
and Enginemen has not received one cent of 
profits, either "excessive and unconscionable" 
or otherwise, as result of American war pro­
duction. 

-We completed and filed a questionnaire 
received from the House Committee on Naval 
Affairs, and I submit that by no stretch of 
imagination can that questionnaire be con­
strued as showing that our brotherhood re­
ceived one cent of profit from American war 
production. ·. It may be ·well to here point 
out that we were not 'called before the com-

, mittee to explain the information we fur­
nished in completing the questionnaire. 

Furthermore, I want to deny that any of 
the funds ·of our brotherhood have been, or 
are being used in any manner to delay or 
obstruct the defense program. As president 

· of our btotherhood and chairman of the Rail­
way Labor Executives' Association, in 1926, I 
assisted ln drafting and sponsoring the Rail­
way Labor Act, which was enacted by Con­
gress and has since provided machinery for 
the peaceful settlement of labor disputes in 
the railroad industry. This act has been 
pointed out as a. model piece of legislation 
adequate for the· settlement of labor disputes 
in other industries.· Without qualification, 
I want to say on behalf of the Brotherhood 
of Locomotive Firemen and Enginemen-and 
I believe the same to be true of the other 
railway labor organizations-that. if the same 
degree of cooperation will be · forthcoming 
from management as may be confidently ex· 
pected from railroad labor, prosecution of our 
war program will be carried out with the 
highest degree of effi.ciency that has ever been 
known in the history of the railroads. · 

Our brotherhood was organized December 1. 
1873-more than 68 years ago. In those pio­
neer days of railroading the cost of life in­
surance for a locomotive fireman was pro­
hibitive because of the hazards of the 
employment. ·There were many acciden~ 
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and many lives lost, and praQtically the only 
financial relief that was afforded to the 
widows and orphans came from funds raised 
by collections among fellow workers. One of 
the purposes for which we were organized· was 
to provide some permanent. means of relief in 
case of death or accident. The organization 
grew and expanded with the growth of the 
railroads on the American Continent until 
today, with its 100.000 members, it is recog­
nized on practically every railroad in the 
United States and Canada. 

All down through the years that our 
brotherhood has been in existence we have 
maintained our own insurance department 
and have provided insurance for our members 
at cost far below that at which they could 
secure it from other sources. This was made 
possible by reason of the fact that our insur­
ance is administered by the officers of the 
brotherhood and is not operated for profit. 
The members pay their insurance assessments 
along with their union dues, and a full and 
complete accounting of all receipts and dis-

. bursements in every department is made to 
the membership each month through the 
columns of our magazine. A financial re­
port is also furnished all local lodges each 

. quarter. At the end of each year our ac­
counts are audited by certified accountants, 
and a copy of the ·audit is furnished each 
officer and each lodge of the brotherhood for 
the information of the membership. A com­
plete financial statement is also furnished, as 
a part of the report of the officers, to each 
internat!onal convention of the brother­
hood. Our brotherhood consists of 936 lodges 
located at various points on the railroads 

. throughout the United States and Canada. 
From the date of organization to Novem­

ber 30, 1941, we have disbursed in death, 
disability, and benevolent allowances, $76,-
296,578.01. For the same character of claims 
we are currently disbursing among our mem­
bers more than $200,000 per month. In life 
insurance alone we have ninety-two and one­
half million dollars in force among our mem­
bers. Only members of our brotherhood are 
eligible to participate in our insurance de­
partments. 

This information regarding the insurance 
departments of our brotherhood is given in 
order to show that a very great portion of our 
assets represents trust funds of our insurance 
departments and that any attempt to create 
the impression that the entire assets of our 
brotherhood are available and -may be used 
for other purposes is wholly unwarranted. 

Our 1941 financial audit is not quite com­
pleted, but our balance sheet for the quarter 
ending September 30, 1941, shows total assets 
of $25,975,959.98, with a surplus over liabill­
ties of $25,237,993.65. There were contained 
in this surplus, beneficiary a~d mutual­
insurance trust funds alone in the amount 
of $24,123,604.83, leaving a balance of $1,114,-
388.82 available for other purposes. 

I shculd here like to refer briefiy to the in­
ference of disloyalty which the committee's 
report, according to the Washington preE-s, 
seems to cast upon organized labor, with 
specific r.eterence to the Brotherhood of Loco­
motive Firemen and Enginemen. 

When Canada entered the first World War 
and our members were being called and vol­
unteering for service in the armed forces, t1-1e 
Brotherhood of Locomotive .Firemen and 
Enginemen decided, as a matter of policy, 
that it would pay the insurancE' assessments 
and union dues of tVery member who entered 
the armed forces of his country. The same 
policy prevalled when the United States en­
tered the first World War. To meet this 
obligation a monthly assessment was levied 
on every m-::mber who was not in the service 
of h is country. O:f the several thousand 
members who entered the . armed forces of 
the United States and Canada, 361 lost their 
lives, and we paid to their beneficiaries 
e453,000, in addition t~ the amount involved 
in the paym~n t of their insurance assess-

ments and union dues while they were in the 
service. 

A similar policy was adopted by our 
brotherhood when Canada entered the pres­
ent war, and is now in effect for all members 
of our brotherhood in the United States and 
Canada who have volunteered or have been 
inducted into the armed forces of their coun­
try. Already we have approximately 1,000 
men in the armed forces, almost equally di­
vided as between the United States and Can­
ada. These members will have no cause to 
worry about their insurance and member­
ship in our brotherhood while they are 
serving their country. The brotherhood will 
take care of that. As to those members who, 
may make the supreme sacrifice, their insur­
ance will be paid in full to their beneficiaries 
out of the $25,000,000 that has been so dis­
paragingly paraded before the public through 
the Washington preEs. 

If this be disloyalty, may I ask-in all fair­
neEs, and in the name of a labor organization 
that for 68 years has relieved society of · the 
financial burden and responsibility of caring 
for its disabled members and for the widows 
and orphans of those who lost their lives m 
the service of the railroads-what is loyalty? 

Yours very truly, 
D. B. ROBE..'tTSON. 

EXTENSION OF REMARKS 

Mr. MURRAY. Mr. Speaker, I ask 
unanimous consent to revise and extend 
my remarks. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. WIGGLESWORTH. Mr. Speaker, 

I make the same request, and to include 
a table and two .letters and excerpts from 
the hearings on the bill. · 

The SPEAKER. Is there objection? 
There was no objection. 
The SPEAKER. Under previous order 

of the House, the gentleman from Wis­
consin [Mr. JoHNS] is recognized for 10 
minutes. 

FARM PRICES 

Mr. JOHNS. Mr. Speaker, the hour is 
late and I do not want to take up too 
much time, but I do want to call atten­
tion to a matter that was brought to my 
attention by an article appearing in a 

. newspaper on January 20. I was rather 
surprised in glancing over the Times­
Herald for January 20, to find the follow­
ing article reported by the International 
News Service under a New York date 
line, purporting to be an interview with 
Mr. Thomas D. Campbell, of Hardin, 
Mont., reputed to be one of the world's 
greatest wheat growers. The article is 
headed "Wheat king assails farm bloc 
stand." It reads as follows: 

Thomas D. Campbell, of Hardin, Mont., 
one of the world's greatest wheat growers, 
today issued a statement assailing the "self­
ish and arrogant" attitude of some leaders 
of the farm bloc who are opposing price­
fixing for agricultural products. 

"Present prices are very satisfactory and 
profitable to the producer," said Campbell. 
"Some are even too high and almost beyond 
the consumer's ability to pay." Most of the 
farmers in the United States, in contrast to 
the "selfish and arrogant" group, stand "with 
our President in his war program and 
strategy," said Campbell. 

Mr. STEVENSON. Mr. Speaker, will 
the gentleman yield? 

Mr. JOHNS. I yield. 
Mr. STEVENSON: I wonder if this is 

not the same gentleman by the name 
of Campbell who, during the early days 

of the present administration, is reputed 
to have leased many thousands of acres 
of Indian lands in the West at about 50 
cents an acre and then received from the 
A. A. A. approximately $2 an acre for 
not raising any crops whatsoever on those 
Indian lands? 

Mr. JOHNS. I do not know whether 
this was land that he owned himself, ori 
which he and his company received large 
subsidies, but I will quote some figures in 
a few moments and you can draw your 
own conclusions as to whether this was 
part of it or not. 

I am particularly interested in the 
background of this wheat king and agri­
cultural patriot. I wonder if he feels the 
price of wheat is too high now. I wonder 
if this is the same Thomas Campbell 
whom I have read in magazine articles 
about making so much money out of 
wheat in the first World War when it 
was $2.26 a bushel because of a guaran­
teed Government price. Agriculture has 
never fully recovered from that experi,. 
ence. I am just-wondering if this is the 
same Campbell who is the owner of the 
Campbell Farm Co., of Montana, which, 
the reports indicate, received a check for 
over $17,380 in the year 1939 and a check 
for over $17,120 in 1940, all of which came 
out of the United States Treasury for 
growing or not growing wheat under the 
Government farm program. Something 
was in the press recently about someone 
by this name acquiring some 100,000 acres 
in New Mexico, and I am wondering if 
this happens to be the same Campbell. It 
would take a pretty good farm program 
to produce enough money to buy 100,000 
acres of land. 

I was tremendously interested in the 
"selfish and arrogant" farmers of some 
of the States of the United States who 
now want to be sure that they are going 
to be taken care of in the passing of the 
price-control bill. I note that the farm­
ers in North Carolina received cash in­
come during the year 1940, including 
Government payments, of $796 on an av­
erage, and of this amount, $53 was Gov­
ernment payment. The farmers of Geor­
gia received in 1940 an average of $778 
each, and of this amount $113 came from 
Government payments. In South Caro­
lina, the farmers received on an average 
of $843 in 1940, and of this amount $122 
was paid to them by the Government. 
West Virginia farmers, in the same year, 
received on an average of $439, $19 of 
which was from the Government. Down 
in Alabama, the farmers received on an 
average of $499 for 1940 and $112 of this 
amount came from the Government. In 
Mississippi, they received an .average of 
$505, with $112 coming from the Govern­
ment. The average cash income for the 
farmers of Louisiana in 1940 was $747, 
with $146 of tl~is coming from the Gov­
ernment. In Arkansas, the average cash 
income the farmers received in 1940 was 
$770, with $119 of it coming from the 
Government I wonder if these are the 
selfish and arrogant people that Mr. 
Campbell had in mind. He must not 
have had in mind the farmers in Mon­
tana, who had an average cash income 
for 1940 of $2,679, with $348 of this com­
ing from the Government. In the great 
dairy State of 'Wisconsin, the average 
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cash income for the farmers for 1940 was 
$1,690, and they did not get $348 from 
the Government to make up this income, 
but only $66. It is not surprising that 
this wheat king says that present prices 
are very satisfactory and profitable to 
t!le producer if he had Montana in mind 
when he was makfng that statement. If 
this is the Mr. Campbell of the Campbell · 
Farm Co. which received such large 
checks in 1939 and 1940 for participation 
in the farm program, and if he received 
checks correspondingly large for previous 
years, I am not surprised that he is sat­
isfied. 

In Alabama the farmers received 
$32.25 each month in 1940; in Mississippi 
they received $32.75; in Louisiana, $20.83 
a month. In other words, the amount 
that this man Campbell received for his 
checks, or his company, if he owns. it, 
would supply 901 farmers in the State 
of West Virginia; in Massachusetts 901 
farmers; in West Virginia 615 farmers; 
and in Pennsylvania 425 farmers. 

We might test Mr. Campbell's patriot­
ism if we asked him now to plant some 
other kind of crop that the Government 
is wanting very badly, instead of wheat 
where he can receive a subsidy, and then 
we will see just how patriotic this wheat 
"king'' is. Wheat can be harvested 
much cheaper than it could back in 1918 
or during the base period from 1909-14 
when the crop had to be cut, shocked, 
and threshed . by the old slow methods, 
prior to the day of the present combine. 
Mr. Campbell can very easily grow some 
other crop than wheat this coming year -
because we have about 2 years' supply 
on h'and. To show just how patriotic he 
may be, and in order that he may have 
a better understanding of the problems 
of the so-called selfish and arrogant 
farmers, let him try producing oats and 
barley or products that can be converted 
into fats of which, we may assume, we 
have a shortage. This would be the best 
test of any that I know of for Mr. 
Campbell. 

Eleven farm organizations, including 
· the National Grange, are in favor of the 
amendments to the price-control bill put 
there by the Senate. The National 
Grange is one of the oldest farm organi­
zations in the United States and canal­
ways be depended upon. for sane, con­
constructive, and fair leadership. Its 
75 years of progress has made it a very 
desirable group to follow on any farm 
problem. This is also true of many of 
the other farm organizations that have 
been mentioned as favoring the O'Ma­
honey and Bankhead amendments in 
the Senate. The Secretary of Agricul­
ture, Mr. Wickard, has said that he can­
not carry on an increased food pro­
gram if someone else is going to set 
the prices. This is especially so if the 
prices are going to be fixed by those who 
know nothing about the farm problem. 
Mr. Wickard has done a very splendid 
job in maintaining farm prices at a level, 
and if left alone to offer his advice as to 
the -prices that farm products should 
bring, the country need have no fear 
about inflation so far as farm prices are 
concerned. He has the machinery and 
the funds all ready to control farm 
prices, if he cares to do so, and he has 

been very successful up to the present 
time. The best example that I know is 
cheese, which has been maintained at a 
price level of about 23Y4 cents a pound 
for a period of almost 2 months. 

It would be a good thing for Mr. Camp­
bell to try out some crop other than 
wheat and let his checks stop coming 
from the Government for awhile, and 
then he will see how profitable it is to 
operate a farm without the help of 
money from the United States Treasury. 

There has been a great deal said about 
the subject of 110-percent parity. I 
want to state briefly what 110-percent 
parity prices would mean to the farmer. 
In doing this I will quote prices on only 
a few products produced by the farmer, 
giving the actual price on Decen;1ber 15, 
1941, and the 110 percent of parity in 
December, as computed by the United 
States Department of Agriculture. 

Beef cattle on December 15, 1941, were 
$9.38 per hundredweight. A 110-percent 
parity price would be only $8.25. Chick~ 
ens were 16 cents a pound on December 
15, 1941, and if you had 110-percent 
parity on them, they would be 18 cent~ 
a pound. Cotton was 16.2 cents a pound 
on December 15, 1941, and 110 percent ot 
parity on it would be 19.6 cents a pound. 
Eggs were 34 cents a dozen on December 
15, and if the farmers received 110 per­
cent of parity, they would still be 34 
cents a dozen. Hogs were $10.21 per 
hundredweight on December 15, and if 
the farmers received 110-percent parity 
for th~m. they would be $11.44. Lambs 
were $9.86 per-hundredweight on Decem­
ber 15, and a 110-percent parity price 
would be only $9.30. On December 15 
the farmer received. $2 .66 for milk whole­
sale per hundred pounds. If he received 
110 percent of parity on it, he would get 
only $2.08. He was getting 83 cents a 
bushel for potatoes on December 15, and 
if he got 110 percent of parity, he would 
get $1.11 a bushel. He was receiving 21 
cents a pound for · turkeys on December 
15, and if he got 110 percent of parity, 
he· would get 23 cents a pound. He was 
getting $11.22 per hundredweight for 
veal calves on December 15, and if he 
got parity of 110 percent it would mean 
$10.69. He was getting 37 cents a pound 
for wool on December 15, and if he got 
110 percent of parity, he would get only 
29 cents a pound. 

With these figures before you, it must 
be' evident that if the farmer got 110 
percent of parity, he would not be any 
better oti than he was on December 15, 
1941. Besides, the price of farm prod­
ucts today is controlled almost entirely 
by the Agricultural Department of the 
United States Government. With the 
tremendous funds that they have for 
every purpose, they are able to regulate 
prices. The best evidence of this is that 
the price of cheese has not varied for 
approximately 8 weeks. 

We need not fear inflation so far as 
farm prices are concerned. It is going 
to be necessary for the farmers to get a 
higher price for the products they have 
to sell on the· farm or they will never be 
able to pay their -taxes and interest on 
obligations that they may have on their 
farms. -The following is the table of the 
average cash income plus Government 

payments received by the farmers in each 
State in 1940 and also the average Gov­
ernment payments to the farmers in the 
various States: 

State 

Average 
cash in 

come plus 
Govern· 

ment pay­
ment per 
farm, 1940 

Maine.----------------------- $1, 414 _ 
New Hampshire______________ 1, 369 
Vermont_-- ----"-------------- 1,-775 
Massachusetts.--------------- 2, 389 
Rhode Island_________________ 3, 304 
Connecticut___________________ 2, 644 
New York____________________ 2,184 
New. Jersey_~----------------- 4, 098 
Pennsylvania_________________ 1, 649 
Ohio__________________________ 1, 481 
Indiana_______________________ 1, 662 
lllinois __________________ ~----- 1, 578 

~i~~~~~-~=================== ~: ~~g Minnesota____________________ 2, 171 

tiis~<>w-i~=============~======= ~: iM North Dakota................. 2, 120 
South Dakota................. 2, 050 
Nebraska..................... 3, 300 
Kansas________________________ 1, 881 
Delaware..................... 2, 165 
Maryland_____________________ 1, 718 

~~~Ntii:iDia================= ~~g North Carolina................ 796 
~outh .Carolina________________ 8

7
4
78
3 

eorgm ________ ----------- ___ _ 
Florida __ -----------------:... 1, 823 
Kentucky-------------------·· 632 
Tennessee_____________________ 571 . 

~f~f~~p-c================== tg; Arkausas______________________ 770 
Louisiana ___________ ._________ 747 
·Oklahoma____________________ 1,117 
. Texas____ _____________________ 1, 386 
Montana______________________ 2, 679 

~~~~iiig===================== ~: ~ Colorado _____ ;.________________ 2, 759 
New Mexico__________________ 1, 747 
Arizona_______________________ 3, 284 
Utah__________________________ 1, 894 
Nevada_______________________ 3, 817 
Washington___________________ 1, 882 
Oregon________________________ 1, 869 
California_____________________ 4, 903 

Average 
Govern­

ment pay· 
ment per 
farm 1940 

I 

\. 

$44 
24 
25 
19 
23 
31 
41 
43 
40 
73 

123 
167 
68 
66 

205 
231 

. 98 
-~ 366 

• I 276 
... 382 

249 
63 
66 
27 
19 
53 

122 
113 

65 
53 
65 

112 
112 
119 
146 
143 
207 
34S 
187 
245 
197 

.136 
216 
111 

. 63 
79 
92 

165 
1----1·----

United States___________ 1, 496 126 

I am sure that, with the figures be· 
fore you, the House will be perfectly will­
ing to see that the farmer gets justice 
when the conference report on the price­
control bill is presented here for con­
sideration. And after Mr. Campbell has 
had an opportunity to see a list of the 
incomes received by the farmers in the 
·different States, I feel sure that he will 
be of the opinion that there is nothing 
to be selfish and arrogant about so far 
as they are concerned. 

[Here the gavel fell.J 
EXTENSION OF REMARKS 

Mr. STEVENSON. Mr. Speaker, I ask 
unanimous consent to extend my re­
marks in the Appendix of the RE'CORD and 
to include therein a letter from a young 
boy in northern Wisconsin, who is about 
to go into the Army, Tom Mahoney, who 
wrote a letter "To my buddies at the 
roundhouse." 

The SPEAKER. Is there objection? 
There was no objection. 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence 
was granted to Mr. HEBERT to return to 
New Orleans to cast his vote in the mu· 
nicipal election there on January 27, 
1942. 
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ENROLLED BILLS SIGNED 

Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com­
mittee had examined and found truly 

· enrolled bills of the House of the follow­
ing titles, which were thereupon sig11.ed 
by the Speaker: 

H. R. 3487. An act to amend further the 
Civil Service Retirement Act, approved May 
29, 1930, as amended; and 

H. R. 4787. An act to provide that the un­
explained absence of any individual for 7 
years shall be deemed sufficient evidence of 
death for t.he purpose of laws administered 
by the Veterans' Administration. 

BILLS PRESENTED TO THE PRESIDENT 

Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com­
mittee did on this day present to the 
President, for his approval bills of the 
House of the following titles~ 

H. R. 3193. An act validating certain con­
veyances heretofore made by Central Pacific 
Railway Co., a corporation, and its lessee, 
Southern Pacific Co., a corporation, involv­
ing certain portions of right-of-way, In the 
city of Tracy, in the county of San Joaquin, 
State of California, and in the town of Elk 
Grove, in the county of Sacramento, State 
of California, acquired by Central Pacific 
Railway Co. under the act of Congress ap-

. proved July 1, 1862 (12 Stat. L. 489), as 
amended by the act of Congress approved 
July 2, 1864 (13 Stat. L. 356); and 

H. R. 6263. An act to amend section 606 
of the Communications Act of 1934 for the 
purpose of granting to the President, in time 
of war or threatened war, certain powers with 
respect to communications by wire. 

ADJOURNMENT 

Mr. LANE. Mr. Speaker, I move that 
the House do now adjourn. 

The motion was agreed to; accordingly 
<at 5 o'clock and 50 minutes p. m.>, pur­
suant to its order hertofore ordered, the 
House adjourned until tomorrow, Friday, 
January 23, 1942, at 11 o'clock a. m. 

COMMITTEE HEARINGS 
COMMI'ITEE ON INTERSTATE AND FOREI(;N 

COMMERCE 

There will be a meeting of the Com­
mittee on Interstate and Foreign Com­
merce at 10 a. m., Friday, January 23, 
1942, to resume hearings on the proposed 
amendments to the Securities Exchange 
Act of 1934. 

COMMI'ITEE ON PuBLIC BUILDINGS AND GROUNDS 

There will be a meeting ·of the Commi.t­
tee on Public Buildings and Grounds at 
10 a. m., Friday, January 23, 1942, for 
consideration of H. R. 6i39. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

1333. A communication from the President 
of the United States, transmitting a supple­
mental estimate of appropriation for the 
Office for Emergency Management for the 
fiscal year 1942 in the amount of $100,000,000 
(H. Doc. No. 597); to the Committee on 
Appropriations and ordered to be printed. 

1334. A communication from the President 
of the United States, transmitting supple­
mental estimates of appropriations for the 
legislative establishment, Hcuse of Repre-

sentatives, fiscal year 1942, amounting to 
$140,000 (H. Doc. No. 598); to the Committee 
on Appropriations and ordered to be printed. 

1335. A letter from the Archivist of the 
United States transmitting a list of papers 
recommended to him for disposal by certain 
agencies of the Federal Government; to the 
Committee on the Disposition of Executive 
Papers. 

REPORTS OF COMMITTEES ON PUBLIC 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports 
of committees were delivered to the Clerk 
for printing and· reference to the proper 
calendar, as follows: 

Mr. WOODRUM of Virginia: Committee on 
Appropriations. H. R. 6430. A bill making 
appropriations for the Executive Office and 
sundry independent executive bureaus, 
poards, commissions, and offices for the 
fiscal year ending June 30, 1943, and for other 
purposes; without amendment (Rept. No. 
1643). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. SCHUETZ: Committee on Naval Af­
fairs. H. R. 6355. A bilf to amend the act 
entitled "An act to expedite national de­
fense, and for other purposes," approved 
June 28, 1940; without amendment (Rept. 
No. 1653). Referred to the Committee ot 
the Whole House on the state of the Union. 

Mr. BATES of Massachusetts: Committee 
on Naval Affairs. S. 1630. An act to provide 
for the advancement on the retired list ot 
certain officers of the line of the United 
States Navy and Marine Corps; without 
amendment (Rept. No. 1654). Referred to 
the Committee of the Whole HoUSe on the 
state of the Union. 

Mr .. IZAC: Committee on Naval Affairs. B. 
1521. An act to provide that the Navy ration 
shall include canned or powdered or concen­
trated fruit or vegetable juices; without 
amendment (Rept. No. 1655). Referred to 
the Committee of the Whole House on the 
state of the Union. 

Mr. SASSCER: Committee on Naval Af­
fairs. S. 1133. An act to authorize the 
transfer of lands from the United States to 
the Maryland-National Capital Park and 
Planning Commission under certain condi­
tions, and to accept title to another tract to 
be transferred to the United States; with­
out amendment (Rept. No. 1656). Referred 
to the Committee of the Whole House on 
the state of the Union. 

Mr. SASSCER: Committee on Naval Af­
fairs. S. 2Q28. An act to amend section 3 
(a) of the act entitled "An act to authorize 
the Secretary of the Navy to proceed with 
the construction of certain public works, and 
for other purposes," approved June 2, 1939 
(53 Stat. 800), so as to transfer the adminis­
tration of the Naval Supply Depot, Oakland, 
to the commandant, twelfth naval district; 
without amendment (Rept. No. 1657). Re­
ferred to the Committee of tlte Whole House 
on the state of the Union. 

Mr. STEAGALL: Committee of conference 
on the disagreeing votes of the two Houses. 
H. R. 6990. A blll to further the national de­
fense and security by checking speculative and 
excessive price rises, price dislocations, and 
inflationary tendencies, and for other purposes 
(Rept. No. 1658). Ordered to be printed. 

REPORTS OF CO~TTEES ON PRIVATE 
BILLS AND RESOLUTIONS 

Under clause 2 of rule XIII, reports of 
committees were delivered to the Clerk 
for printing and reference to the proper 
calendar, as follows: 

Mr. HARRIS of Arkansas: Committee on 
Claims. H. R. 2980. A bill for the relief of 
National Heating .co., Washington, D. C_.; _ 

with amendment (Rept. No. 1644). Referred 
to the Committee of the Whole House. 

Mr. CAPOZZOLI: Committee on Claims. 
H. R. 4409. A bill granting jurisdiction to 
the United States Circuit Court of Appeals 
for the Second Circuit to reopen and readju­
dicate the case of Robert L. Demuth; without 
amendment (Rept. No. 1645). Referred to 
the Committee of the Whole House. 

Mr. FENTON: Committee on Claims. H. R. 
4524. A bill for the relief of Blanche E. 
Broad; with amendment (Rept. No. 1646). 
Referred to the ·Committee of the Whole 
House. 

Mr. FENTON: Committee on Claims. H. R. 
4657. A bill for the relief of Floyd P. Mor­
itzky; with amendment (Rept. No. 1647). 
Referred to the Committee of the Whole 
House. 

Mr. WEISS: Committee on Claims. H. R. 
5816. A bill for the relief of Max Geissler; 
with amendment (Rept. No. 1648}. Referred 
to the Committee of the Whole House. 

Mr. GILLETTE: Committee on Claims. 
H. R. 5857. A· bill for the relief of Roy F. 
Lassly, former acting chief disbursing clerk, 
Department of the Interior, and G. F. Allen, 
chief disbursing officer, Division of Disburse• 
ment, Treasury Department; without amend­
ment (Rept. No. 1649). Referred to the 
Committee of the Whole House. 

Mr. KLEIN: Committee on Claims. H. R. 
6145. A bill for the relief of Mason C. Brun• 
son; with amendment (Rept. No."1650). Re• 
ferred to the -committee of the Whole House. 

Mr. JENNINGS: Committee on Claims. S. 
1523. An act for the relief of the Port­
land Sportwear Manufacturing Co.; without 
amendment (Rept. No. 1651). Referred to 
the Committee of the Whole House. 

Mr. KLEIN: Committee on Claims. S. 
2011. An act for the relief of Willard R. 
Centerwall, formerly superintendent and 
special disbursing agent at the Tongue River 
Indian Agency; without amendment (Rept. 
No. 1652). Referred to the Committee of the 
Whole House. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, publio 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. EDWIN ARTHUR HALL: 
H. R. 6431. A blll relating to the training of 

Chinese aviators in the United States, and 
for other purposes; to the Committee on Mill· 
tary Affairs. 

By Mr. LANHAM: 
H. R. 6432 (by request). A bill to provide 

for the acquisition of additional land along 
the Mount Vernon Memorial Highway in ex­
change for certain dredging privileges, and 
for other purposes; to the Committee on 
Public Buildings and Grounds. 

H. R. 6433. A bill to authorize the Federal 
Works Administrator to acquire title, on be­
half of the United States, to not exceeding 
35 acres of land subject to certain reserva­
tions in the grantors, and for other purposes: 
to the Committee on Public Buildings and 
Grounds. 

By Mr. MAY: 
H .. R. 6434. A bill to authorize the attend­

ance of personnel of the Army of the United 
States as students at educational institutions 
and other places; to the Committee on Mili­
tary Affairs. 

By Mr. MURDOCK: 
H.~. 6435. A b111 to authorize. an appro­

priation for experimentation in revegetation 
and reforestation on the public domain; to 
the Committee on the Public Lands. 

By Mr. O'LEARY: 
H. R. 6436. A bill to suspend during a 

national emergency declared by Congress or 
by the President, the provisions of section 322 
of the act of June 30, 1932; to the Committee 
on Expenditures in the Executive Depart­
ments. 
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H. R. 6437. A bill' to amend paragraph (1) 
of section 2 of the Securities Act of 1933, as 
amended, relating to the def).nition of the 
term "security" contained therein; to the 
Committee on Interstate and Foreign Com-
mer~. · 

By Mr. RANKIN of Mississippi: 
H. R. 6438. ,._ bill to provide for investiga­

tions by the Bureau of Mines to determine 
the availability of certain low-grade bauxite 
for the production of alumina; to the Com­
mittee on Mines and Mining. 

By Mr. REES of Kansas: 
H. R. 6439. A bill to expedite the natural­

ization of persons who are not citizens, who 
have served or who hereafter serve honor­

national defense program; to the Committee 
on Printing. 

By Mr. WHITE: 
H. Res. 416. Resolution authorizing the 

printing of the hearings held before the 
special committee representing the Rocky 
Mountain States in the House of Represent­
atives relative to the supply and domestic 
production of lead for national defense, as 
a document; to the Committee on Printing. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, petitions 
and papers were laid on the · Clerk's desk 
and referred as follows: 

ably in the naval or military forces during the 2317. By Mr. FORAND: Joint resolution of 
present war; to the Committee on Immigra- the General Assembly of the State of Rhode 
tion and Naturalization. Island, requesting that the Congress of the 

By Mr. BRADLEY of Pennsylvania: United.States use their earnest efforts to pre-
H. R. 6440. A bill to authorize the renewal . vent the passage of Senate bill 2015, namely, 

of the lease of the old Naval Hospital in the I a bill to amend the Interstate Commerce Act, 
District of Columbia for an additional period as amended, to provide for the regulation of 
of 15 years; to the Committee on Naval : the sizes end weights of motor vehicles en-
Affairs. gaged in transportation in interstate or for-

By Mr. HARNESS: eign commerce; tQ the Committee on Inter-
H. R. 6441. A bill providing for the issuance · state and Foreign Commerce. · 

of a certificate of citizenship to any person , 2318. By Mr. KRAMER: petition of the 
claiming to be a citizen of the United States · cou11cil of the city of Los Angeles, Calif., urg­
at birth in whose case no official record of ing that Congress give quick and complete 
birth is available; to the Committee on Immi- consideration to the proper types of defense 
gration and Naturalization. so that Japan cannot possibly invade or bomb 

By Mr. SUMNERS of Texas: ' the west coast of the United States; to the 
H. R. 6442. A bill to provide for the orderly Committee ori Military Affairs. 

payment of conflicting claims and demands I 2319. By the SPEAKER: Petition of the 
against the United States, and for other . Social Security League of Texas, Dallas, Tex., 
purposes; to the Committee on the Judiciary. ' petitioning consideration of their resolution 

By Mr. VOORHIS of California: ~ with reference to immediately issue an addl-
H. R. 6443. A bill to prohibit the employ- :_ tional amount of currency equal to the full 

ment of persons by the United States at a amount of gold and silver now owned by the 
compensation of $1 a year, and to provide United States of America; to the Committee 
that persons employed by. the United States ~ on Banking and currency. 
shall be compensated on a reasonably ade-
quate basis;· to the Committee on Expendi-. 
tures in the Executive Departments. 

By Mr. VINSON of Georgia: 
H. R. 6444. A bill to provide for the regis­

tration of labor organizations, business and 
trade associations, etc.; to the Committee on 
the Judiciary. 

. By Mr . RANKIN of Mississippi: 
H. R. 6445. A bill to authorize the President, 

during the present war, to take title to and 
possession of, and assume control of, pri­
vately owned facilities for the production 
of electric energy at hydroelectric plants lo­
cated on navigable waters or any tributary 
thereof, and certain other privately owned 
facllities for the production of electric 
energy; to the Committee on. Rivers and 
Harbors. 

By Mr. VINSON of Georgia: 
H . R 6446. A bill to provide for continu­

ing payment of pay and allowances of per­
sonnel of the Navy, Marine Corps, and Coast 
Guard, ·including the retired and reserve 
qom..,onents thereof, and civilian employees 
of the Navy Department, during periods of 
absence . from post of duty, and for other 
purposes; to the Committee on Naval Affairs. 

By Mr. O'LEARY: 
H. R. 6447. A bill to provide for the orderly 

transaction of the public business in the 
event of the death or of the resignation or 
separation from office of the Chief Disbursing 
Officer; to the Committee on Expenditures 
in the Executive Departments. 

By Mr. McLAUGHLIN: 
H. J. Res. 271. Joint resolution authorizing 

the President of the United States to pro­
claim October 11, 1942, General . Pulaski's 
Memorial Day for the observance and com­
memoration of the death of Brig. Gen. Cas­
imir Pulaski; to the Committee on the Ju­
diciary. 

By Mr. VINSON of Georgia: 

SENATE 
FRIDAY, JANUARY 23, 1942 

The Chaplain, the Very Reverend 
Z~Barney T. Phillips, D. D., offered the 
following prayer: 

Blessed art Thou, 0 Lord God of our 
Fathers, who, in the temple of Thy holi­
ness and in the firmament of heaven, art 
praised and exalted above all forever: 
We lift up our hearts unto Thee, beseech­
ing Thee, if there be in them aught of 
heaviness, that Thou wilt reanimate 
them to cheerfulness; if they are blurred 
with the stains of the world and of the 
flesh, do Thou cleanse them, and yield to 
us the secret of maintaining our life upon 
the highest levels, upholding us in simple 
fidelity to the light we see in steady ad­
herence to our individual thought and 
vision of the Son of God. 

So, if it be Thy blessed will, ·let us live 
today, and also in each tomorrow, .with 
minds not overcharged with . worldly 
cares, but trusting as our days go on, even 
with emptied arms and treasure lost, to 
learn that ofttimes grief may be but joy 
misunderstood, and that pain doth oft 
become the harbinger of the soul's wealth 
and peace. So, by these mysteries of life 
and revelation, do Thou keep us humble, 
and, as we learn from Christ that humil­
ity is a Divine condition of exaltation, 
hearken to our petitions, for His Name's 
sake. Amen. 

· THE JOURNAL H. Res. 415. · Resolution authorizing the 
printing of additional copies of · the · report 
(H. Rept. No. 1634) of the Committee on On request of Mr, BARKLEY, and by 
Naval Affairs rela.tive to the progress o:C the ·unan.imOUS COnsent, the reading Of the 

Journal of the proceedings of Thursday, 
January 22, 1942, was dispensed with, 
and the Journal was approved. 

MESSAGES FROM THE PRESIDENT 

Messages in writing from the President 
of the United States submitting several 
nominations were communicated to the 
Senate . by Mr. Miller, one of his 
secretaries. 

MESSAGE FROM THE HOUSE 

~ A message from the House of Repre­
sentatives, by Mr. Calloway, one of its 
reading clerks, announced that the House 
had passed a bill <H. R. 6430) making 
appropriations for the Executive Office 

' and sundry independent executive bu­
, reaus, boards, commissions, and offices, 
. for the fiscal year ending June 30, 1943, 
· and for other purposes, in which it 

requested the concurrence of the Senate. 
ENROLLED BILLS SIGNED 

The message also announced that the 
Speaker had affixed his signature to the 

· following enrolled bills, and they were 
signed by the Vice President: 

H. R. 3487. An act to amend further the· 
Civil Service Retirement Act, approved May 
29, 1930, as amended; and 

~· R. 4787. An act to provide that the un­
explained absence of any individual for 7 
years shall be deemed sufficient evidence of 
death for the purpose of laws administered 
by the Veterans' Administration. 

REPORT OF THE COURT OF CLAIM8-RE~ 
IMBURSEMENT OF COTTON COOPERA­
TIVES 

The VICE PRESIDENT laid before the 
Senate a letter from the Chief Clerk of 
the Court of Claims of the United States, 
transmitting, pursuant to order of the 
court, certified copies of the report filed 
by the Court of Claims on January 20, 
1942, in certain cases for the reimburse­
ment of cotton cooperatives, the cases 
having been referred to the court bY 
Senate Resolution 257, Seventy-sixth 
Congress <submitted by Mr. McKELLAR 
and agreed to April12, 1940), all being in 
connection with Senate bill 2585, 
Seventy-sixth Congress, as follows: Con­
gressional No. 17750, Alabama Cotton 
Cooperative Association as successor to 
Alabama Farm Bureau Cotton Associa­
tion, a corporation, against the United 
States; Congressional No. 17751, Cali­
fornia Cotton Cooperative Association, 
Ltd., a co.rporation, against the United 
States; Congressional No. 17752, Georgia 
Cotton Growers Cooperative Association, 
a corporation, against the United States; 
Congressional No. 17753, Louisiana Cot­
ton Cooperative Association, a corpora­
tion, against the United States; Congres­
sional No. 17754, Mid-South Cotton 
Growers Association, a · corporation, 
against the Unit.ed States; Congressional 
No. 17755, Mississippi Cooperative Cotton 
Association, A. A. L., a corporation, 
against the United States; Congressional 
No. 17756, North Carolina Cotton Grow­
ers Cooperative Association, a corpora­
tion, against the United States; Congres­
sional No. 17757, Oklahoma Cotton 
Growers Association, a corporation, 
against the United States; Congressional 
No. 17758, South Carolina Cotton Co­
operative Association, against the United 
States; and Congressional No. 17760. 
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